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General 
Foreign Ministry Holds Weekly News Briefing 


DPRK Peace Plan Supported 
OW 1011092188 Beijing XINHUA in English 
0821 GMT 10 Nov 88 


[Text] Beijing, November 10 (XINHUA)—China sup- 
ports the Democratic People’s Republic of Korea's 
[DPRK] package peace program of phased disarmament 
on the Korean peninsula and of relaxation of the politi- 
cal and military confrontation between the North and 
4 South, said Foreign Ministry spokeswoman here 
today. 


At the weekly news briefing, Li Jinhua, the spokes- 
woman, said the package program proposed on Novem- 
ber 7 by the Central People’s Committee, the Standing 
Committee of the Supreme People's Assembly and the 
Administration Council of the DPRK “constitutes yet 
another major effort on the part of the DPRK to ease 
tension on the Korean peninsula and promote the inde- 
pendent and peaceful reunification of Korea.” 


She said China supports this effort and “hopes that all 
parties concerned will give it positive considerations.” 


Cambodian Talks Hoped Successful 
OW 1011094188 Beijing XINHUA in English 
0908 GMT 10 Nov 88 


[Text] Beijing, November 10 (XINHUA)—China hopes 
that the four parties of Kampuchea will, under the 
leadership of Samdech Norodom Sihanouk, settle their 
own problems through consultations, said a Chinese 
Foreign Ministry spokesman here today. 


Answering XINHUA's question about the Foreign Mini- 
stry’s comment on the decision mace during the tripar- 
tite talks of Kampuchea in France to estavi.sh a working 
commission, the spokesman said China supports “all 
efforts aimed at a fair and reasonable settlement of the 
Kampuchean question.” 


The spokesman said: “The key to the settlemeni lies in 
the total withdrawal of Vietmanese troops from Kampu- 
chea at an early date.” 


Sino-Indian Ties Urged 
OW1011095288 Beijing XINHUA in English 
0923 GMT 10 Nov 88 


[Foreign Ministry Spokesman on Sino-Indian Ties" — 
XINHUA headline] 


[Text] Beijing, November 10 (XINHUA)}—China and 
India should make efforts to intensify their friendly 
eyoperation and exchaiges in other fields while seeking 
4 settiement of the boundary question. 
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This remark was made by Li Jinhua, spokeswoman for 
the Chinese Foreign Ministry, in response to a question 
by an Indian reporter at the weekly news briefing here 
this afternoon. 


Li said the boundary question between India and China 
is left from history and China has always stood for an 
early settlement of the issue in the spirit of mutual 
understanding and mutual accommodation through 
friendly consultations. 


She also said China hopes Indian Prime Minister Rajiv 
Gandhi's visit to China next month will promote under- 
standing and friendly relations between the two countries. 


Group To Visit 
OW1011094688 Beijing XINHUA in English 
0910 GMT 10 Nov 88 


[Text] Beijing, November 10 (XINHUA)}—A delegation 
from the Assembly of Portugal led by President Vitor 
Crespo will pay a goodwill visit to China from Novem- 
ber 13 to 18. 


The delegation is guest of the Standing Committee of the 
Chinese National People’s Congress. 


This was announced by a Foreign Ministry spokesman at 
the weekly news briefing here this afternoon. 


NPC Visit to Egypt, Syria Slated 
OW 1011095988 Beijing XINHUA in English 
0900 GMT 10 Nov 88 


[Text] Beijing, November 10 (XINHUA)—A delegation 
of the Chinese National People’s Congress led by Liao 
Hansheng, vice-chairman of the NPC Standing Commit- 
tee, and Yao Guang, member of the NPC Standing 
Committee, will pay a goodwill visit to Egypt, Syria and 
Cyprus from November 16 to December 2. 


The delegation was invited by the People’s Assembly of 
Egypt, the People’s Council of Syria and the House of 
Representatives of Cyprus. 


This was announced by Foreign Ministry Spokeswoman 
Li Jinhua at the weekly news briefing here this afternoon. 


Sino-Soviet Summit Viewed From Li Peng’s Trip 
HK1011104488 Hong Kong HSIN WAN PAO 
in Chinese 10 Nov 88 p 1 


[New Talk” column: “Li Peng Will Discuss the Cam- 
bodian Situation During His Visit to Thailand”™] 


[Text] Chinese Premier Li Peng left Beijing this morning 
for a 2-week trip abroad. He will visit Thailand first and 
then go to Australia and New Zealand. 
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This is Li Peng’s first visit abroad since he assumed the 
Chinese premiership. In Bangkok, which is his first 
stopover, apart from discussing bilateral relations with 
Thailand, the most essential topic will be the Cambodian 
issue, a focus of the current international situation. 


When answering a reporter's question at the airport this 
morning, Li Peng particularly mentioned that he will 
hold discussions on the Cambodian issue with the Thai 
prime minister and other leaders. 


Thailand's rormer prime minister was Prem Tinsulanon. 
As Chatchai Chunhawan took over the office this past 
August following a change in the Thai political situation, 
this will be the first meeting between the new prime 
ministers of the two countries. 


It is particularly notable that the officials accompanying 
Li Peng include Foreign Minister Qian Qichen. It is 
quite norma! for a foreign minister to accompany a 
premier abroad. However, Qian Qichen will visit Mos- 
cow next month and hold discussions on the Cambodian 
issue with Soviet Foreign Affairs Minister Shervard- 
nadze. If the talks yield results, a Sino-Soviet summit 
will possibly be held in the first half of nexi year. Hence, 
the current Sino-Thai talks are related to the Sino-Soviet 
summit that may be held next year. 


The key to the Cambodian issue still lies in the total 
withdrawal of Vietnamese troops from Cambodia as 
early as possible. Both Hanoi and Moscow have realized 
the pressure from this increasing demand of the interna- 
tional community. This can be proven from the number 
of member nations favoring the resolution adopted by 
the UN General Assembly on the Cambodian issue, 
which exceeds previous years. 


Under such a situation, Hanoi has seized on the issue of 
the Khmer Rouge as an excuse to delay its troop with- 
drawal or to regard it as a prerequisite to withdraw its 
troops. The second meeting in Jakarta, which produced 
no results, and the Paris meeting between Sihanouk and 
Son Sann and Hun Sen of the Phnom Phen regime, 
which adjourned earlier than expected, are all related to 
the Phnom Phen regime trying to remove the Khmer 
Rouge at Vietnam's instigation. 


China and Thailand hold almost identical views on the 
political solution of the Cambodian issue, insisting that a 
four-party coalition government (which means that the 
new government will include the Khmer Rouge) wail be 
established in Cambodia under the leadership of Prince 
Sihanouk after the withdrawal of the Vietnamese troops. 


When answering a foreign reporter's question this morn- 
ing, Li Peng talked about China’s arms supply to the 
Khmer Rouge. He said that China will cut off its arms 
supply when the Vietnamese troops leave Cambodia. In 
other words, once the Vietnamese troops have with- 
drawn from Cambodia, China will immediacely cut off 
its arms supply to the Khmer Rouge. 


INTERNATIONAL AFFAIRS 


Viewed from Li Peng's current visit to Thailand, China 
has regarded bringing about a withdrawal of the Viet- 
namese troops and the settlement of the Cambodian 
issue at an carly date as one of the focuses of its foreign 
policies. Whether a Sino-Soviet summit can be held next 
year depends on the results of Li Peng’s visit to Thailand 
and Qian Qichen's visit to the Soviet Union. If a change 
can be effected in the situation on China's northern and 
southern borders, it will be conducive to reform and 


Opening up. 


Envoy in Tokyo Cited 
OW0911150588 Tokyo KYODO in English 
1226 GMT 9 Nov 88 


[Text] Tokyo, Nov. 9 KYODO—Chinese Ambassador 
Yang Zhenya said Wednesday (9 November] a Sino- 
Soviet summit is possible next year if there is some 
progress over their dispute coi.cerning Kampuchea. 


Yang was speaking as a guest at a session of a House of 
Councillors panel on foreign policy and national security. 


The envoy said the foreign ministers of China and the 
Soviet Union would meet in Moscow in early December 
and in Beijing in early 1989. 


Yang criticized Vietnam for trying to make resistance 
leader Prince Norodom Sihanouk a nominal figurehead 
and to give the pro-Hanoi government cf Heng Samrin 
real power after peace is achieved in Kampuchea. 


The Upper House body invited U.S. Ambassador Mike 


Mansfield as a speaker in April and Soviet Ambas- 
sador Nikolay vyev in September. 
Vienna Conference Urges Korean Reunification 


OW0911142088 Beijing XINHUA in English 
0708 GMT 7 Nov 88 


[Text] Vienna, November 6 (XINHUA)}—The 3-day 
World Conference on Reunification of Korea ended here 
today with a declaration calling for peaceful reunifica- 
tion of the Korean peninsula. 


To remove the danger of war and ease the tension on the 
peninsula is “the most important and urgent question 
and an inevitable condition” for the peaceful reunifica- 
tion, the declaration said. 


“In order to remove the source of war and provide a 
guarantee for peace on the Korean peninsula,” the 
declaration said, “it is necessary to conclude a peace 
agreement between the Democratic People’s Republic of 
Korea (DPRK) and the United States and adopt a 
declaration of ion between the North and the 


South, withdraw the U.S. troops and all war means 9 
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including nuclear weapons from South Korea and dras- 
tically reduce the armed forces of North and South phase 
by phase, and turn the Korean peninsula into a nuclear- 
free, peace zone.” 


As for the issue of top-level talks between the North and 
the South, the declaration said, it was initiated by the 


DPRK long ago. 


“The talks will have to discuss and settle such questions 
as to adopt a ion declaration in which both 
the North and the South will not be bound by the 
restriction or guarantee of anybody, to form a confederal 
government of a unified state and to set up an organ for 
reunification like a peaceful reunification committee,” 
the declaration said. 


The conference also sent a letter to U.S. congressmen 
calling for a withdrawal of U.S. troops from the peninsula. 


About 100 governmental or party delegations from 
nearly 90 countries attended the conference, which was 
sponsored by the International Liaison Committee for 
the Reunification and Peace of Korea. 


U.S. Skeptical on SRV Pullout From Cambodia 
OW091 1081188 Beijing XINHUA in English 
0030 GMT Nov 88 


[Text] Washington, November 8 (XINHUA)—The 
United States today urged the Soviet Union to press 
Vietnam to issue a precise timetable for a withdrawal of 
its troops from Kampuchea, the State Department said 
today. 


THE WASHINGTON POST reported today that Soviet 
Deputy Foreign Minister Igor Rogachev, in 10 hours of 
talks in Paris last Wednesday [2 November], assured 
U.S. Assistant Secretary of State Gaston Sigur that 
Vietnamese forces will be out of Kampuchea by early 
1990, but maJe no commitment on pressing for a 
detailed withdrawal timetable. 


Commenting on the report, State Department spokes- 
man Charles Redman told reporters today that since 
Vietnam’s illegal occupation is the root cause of the 
Kampuchea conflict, the United States urged the Soviet 
Union to press Hanoi to give a precise pullout timetable, 
and to allow for the verification of the withdrawal. 


Redman said the Soviet side expressed confidence that 
Vietnamese forces will be out of Kampuchea by early 
1990, but declined to make a commitment to urge Hanoi 
to adopt a detailed withdrawa_ timetable. 


Redman said although Hanoi has pledged repeatedly 
since May to remove 50,000 troops from Kampuchea by 
the end of the year, “We estimate that only 10,000 to 
15,000 have actually left since June |.” 
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There are over 100,000 Vietnamese troops still in Kam- 
puchea, Redman said, adding “we remain skeptical that 
the 50,000 pledge will be met.” 


Soviet Envoy Urges SRV To Use Aid Properly 
OW09/ 1103388 Beijing XINHUA in English 
0816 GMT 7 Nov 88 


[Text] Hanoi, November 6 (XINHUA)—Soviet Ambas- 
sador D.I. Kachin urged Vietnam to raise the efficiency 
of aid from the Soviet Union to the country at a mass 
meeting here Saturday [5 November] evening, local press 
reported today. 


The meeting was held to honor the 71th anniversary of the 
October Revolution and the | 0th anniversary of the Viet- 
namese-Soviet Treaty of Friendship and Cooperation. 


Vietnamese leaders Do Muoi, Nguyen Thanh Binh, Dao 
Duy Tung, and other senior officials attended the meeting. 


Kachin, who is member of the Central Committee of the 
Soviet Communist Party, said at the meeting that “the 
great task at present is to raise the efficiency of the 
Soviet-Vietnamese cooperation.” 


“Under the present circumstances, the especially urgent 
problem is to raise the efficiency of using the Soviet aid 
to Vietnam,” he said. 


Since the signing of the treaty of friendship and cooper- 
ation between the two countries, the USSR has given 
enormous aid to Vietnam, supporting its worsening 
economy and aggressive war in Kampuchea. 


According to Western estimates, the USSR gave about 2 
billion U.S. dollars in economic aid (7 ilitary aid not 
included) to Vietnam every year in the . st 10 years. 


In recent years, Moscow often complained that Hanoi 
has wasted a lot of Soviet material aid. 


Soviet leader Gorbachev and Vietnamese leader Nguyen 
Van Linh agreed in May last year that cooperation 
between the two countries will be transferred from the 
form of aid to the form of joint venture on the basis of 
mutual benefit. 


Journal Views World Climate of Detente 
OW0911010288 Beijing BAN YUE TAN 
in Chinese No 19, 10 Oct 88 pp 56-58 


[Article by Shan He: “Detente and Dialogue Converge 
Into a New World Trend—-A Review of the International 
Situation in the Third Quarter”) 


[Excerpts] The international situation in the third quar- 
ter was marked by a further detente in the political 
climate. First of all, relations between the United States 
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and the Soviet Union and between the big powers have 
generally improved. Many countries are readjusting their 
Strategies and policies. A relatively peaceful and stable 
international environment appeared on the world scene. 
At the same time, military conflicts in the world’s hot 
spots, deadlocked for many years, are shifting from the 
battlefield to the discussion table. Thus the process of 
achieving political solutions has begun to set in in most 
of the conflicts. Dialogue instead of confrontation and 
the easing of tense situations now mark the new trend in 
the wor'd situation. 


The Constant of U.S.-USSR Relations and the 
Improving of East-West Relations 


In early June, U.S. President Reagan met with Gorba- 
chev, CPSU general secretary. They achievec major 
breakthroughs on putting into practice the agreement on 
destroying intermediate-range missiles and on solving 
regional conflicts. Thereafter both sides began to dis- 
mantle or destroy intermediate-range nuclear weapons 
that were deployed in Europe during the last 4 or 5 years. 
This is in sharp contrast to the atmosphere of sabre- 
rattling when the United States and the Soviet Union, 
competing in this important area, stepped up the deploy- 
ment of intermediate-range missiles and put themselves 
in “combat status.” The thorniest problem in the rela- 
tions between the United States and the Soviet Union 
has been the talks on cutting 50 percent of offensive 
Strategic nuclear weapons—there are no difficulties left 
in the area of supervision [jian du 4148 4206] and 
verification [he cha 2702 2608). The talks on banning the 
use of chemical weapons and on banning nuclear tests 
have achieved varying degrees of progress. Both the 
United States and the Soviet Union invited experts from 
the opposite side to inspect their nuclear tests during the 
months of August and September. There have also been 
reports that the Warsaw Pact and NATO are preparing 
to discuss the issue of reducing their shorter-range mis- 
siles and conventional weapons. Recently Gorbachev 
made another 7-point proposal on the security of Asia, 
which stressed limiting military deployments. Reagan 
said he would study the proposal and act cautiously. 


Apparently ever-improving East-West relations has 
much to do with the following facts: The nuclear weap- 
ons that the United States and the Soviet Union possess 
have exceeded the saturation point and are capable of 
destroying the world many times over, and the uncon- 
trolle? arms race not only has sapped their national 
streng.‘i, but also caused them both to lose a sense of 
security. Big powers such as the United States and the 
Soviet Union are undergoiag a readjustment of their 
respective strategies and policies, switching from warlike 
military pursuit to developing general national strength 
and to carrying out an economic competition. What 
follows is a realignment of international relations and 
improvement of relations between big powers; more 
visits and return visits between senior leaders; and a 
greater development in bilateral, multilateral economic, 
trade, scientific, and technological cooperation and 
exchanges. 


INTERNATIONAL AFFAIRS 


However, we should take note of the fact that mutual 
distrust, a result of a long “cold war” that developed 
since the end of World War II, will not go away quickly. 
Scruples remain between East and West countries and 
they still guard against each other. West European coun- 
tries, while expre: sing relief and satisfaction over the 
dismantling and ¢ struction of the intermediate-range 
missiles, have m’ zivings about the superiority of the 
Soviet conven’ .a: forces’ strength. The United States 
and the Sov..i Union, though possessing less armed 
equipment, are still locked in a battle for superiority in 
the area of high technology and the quality of armed 
equipment. 


World public opinion holds the view that .he interna- 
tional situation will become one of relative ease and 
stability for some time, but that process will be a gradual 
one. 


Simultaneous Ceasefires in the Gulf Area and Southern 


With the easing of relations between the United States 
and the Soviet Union, conflicts which have been drag- 
ging on for many years in hot spot areas are on the way 
to peaceful solutions. The most striking and gratifying 
news to the people of the world was that on 8 August, the 
Iran and Iraq War in the Gulf area and the war in 
southern Africa between Angola and South Africa simul- 
taneously came to a stop. Ever since, no fighting has been 
reported and peace has prevailed at the frontlines of 
those two areas. [passage omitted] 


Soviet Troops 
Wave of Detente 


Out of Afghanistan; The 
eaches Indochina 


In southern Asia, the Soviet Union has already with- 
drawn 57,000 of its troops from Afghanistan according 
to agreement. Another half of the invading Soviet troops 
will all be pulled out from Afghanistan before 15 Febru- 
ary 1989. The UN recently suggested forming a coalition 
government in Afghanistan which is acceptable to all 
factions. 


The great wave of detente is also reaching Indochina. 
The settling of the Kampuchean issue is an inevitable 
trend. However Vietnam still refuses to give up its 
stubborn stand. At an informal “Cocktail Party” meet- 
ing held in Indonesia in the latter part of July, Vietnam's 
Foreign Minister Nguyen Co Thach went so far as to call 
on the ASEAN and relevant countries to first solve the 
problem of “preventing the Khmer Rouge from return- 
ing to power” and to stop “external forces” from sup- 
porting and aiding the Kampuchean resistance forces 
prior to the withdrawal of Vietnamese troops. Chairman 
Khieu Sampharn of Democratic Kampuchea, to counter 
Vietnam’s schemes and intrigues, made a statement on 
15 August. He agreed to accept international supervision 
of Kampuchea after the withdrawal of Vietnamese 
troops and promised not to seek a monopoly of power by 
his faction. On 15 September Prince Sihanouk called for 
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the total withdrawal of the invading Vietnamese troops 
from Kampuchea before the end of next year at the 
latest, the dissolution of the Phnon Penh regime, and the 
establishment of a quadrilateral government. He said he 
would not form a bilateral government with the Heng 
Samrin regime, nor would he broach the issue of the 
Kampuchean seat at the UN session. The international 
community holds that the key to the Kampuchean issue 
lies in Vietnam’s total and unconditional withdrawal of 
troops from Kampuchea and preventing the sole rule of 
Kampuchea by one faction. The international commu- 
nity also hopes that the Soviet Union will play its role in 
bringing about Vietnam's early withdrawal of troops 
from Kampuchea. [passage omitted on political turbu- 
lence in Poland, Burma and Pakistan] 


United States & Canada 
Leaders, Media React to Bush Election Victory 


Li Peng Comments Before Tour 
OW1011084188 Beijing XINHUA in English 
0629 GMT 10 Nov 88 


(“Li Peng Congratulates Bush's Victory in Presidential 
Election”—XINHUA headline] 


[Text] Beijing, November 10 (XINHUA) —China, as a 
friend of the U.S., is very glad about George Bush being 
elected as the 41st U.S. President, Chinese Premier Li 
Peng said here today. 


Li made the remark at a press conference prior to his 
departure for Thailand, Australia and New Zealand. 


An American correspondent asked, “What is your com- 
ment on the results of the U.S. presidential election? 
What do you expect to be the main issues in Sino - US. 
relations during Bush’s adminstration?”’ 


Li answered that Bush had many contacts with Chinese 
leaders during his political career and he worked as 
director of the U.S. liaison o*fice in Beijing. 


Li went on, ““We believe that he understands quite well 
the situation in China and Chinese affairs. We are 
willing to further develop the cooperative relations with 
the U.S. on the basis of the principles set out in the three 
Sino - U.S. communiques ” 


Li Peng-Yang Shangkun Message 
OW 1011093888 Beij.ag XINHUA in English 


0848 GMT 10 Nov 88 


[Text] Beijing, November 10 (XINHUA)}—Yang Shang- 
kun, president of the People’s Republic of China, and Li 
Peng, premier of China’s State Council, sent a joint 
message yesterday to George Bush, expressing warm 
congratulations on his election as the next president of 
the United States of America. 
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In the message, they hoped that during his term of office 
relations between China and U. S. will further develop in a 
consistent, healthy and stable manner on the basis of the 
principles of the three Sino - U.S. joint communiques. 


Chinese Vice President Wang Zhen has also sent a 
message of congratulation to Vice President-elect Dan 


Quayle. 


CHINA DAILY Comments 
HK1011101088 Beijing CHINA DAILY 
in English 10 Nov 88 p 4 


[By China Daily Commeniator: “Bush as President’’] 


[Text] The election of Republican nominee George Bush 
as the 41st President of the United States didn’t come as 
a surprise and the initial reactions from different parts of 
the world have been positive. 


All public opinion polls in the United States shortly 
before yesterday's voting had indicated that Bush would 
become the first incumbent vice president since 1839 to 
win the presidency on his own. The actual election result 
had also been predicted by many observers. 


However, compared with his easy victory over his Dem- 
ocratic rival, 55-year-old Michael Dukakis, the 64-year- 
old president-elect will find it not so easy a job to tackle 
thorny issues facing his administration when he sits in 
the Oval Office next January. 


Domestically, he will have to deal with the economic 
problems accumulated during the past eight years of the 
Reagan administration, such as the high Federal budget 
deficit, which currently runs at $150 billion and the 
country’s $400 billion external debt. 


The implementation of campaign pledges to intensify 
the country’s war on drugs and to improve environment 
and education will also be watched closely by the public. 


Though Bush is expected to draw extensively on his past 
experience in foreign affairs, he will confront a set of 
complicated international issues. 


As one of the world’s two major military powers, the 
United States shares with the Soviet Union a special 
responsibility to reduce their armaments, especially their 
nuclear arsenals. 


It is hoped that the Bush Administration will continue to 
make serious efforts to push forward the current world- 
wide mom:ntum towards dialogue and detente. 


It has been increasingly accepted by the international 
community that without economic progress in the devel- 
oping countries, the prosperity of industrialized coun- 
tries cannot be sustained. Bush will surely better serve 
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the fundamental interest of his own country if he pro- 
motes the establishment of a new world economic order 
in which the rights and interests of developing countries 
are better reflected and respected. 


Sino-U.S. relations have expanded steadily, in the main, 
during the past eight years since Ronald Reagan entered 
the White House. In fact, China is no longer a campaign 
issue in U.S. presidential election. Both countries have 
come a long way to realize that a good relationship 
between them are in the fundamental interests of their 
peoples as well as conducive to world peace and stability. 


The prospect is for a further steady improvement in 
Sino-U.S. relations, especially since George Bush will be 
the first U.S. president who once headed that country’s 
diplomatic mission in China. 


It is hoped that Bush's knowledge about China will help 
the United States Government gain a better understand- 
ing of the country’s history, the recent development of 
bilateral relations and the feelings and social values of 
the Chinese people, so that the two countries can grad- 
ually narrow their differences and find more common 


ground. 


History judges a statesman’s vision by the way he copes 
with the crucial problems of his times. We wish George 
Bush success. 


XINHUA ‘Analysis’ 
OW0911155188 Beijing XINHUA in English 
1516 GMT 9 Nov 88 


(“News Analysis: Why Did Bush Win?” (by Li Yan- 
ning)}— XINHUA headline] 


[Text] Washington. November 8 (XINHUA)—€Early 
returns from the recent presidential elections showed 
this evening that George Bush has won the White House 
for the next four years 


Factors aplenty influenced the election. First of all, the 
U.S. economy is booming and gave a trump card to the 
incumbent Republicans. This is the most decisive factor 
that determined the voters’ choice. 


As was said 10 days ago by Democratic politica! activist 
Bernard Demczuk, in THE WASHINGTON POST, 
““How can anyone cxpect the majority of Americans to 
vote against a party and its candidate who lowered 
interest, inflation and unemployment rates to a 20-year 
low?” 


It is true that the economic growth under the Reagan 
administration has been expens:ve. The U. S. in recent 
years has seen huge budget and balance of payments 
deficits and heavy national and foreign debts. But to the 
majority, the problems are rather abstract and distant, 
and the economy carries r.. threats of serious aftermath. 
It will take years before the bad times come. 
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The second is the improvement in U.S.-Scviet relations. 
In the first seveial years of the Reagan adminisiration, 
Americans were haunted by the Presicent’s tough (some 
called it aggressive) attitude against the Soviet Union. 
Many thought that it would trigger a war. However, in 
the last years of Reagan's stay in office, he held several 
summit meetings with Soviet leader Mikhail Gorbachev 
and signed a treaty to remove intermediate range nuclear 
missiles from Europe. 


After watching on the TV screen Gorbachev walking on 
a Washington street and chatting with ordinary Ameri- 
cans, and leaders of the two superpowers walking 
together and talking idly on Moscow’s Red Square, 
Americans heaved a sigh of relief. 


Under these circumstances, the Republicans have white- 
washed an image of its own as a party bringing “peace 
and prosperity,” and Bush’s campaign slogan—“When 
you have to change horses in midstream, doesn't it make 
sense to switcii to the one who's going the same way?” — 
has become attractive. 


The third is the orientation of campaign issues raised by 
the two parties. Employment, housing, education, drug 
and AIDS problems played up by Michael Dukakis are 
the source of complaints among some voters and are 
ically the weak points of the ruling party. But they are 
not so pressing as to be explosive, and Bush has 
expressed his willingness to improve his work in the 
field, while Dukakis failed to propose any convincing 
solutions. 


On the other side, Bush’s campaign topics included 
crime, (no) taxes, abortion, gun c.ntrol, school prayer 
and the pledge of allegiance. Though considered unim- 
portant by some Americans, the issues are likely to stir 
up sensations among many people (especially conserva- 
tives). In the country’s southern regions, they can deter- 
mine voters’ attitudes toward the candidates. The elec- 
tion returns have proved the point. 


The fourth is the “negative campaign” initiated by 
Bush's camp. Sush branded Dukakis a “liberal,” and 
claimed that his rival’s policy and ideology are out of the 
mainstream of the American people. He warned moder- 
ates, who stand between the two parties, not to risk 
chcosing a radical to be president. Although Dukakis 
tried hard to de:.v his “liberalism,” he changed his words 
a week before the election, saying that he is “a liberal of 
the Roosevelt and Kennedy style.” 


In the bush camp's arsenal there is a convicted murderer 
who raped a woman when he was on parole during 
Dukakis’ term as governor of Massachusetts. The Bush 
camp ti.ed to convince voters that Dukakis would toler- 
ate criminals unconditionally. The strategy was success- 
ful among voters who are worried and angry about 
increasing crime in the country. 


FBIS-CHI-88-218 
10 November 1988 


Further ‘Analysis’ 
OW0911204188 Beijing XINHUA Domestic Service 
in Chinese 1143 GMT 9 Nov 88 


(“News Analysis: Why Did Bush Win?” by XINHUA 
reporter Li Yanning—XINHUA headline] 


[Text] Washington, 8 Nov (XINHUA)—Early returns 
from the recent U.S. presidential elections showed this 
evening that Republican candidate Bush has been 
elected president. 


Factors which influenced the U.S. presidential election 


are plenty. However, generally speaking, the following 
are the major factors which lead to Bush’s victory. 


The first is the economic situation. The U.S. economy is 
booming right now. This is the most important trump 
card for the incumbent Republican Party, which has 
ruled for 8 years. This is also the most decisive factor 
that determined the voters’ choice. As was said 10 days 
ago by Democratic political activist Bernard Demczuk in 
the WASHINGTON POST, “How can anyone expect 
the majority of Americans to vote against a party and its 
candidate who lowered interest, inflation, and unem- 
ployment rates to a 20-year low? Indeed, many people 
were harmed by the supply-side economic policy (pur- 
sued by Reagan). However, the majority of people were 
not harmed, and it was precisely the majority of the 
people who determined the results of the election.” 


Naturally, the Reagan administration paid a heavy price 
for the aforementioned economic achievements. The 
United States in recent years has seen huge budget and 
balance of payments deficits and heavy national and 
foreign debts created. But to the majority the problems 
are rather abstract and distant, and the economy carries 
no immediate threat of a serious aftermath. It will take 
years before the bad times come. 


The second is the improvement in U.S.-Soviet relations. 
In the first several years of the Reagan administration, 
Americans were haunted by its tough (some even called 
it bellicose) attitude against the Soviet Union. Many 
thought that it would trigger a U.S.-Soviet war. However, 
in the last years of Reagan’s tenure, he held several 
summit meetings with Gorbachev and signed a treaty for 
the removal of intcrmediate range nuclear missiles. After 
seeing on television Gorbachev walking on a Washing- 
ton street and chatting with ordinary Americans, and 
Reagan and Gorbachev wal:.ing together and talking idly 
on Moscow’s Red Square, Americans could not kelp but 
heave a sigh of relief. In this way, the line in foreign 
af .rs of “seeking peace with strength” which Reagan 
had advocated for several years seems effective, indeed. 
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Under these circumstances, the Republicans have white- 
washed their own image as a party bringing “peace and 
prosperity,” and Bush’s campaign slogan—“When you 
have to change horses in midstream, doesn’t it make 
sense to switch to the one who’s going the same way?” — 
has become attractive. 


The third is the orientation of campaign issues raised by 
the two parties. Employment, housing, education, drug, 
and AIDS problems emphasized by Dukakis are the source 
of complaints among many voters and are really the weak 
points of the Republican administration. But they are not 
$O pressing as to be explosive, and Bush has expressed his 
willingness to improve his work in the field while Dukakis 
failed to propose any convincing solutions. 


On the other hand, Bush’s campaign topics included 
Crime, taxes, abortion, gun control, school prayer and the 
pledge of allegiance. Though considered unimportant by 
foreigners, the issues are likely to stir up sensations 
among many Americans (espec ‘ally conservatives). Par- 
ticularly in various U.S. southern states and the states in 
the Rocky Mountain region where people are compar- 
atively conservative, these issues can often determine 
voters’ attitudes toward the candidates. Except in 1976, 
these regions were places where Republican candidates 
had always won by a landslide. Thus, a Republican 
candidate can easily acquire 270 electora. votes and be 
elected as president, if he is able to win a few more states 
in other regions. The election returns today have proved 
this point. Bush has achieved a sweeping victory in 
various southern states and the various states in the 
Rocky Mountain region. 


The fourth is the “negative campaign” . ounterpropa- 
ganda) initiated by Bush’s camp. This campaign also 
played an important role. In this respect Bush had two 
knockout punches. One was the label of “liberal” he 
branded on Dukakis, claiming that Dukakis’ policy and 
ideology are out of the American mainstream. He 
warned moderates, who stand between the two parties, 
not to make radical changes simply because they want to 
change, aud not to risk choosing a raJical candidate for 
president. This put Dukakis into a fairly passive posi- 
tion. For a very long time he tried hard to deny his 
“liberalism,” but a week before the election he changed 
his position, saying that he is “‘a liberal of the Roosevelt 
and Kennedy style.” 


Another knockout punch for the Bush camp is the mass 
publicity it gave to a convicted murderer named Holton 
who raped a woman while on parole during Dukakis’ 
term as governor of Massachusetts. The Bush camp 
made this a big issue, trying to create an impression that 
Dukakis and others would tolerate criminals uncondi- 
tionally. This ~reated a bad impression of Dukakis 
among voters who are worried and angry about increas- 
ing crime in the country. Dukakis v:gorously fought back 
only during the past few days, but it was already too late. 
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Dollar Drops ‘Markedly’ 
OW1011112988 Beijing XINHUA in English 
0059 GMT 10 Nov 88 


[Text] New York, November 9 (XINHUA)—The U.S. 
dollar slipped markedly against major Western curren- 
cies today on market perception of George Bush's con- 
cern about U.S. trade imbalances. 


In New York trading, the dollar closed at 124.15 Japa- 
nese yen and 1.7640 West German marks, down from 
yesterday’s 125.73 yen and 1.7891 marks. Intervention 
from the Federal Reserve to support the dollar was 
spotted today. 


Graham A. D. Broyd, vice president of the Manufactur- 
ers Hanover Trust Company in charge of foreign 
exchange operation. said that the dollar was pushed 
down by market perception of the president-elect’s con- 
cern about U.S. trade imbalances. 


““Bush’s advisers assume that people like to see the dollar 
lower for the benefit of trade improvement,” Broyd said. 


Vice President George Bush was elected the 4/ist U.S. 
President in a landslide victory over Democratic candi- 
date Michael Dukakis yesterday. 


Bush is expected to take some measures to correct U.S. 
trade imbalance, which implies that he probably will 
allow a lower doliar. 


Broyd of Manufactvrers Hanover said the dollar will 
remain weak until the end of the year. “It may touch the 
bottom of 1.65 marks and 115 yen before the year ends,” 
he said. 


As the dollar dropped much lower, gold price shot up 
today. In New York Commodities Excha age, the price of 
gold surged 3.5 dollars to 424.70 dollars an ounce. 


XINHUA ‘News * on Future Bush Tasks 
OW 1011093288 Beijing XINHUA in English 
0804 GMT 10 Nov 88 


(“News Aaalysis: An Economic Menu for Bush (by Zhao 
Zijian)”—XINHUA headline] 


[Text] Washington, November 9 (XINHUA) —The 
American economy is currently in a precarious state due 
to high budget expenditure and the current account 
deficit, but a comprehensive competitive strategy may 
pull it back from the brink of danger if there is no major 
disruption in world trade. 


That argument is being prepared for the next president 
by one of Washington’s most listened-to thinkers—Fred 
Bergsten of the Institute for International Economics. 


INTERNATIONAL AFFAIKS 


Earlier Bergsten proposals, such as policy coordination 
among major industrial countries, were carefully listened 
to in the past by Washington’s heavyweights—congress- 
men, cabinet members and their powerful aides. This 
time, Bergsten will be selling his ideas to George Bush, 
who will be sworn in next January as the 4! st president 
of the United States. 


The main thrust of Bergsten’s ideas on the current state 
of the economy in the U.S. is to correct what has been 
left over by the Reagan Administration, the so-called 
“Reagan legacy” of high budget deficits, high -urrent 
account deficits, high real interest rates and the new 
status of the U.S. as the number one debtor country in 
the world. 


«a: clengsten thinks is needed, first of all, is the 
eh. .....:ion of the structural deficit in the budget of the 
U.S. Government which will limit imports and free 
“orr.sic production for exports. “There is no justifica- 
_. xs for a budget deficit at three percent of gross national 
product (GNP) with the economy near full employ- 
ment,” he says. 


On the theme of “competitive interdependence,” Berg- 
sten called for five percent GNP growth in Japan and 
three percent in Europe, reducing Europe’s high unem- 
ployment and raising Japanese people’s inadequate liv- 
ing standards. By doing so, the U.S. should be able to 
increase its exports by about 50 billion dollars in 1992. 


The most important element in his propocal centers 
around the exchange rate of the dollar. Reflecting the 
thoughts of some Washington policy makers, he says the 
dollar should further decline by about 15 percent to 
around the 100 yen or 1.25 mark level. At the same time, 
the currencies of Taiwan and South Korea should also 
appreciate. 


He calls for adopting “‘a full system of target zones” to 
maintain those exchange rates and improve interna- 
tional policy coordination. This proposa! is a step further 
than the current approach of economic policy coordina- 
tion because target zones would require participating 
countries to automatically adjust their policies tu main- 
tain certain exchange rates. Many industrial govern- 
ments, including the Reagan administration, oppose the 
idea because it would be costly and an infringement of 
national sovereignty. 


The debt problem of the Third Worid is also on Berg- 
sten’s mind. He claims that key third world countries are 
now paying much more than they get, creating ‘negative 
financial transfer.” Ue calls for more involvement by 
international organizations such as the world bank in 
order to inject more resources into these countries. 


However difficult these solutions are, the next U.S. 
president should ‘ry to implement them because the 
alternative would be much more painful according to 
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. For example, the U.S. has borrowed 700 bil- 
lion dollars from abroad to finance the current economic 
expansion. With the current policy, he said, the current 
account deficits will never decline below 100 billion 
dollars a year and the U.S. would have to indefinitely 
continue to borrow about 10 billion dollars per month 
from the rest of the world in the coming years. 


Foreign investors may think twice about putting more 
money in the U.S. If money from them drys up, then 
U.S. interest rates will rise, sending the stock market 
plummeting as it did a year and pushing the U.S. 
inflation rate into double ts. “These events could 
occur early in the tenure of the new administration if it 
fails to convince the markets and foreign authorities that 
it is mounting a successful attack on the twin deficits,” 
Bergsten says. 


Bergsten is not alone in presenting this monumental task 
to Mr. Bush. Economists agree that the Reagan years 
hove created ndasiylng wenimenen, Gaaplee thet fest 
that the U.S. economy has unstopped {or six 
— HB Rd he — 
time. They see the need for Americans to endure lower 
living standards, or to spend less, in order to correct the 
current woes. 


They also worry about the fact that now foreigners invest 
more in the U.S. than Americans invest abroad, which 
means the U.S. will pay more to foreigners in future 


the accustomed U:S. role since the end of World War II. 


Currently, U.S. economic growth is slowed, but has not 
yet lost steam. Inflation, although up from the beginning 
of this year, is also at a level thanks to lower 


is not a recession. Just how well a Bush administrati 
can manage to reduce the federal budget deficit 

continue to push for improvements i S. 
balance remains to be seen. 


U.S. Envoy on Bush Policies 
OW0911154588 Beijing XINHUA in English 
1326 GMT 9 Nov 88 


[Text] Beijing, November 9 (XINHUA)—Peter Tomsen, 
the U.S. d'affaires to Beijing, said here today that 
he was con t that U.S. foreign policy towards China 
will continue after George Bush takes office as U.S. 
President. 


In an exclusive interview with XINHUA immediately 
after the U.S. presidential election today, Tomsen said 
that Bush, from his experience in China, knows the 
potential of Sino-American relations. 


: 
as 
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Bush worked in China between 1974-1975 as chief of the 
U.S. Liaison Office in Beijing before the two countries 
formally established diplomatic ties in 1979. He revis- 
ited China in 1977 and 1980, when he met with many 
senior government officials, including Chinese leader 
Deng Xiaoping. 


Referring to a possible China-Soviet summit sometime 
next year, Tomsen said: “We don't believe that the 
improvement in Sino-Soviet relations will be a threat to 
the development of Sino-Americaa relations.” 


Sino-U.S. relations will continue no matter what hap- 
pens in Sino-Soviet relations, he said, adding that “in 
fact, there are benefits for the stability of Asia and 
globally if we can see advances in Sino-Soviet relations.” 


He said: “If we see advances in Sino-American relations, 
we ourselves are attempting to improve relations with 
the Soviet Union. 


Referring to superpower relations over the next four 
years, Tomsen said that the positive trend in relations 
between the Soviet Union and the United States “is 
likely to continue; we have in the two Reagan adminis- 
trations laid the bases for what is underway now and 
would continue in the future by straightening out the 
4 at home and strengthening our military 


Bush Holds News Conference 
OW1011100288 Beijing XINHUA in English 
0649 GMT 10 Nov 88 


[Text] Washington, November 9 (XINHUA)—The U.S. 
president-elect, Vice President George Bush, began his 
transition to take over the White House today. 


At his first press conference since being elected the 
country’s 41st president on Tuesday, Bush said he will 
nominate James Baker, former treasury secretary under 
Ronald Reagan and the Bush campaign chairman, as 
secretary of state in the new administration. 


Bush said he announced the nomination because “‘it gets 
the whole process off on a right foot” and to send “a 
stabilizing signal around the world.” 


This morning, Bush named senior campaign aides Craig 
Fuller and Robert Teeter to head his transition team, 
while President Ronald Reagan directed his chief of 
staff, Kenneth Duberstein, to begin work on the transi- 
tion to the new administration. 


Bush flew to Washington this afternoon from Houston to 
discuss the transition issue with Reagan and Vice Pres- 
ident - Elect Dan Quayle. 
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The president-elect said he would probably be making 
additional personnel announcements, including possible 
cabinet positions, “within a couple of weeks" once he 
returns from a long weekend vacation in Florida. 


But he ruled out the possibility of a meeting with Soviet 
leader Mikhail Gorbachev before his January 20 inaugu- 
ration, saying he will not rush into “meeting just for the 
sake of a meeting.” 


Democrats Gain Congressional Seats, 
OW0911133988 Beijing XINHUA in English 
0745 GMT 9 Nov 88 


ext] Washington, November 8 (XINHUA)—The 
tic Party, which lost president contest to the 
Republican, looked set to regain control of Congress and 
has more governors by its members in the general 
elections today. 


According to initial returns, Democrats have won or are 
winning 18 of the 33 Senate seats on ballot. The party is 
expected to gain 55 out of 100 Senate seats, one more 
than 4 the previous session, when all ballots are 
counted. 


The seats in the House taken or led by the Democrats are 

237 as ss by the Republicans, with 35 seats still 

hung in . It is believed that Democrats will have 

a — oe Gewese ees 
Ouse. 


In today’s elections, all 435 seats of House of Represen- 
— and 33 seats, one third of the Senate were put on 
t. 


Meanwhile, in the contest of governors, Democrats 
gained five of 12 governors on stake while Republicans 
have won or are leading the remaining contests. The 
Democrats’ gain will increase by one to 28 in number of 
governors in its hand. 


Contract Signed With U.S. Pharmaceutical Firm 
HK0911123188 Beijing CEI Database 
in English 9 Nov 88 


[Text] Beijing (CEI)}—A contract for a trust fund total- 
ling 500,000 U.S. dollars to be used in China's pharma- 
ceutical research and development was signed in the 
United States between the National Pharmaceutical 
Administration of China and a U.S. pharmaceutical 


company. 


The contract includes programs inviting Chinese phar- 
maceutical experts to the United States to do research 
work, joint study and development of medicine by 
Chinese and U.S. scientists, and clinical study of an 
anti-ulcer drug made by the U.S. company. 
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The President of the U.S. company said priority will be 
given to the study of synthetic drugs related to tradi- 
tional Chinese med:cines. 


Soviet Union 


Soviet Ambassador Speaks on Relations, Summit 
HK1011103888 Hong Kong AFP in English 
1028 GMT 10 Nov 88 


(Text) Beijing, Nov 10 (AFP)—Chinese Foreign Minis- 
ter Qian Qichen will begin preparing the first Sino- 
Soviet summit in 30 years with an official visit to the 
Soviet Union starting December |, the Soviet ambassa- 
dor here said Thursday (9 November]. 


“We are on the eve of a visit by the Chinese foreign 
minister to our country which will start on December |," 
Oleg Troyanovskiy told a press conference. 


“This is to be followed by a visit by our foreign minister 
to China and the two meetings of the foreign ministers 
are regarded by both parties as preparations for a sum- 
mit between the two countries,” he added. 


The ambassador said a summit between Soviet chief 
Mikhail Gorbachev and China's top leader Deng Xiaop- 
ing had not yet been confirmed, as several matters 
remained to be discussed by the two sides before a 
meeting could take place. 


Several Chinese leaders, including Premier Li Peng on 
Thursday, have said the summit would take place in the 
first half of 1989 in Beijing if the visits by Mr. Qian and 
Soviet Foreign Minister Eduard Shevardnadze prove 
successful. 


“The foreign ministers are supposed to do the spade 
work for a summit,” Mr. Troyanovskiy said. 


“It is only natural that both parties are interested in 
having a summit be a successful summit and therefore it 
needs preparatory work.” 


He said many issues needed to be discussed during the 
foreign ministers’ missions. 


“We have regional issues to discuss including Kampu- 
chea (Cambodia), we have bilateral matters to discuss, 
we have international matters to discuss,’ the Soviet 
ambassador said. 


A summit between Mr. Deng and Mr. Gorbachev would 
end a more than 20 year rift between the two communist 
giants, whose relations became severely strained in 1960 
over ideological anc strategic differences. 
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China has maintained that three obstacles block the com- 
normalization of relations with the Soviet Union— 
ogy a ey yt ee 
bodia, the let intervention in Afghanistan and the 
Soviet military presence on Chinese borders. 


Mr. Troyanovsky said however that Sino-Soviet rela- 
tions had in reality already been normalized and that a 
summit would lead to improved relations between the 
two countries. 


“In fact we have been calling each other comrade 
throughout, even in the worst of times. That is the usual 
form of address we have between us,” he said. 


Observers said the Vietnamese issue is the only obstacle 
that China continues to insist on, urging the Soviet 
Union to pressure Hanoi to withdraw its 100,000- 
—* Vietnamese troops from Cambodia as soon as 
possible. 


The Soviet Union has noted Hanoi's promise to com- 
plete its troop withdrawal from Cambodia by the end of 
1989 or the beginning of 1990 at the latest, Mr. T: _a- 
novsky said. 


“One of the factors which has brought about an improve- 
ment in the climate of our relationship with China was 
the reforms which have been carried out here and the 
perestroika or the reforms which have been carried out 
in the Soviet Union,” the ambassador said. 


He said Moscow had been inspired by the Chinese 
reforms while Beijing had been studying “perestroi’” 
and “glasnost” in the Soviet Union. 


The success of the reforms in the two countries has given 
hope to other socialist countries, Mr. Troyanovsky 


Jian Fetes USSR’s B.L. Tolstykh 
OW101 1093688 Beijing XINHUA in English 
1106 GMT 9 Nov 88 


[Text] Beijing, November 9 (XINHUA)—Chinese State 
Councillor Song Jian stressed here today that high-tech 
industry should be run by experts. 


Song, who is also minister in charge of the State Science 
and Technology Commission, made this remark during 
his talks here this morning with B.L. Tolstykh, vice- 
chairman of the Soviet Council of Ministers. 


Upon request, Song Jian briefed the Soviet visitors on 
China's structural reform and achievements in science 
and technology. 


He said high-tech industry can not be developed on a 
small scale, adding that it should enter international 
market and engage in broad international cooperation. 
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Song told the visitors that to help high tech enter the 
market, China worked out a “torch program" under 
which high-tech special zones were set up in a dozen big 
cities to encourage research institutes to run high-tech 
exterprises. “The government gives these enterprises 
preferential treatment in tax and other repsects,”’ he said. 


China encourages science and techonolgy to “grow into” 
the economy, and urge research institutes, scientists and 
technicians to set up high-tech and new-tech enterprises, 
Song said. 


Speaking of China's “spark program” for rural develop- 
ment, Song said the plan will continue to be imple- 
mented, for it benefits the nation’s 800 million farmers. 
Dozens of thousands of scientists and technicians are 
currently helping farmers in the countryside, he added. 


Tolstykh is heading a Soviet Government delegation to the 
Soviet Science Festival, which opened here yesterday. 


After the talks, Song gave a luncheon in honor of 
Tolstykh and the delegation members. 


The Soviet visitors left here this afternoon on a tour of 
Guangzhou and Shenzhen in southern China. 


Soviet Industry To Boost Civilian Production 
OW 1011013388 Beijing XINHUA in English 
1555 GMT 8 Nov 88 


[Text] Moscow, November 8 (XINHUA)—Soviet Minis- 
try of Medium Machine-Building, one of the war indus- 
tries, has decided to convert part of its facilities to produce 
civilian commodities like televisions and refmgerators. 


Lev Ryabev, minister of medium machine-building, told 
IZVESTIYA that its ministry, which has been backward 
in both war and civilian production, will only get a 280 
million U.S. dollars output of consumer goods this year. 
He expected the output will increase to 443 million U.S. 
dollars in 1990 and 1.8 billion U.S. dollars in 2000. 


The minister encouraged his ministry to manufacture 
each year 600 thousand refrigerators, two million com- 
pressors for refrigerators, video-recorders, high-energy 
cells and other house electric appliances, as well as 
traditional commodities like fertilizers and daily chem- 
ical products. 


Soviet leaders recently have demanded that their 
advanced war industries produce more consumer goods 
and light industrial equipment. 
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Soviet Product Exhibition Opens in Tianjin 
SK 1011094688 Tianjin TIANJIN RIBAO 
in Chinese 25 Oct 88 p 2 


(Text) The Soviet Product Samples Exhibition, cospon- 
sored by the municipal committee for promoting inter- 
— crate ong Sp — 
Company of the Soviet Union, opened this morning at 
the Thanin guesthouse On play were more than 
tems At -f4 ft, : elec- 
tronic, anpping, and aviation equipment, embracing 
products from — Soviet companies with foreign export 
trade rights. 

At a press conference on yesterday's Soviet product 
= N pee Di Ph. dey Le 4 


(crac ar 


He 
dr 
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It has been learned that this exhibition was once held in 
Shenyang and was warmly welcomed by the people. The 
exhibition in Tianjin will end by the end of this month. 


Peace Plan’ 
OW 101 1004588 Beijing XINHUA in English 
1032 GMT 8 Nov 88 


[Text] Pyongyang, November 8 (XINHUA)—The Dem- 


principles to ensure peace in the Korean 

peninsula include the proposals that ‘all nuclear weap- 
be withdrawn from South Korea in two 

phases by 1990 and —_ 
ree 
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NODONG SINMUN said the plan was made jointly by 
the DPRK's Central People's Committee, the Standing 
Committee of the Supreme People's Assembly and the 
Administrative Council. It will be sent to South Korea 
and the U.S. Government in the form of letter. 


The plan also includes a call for an end to slander from 
both sides, an end to large-scale military maneuvers by 
both sides, and conversion of the dimilitanzed zone 
which separates the Korean peninsula into “a peace 


The DPRK plan proposes high-level political and mili- 
tary taiks between the two sides and direct telephone 
— 1 — 7 the military high commands in the North 
and South. 


Zou Jiahua Briefs DPRK Officials 
OW 101 1094388 Beying XINHUA in English 
0741 GMT 8 Nov 88 


[Text] Beying, November 8 (XINHUA)}—Chinese State 
Councillor Zou Jiahua met with Yi Kil-song, chairman 
of the Transport Commission of the Democratic Peo- 
ple’s Republic of Korea, and his party here this morning. 


They briefed each other on their countnes’ economic 
situation, the current state of transportation in particu- 
lar, during their one-hour meeting at the Great Hall of 


the People. 


The Korean officials are on an inspection tour here 
studying China's railway transport facilities as guests of 
the Chinese Ministry of Railways. 


Zhang Jingfu, Chen Muhea, Japanese Guests Meet 
OW 1011044288 Beijing XINHUA in English 
1525 GMT 8 Nov 88 


[Text] Beijing, November 8 (XINHUA)—Zhang Jingfu. 
Standing Committee member of the Central Advisory 
Commission of the Chinese Communist Party, met here 
today with a delegation from the Sanwa Group of Japan. 
headed by Chairman Kenji Kawakatsu of the Sanwa 
Bank Lid. 


Zhang told the Japanese visitors that China's foreign 
economic policy will not be changed by the cutting back 
of its basic construction projects and steps to control 
inflation. 


China will continue to implement all the cooperative 
agreements signed with foreigners, he said. 


“Efforts should be made to develop such industnes as 
energy, transportation, telecommunications, raw maten- 
als and chemicals. We welcome Japanese entrepreneurs 
to set up sole-funded and joint-venture enterprises in 
Hainan Province, special economic zones and some 
coastal cities,” he said. 
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He also expressed the hope of expanding the economic, 
trade and technological cooperation between China and 
the Sanwa Croup. 


Kenji Kawakatsu said that members of his delegation 
include entrepreneurs from all industries, adding that 
there are lots of opportunities and broad prospects for 
China and the Sanwa Group to cooperate. 


The Japanese guests arrived yesterday to attend a joint 


Exchange Center of the State Science and Technology 
Commission. 


Chen Muhua, vice chairman of the National People's 
Congress Standing Comiittee, also met with Kenji Kawa- 
katsu and his party separately. 


Chen Muhea Meets Japanese Hokkaido 
OW091 1034688 Beijing XINHUA in English 
1218 GMT 7 Nov 


(Text) Beijing, November 7 (XINHUA)—Chen Muhua, 
vice chairwoman of the National People's ~~ — 
(NPC) Committee, met with a delegation 

the Hokkaido ural Assembly of Japan led by its 
Chairman Fujii Takeshi here today. 


The came to China November 3 for a visit at 
the invitation of the Heilongjiang Provincial People’s 
Congress Standing Committee. jiang Province 

ties in June 


aS Sa Se 


Students Protest Japanese Visa Delays 
O 11110188 Tokyo KYODO in English 
0212 GMT 9 Nov 88 


[Text] Shanghai, Nov. 9 KYODO—chinese students 
waiting for entry visas to Japan on Tuesday (8 Novem- 
ber] protested at the Japanese Consulate General here at 
the delay in granting their visas caused by Japan's 
immigration restrictions aimed at stemming the flow of 
illegal foreign workers to Japan. 


Some 200 students gathered at the Consulate General 
and demanded an explanation from Japanese officials as 
to why they had not yet been granted entry visas after a 
6-month wait. 


According to consulate officials, all the students wanted 
to study in at their own expense and had been 
enrolled at a school in Tokyo with 


their course scheduled to start on September |. 


The students said they had paid fees of more than 
200,000 yen each through bank transfers by the end of 
April this year. However, at th of October the 
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school informed them that each student needed a finan- 
cial guarantor in addition to personal references before it 
could accept them, they said. 


Although the school promised that the fees would be 
returned to students unable to find a financial guarantor, 
most of them were unemployed because they had lost 


their jobs when they applied to the language school in 
April, Japanese officials said. 


According to the officials, the number of people waiting 
for Japanese visas in Shanghai alone is estimated at 
30,000. Some 27,000 visas were issued in the first 10 
months this year, mostly to students studying at their 
own expense. The number is more than double the total 
in 1987, they said. 


Consulate officials met with two representatives of the 
protestors and explained that the government had to 
tighten procedures on entry to Japan due to the increas- 
ing number of illegal foreign workers coming to Japan 
under the cover of being students. 


The officials also promised to inform the Japanese 
Foreign Ministry of the situation. 


The Justice Ministry's Immigration Bureau recently took 
measures to curb the entry of foreigners deemed to be 
seeking jobs in Japan without proper working papers. 


According to a ministry report in late August, the num- 
ber of such illegal immigrants was estimated at about 
70,000. 


The students dispersed quietly after 3 hours, following 
the explanation by the consulate officials. 


Chinese Court Fines Japanese Shipping Company 
OW 1011011088 Tokyo KYODO in English 
0948 GMT 8 Nov 88 


[Text] Hong Kong, Nov. 8 KYODO—A Chinese court 
has ordered a Japanese shipping company to pay dam- 
ages for late delivery of a cargo of air conditioners said to 
have caused heavy economic losses to the buyer. 


The Japan-Europe Container Shipping Company was 
ordered to pay 110 million yen in damages by the 
Shanghai Maritime Court at a recent sitting in Fuzhou, 
capital of the southern province of Fujian, the CHINA 
NEWS SERVICE reported. 


The shipper had failed to meet the trme stipulation of a 
contract signed with the Ningde District Economic and 
Technical Cooperation Company to transport to Fujian 
a cargo of air conditioners bought by the company from 
Japan. 
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According to the court, the vessel named by the Japanese 
shi in the contract was not available at the time the 
were to be transported, causing late delivery of the 


The Company said it suffered large losses since it 
we unaite to faint k its own sales contracts. 


The Japanese y's counterclaim for damages 
A, Ff A F_- - 
delivery of the goods was rejected by the court. 


"s Trade With J Increases 
HK0911124388 Beijing CEI 
in English 9 Nov 
ext) 2 Zhenzhi, chairman of the 
of the China Council for Promo- 


yz pba — fa 4 today received a letter of 
thanks from the Japanese trade society JETRO [Japan 
External Trade Office] for his outstanding contribution 
in expanding Sino-Japanese trade and in promoting 


Japan's import. 

In recent years trade between 1 and Japan has 
increased markedly, a 27.5 t rise last 
year over 1986. Japan accounts for 10.8 percent of the 


municipality's total exports in 1987 as against 9.8 per- 
cent in 1986. 


JETRO is authorized by the Japanese Government to 
award Japanese and foreign institutions or persons every 
year for their contribution to promoting Japan's import. 


Sino-Japanese Joint Venture Begins Operations 
HK0911122588 Beijing CE! Database 
in English 9 Nov 


yp gyn be y-y the Suzhou Yew 
Meter Co., Ltd., has been put into operation in 
Suzhou, Jiangsu Province. 


ph Oy 1 dd dL — 
Component Factory, Xian Instrument and Meter Plant 
and Yew Electric Machinery Co., Lid. of Japan. The 
Japanese side has put up 51 percent of the investment. 


The company produces the movements of all electric 
instruments and meters with advanced equipment and 
Se ee ee 
sold in Japan. The annual output will be one million 
pieces of electric meter movements at a worth of three 
million U.S. dollars. 


Output has reached 15,000 pieces since trial production 
with the first assembly line in September. Ninety-cight 
percent of the products are up to standard. 
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Li Peng To Begin Trip to Thailand, Australasia 


News Conference Before 
OW 1011085988 Beijing XINHUA in English 
0633 GMT 10 Nov 88 


any Beijing, November 10 (XINHUA)—Chinese Pre- 

Peng left here by special plane this morning to 
J his official goodwill visit to Thailand, Australia and 
New Zealand. 


He was invited by Thai Prime Minister Chatchai Chun- 
hawan, Australian Prime Minister Robert Hawke and 
New Zealand Prime Minister David Lange. 


This is Li's first visit abroad after he became premier. 


Seeing him off at the airport were Chinese vice-premiers 
Yao Yilin and Wu Xuegian; Peng Chong, vice-chairman 
of the National People's Congress Standing Committee, 
State Councillor Chen Xitong, Bai Meiqing, deputy 
secretary of the State Council, and Vice-Foreign 
Minister Zhu Qizhen. 


On hand were diplomatic envoys of Thailand, Australia 
and New Zealand to China. 


Li's en includes Foreign Minister Qian Qichen, 

Minister of ical Industry Qi Yuanjing, Minis- 

ter of Labor Luo Gan, and Du Runsheng, director of the 

— Development Research Center under the State 
ouncil. 


Before boarding the plane, Li held a press conference at 
the airport. He told correspondents around that during 
his visit to Thailand, Australia and New Zealand, he will 
exchange views in depth with leaders of the three coun- 
tres on the international situation and bilateral rela- 
tions. He hoped that his visit will contribute to further- 
ing the existing friendly relations between China and 
these countries, he added. 


An Australian correspondent asked why the premier 
selected Australia on his first visit abroad and whether 
that meant further promotion of China's trade with 
Australia. Li replied that on the occasion of Australia’s 
bicentenary, he is going to Australia at the repeated 
invitation of the Australian Government and Prime 
Minister Bob Hawke. 


While in Australia, Li said, he will discuss ways of 
strengthening bilateral economic relations. 


In response to the question * “When will Gorbachev come 
to Beijing,” Li said: “We have not specifically discussed 
this yet. If everything goes well, a summit may take place 
in the first half of next year.” 
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Asked about China's response to the Soviet Union's 
suspension of troup withdrawal from Afghanistan, Li 
said, “We hope the Soviet Union will pull out its troops 
from Afghanistan as scheduled in accordance with the 


Answers Questions at Airport 
HK1011095288 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0740 GMT 10 Nov 88 


Report by Li Wei (2621 0251): “Li Peng Leaves Beijing 

Visits Abroad, Answers Questions Raised by Report- 

ers at the Airport"—ZHONGGUO XINWEN SHE 
headline] 


ext) Beijing, 11 Nov (ZHONGGUO XINWEN 

HE)—Chinese Premier Li Peng this morning left Beij- 

ing by a special airplane for Bangkok on the first leg of a 
2-week trip to Thailand, Australia, and New Zealand. 


This is the first time Li Peng will be making a trip abroad 
since becoming premier. In addition, this is also his first 
visit to these three countries. 


At the airport, he told reporters that during his absence 
Vice Premier Yao Yilin will be the acting premier and in 
charge of the State Council. 


He said that during his visits, he will exchange views 
with the leaders of these three countries on the interna- 
tional situation and bilateral relations in a comprehen- 
sive and in-depth manner. He also expressed the hope 
that these visits will enhance the existing friendly rela- 
tions with these three countries. 


Li Peng also answered questions raised by seven foreign 
reporters. 


Asked by a VOA [Voice of America] to com- 
ment on the U.S. presidential election results and the 
most important problems concerning Sino-US. relations 
during the Bush administration, Li Peng said: George 
Bush has been elected to be the 41st president of the 
United States. This is the choice of the American people. 
As a friend of the United States, China also feels very 
happy about this. While holding various public offices, 
Bush has frequently been in contact with Chinese lead- 
ers. In addition, he was once director of the U.S. Liaison 
Office in China. Therefore. it is believed that he under- 
stands Chinese affairs quite well. China wishes to further 
develop its cooperation with the United States on the 
basis of the three joint communiques. 


A Vietnamese reporter asked Li Peng why he is making 
the current trip to Thailand? 


Not without a sense of humor, Li Peng answered: ‘I'm 
rather surprised why this question was not raised by a 
Thai reporter but by a Vietnamese reporter. But of 
course, | will answer that question.” 
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Then he continued: China and Thailand are two close 
neighbors, and have very good relations between them. 
The leaders of the two nations often visit each other. On 
the other hand, China and Thailand share certain views 
or have similar views regarding the political settlement 
of the Cambodia issue. China is willing to exchange 
views with Thailand regarding the political settlement of 
the Cambodia issue. 


An American reporter asked: It is reported that the 
Khmer Rouge is using weapons provided by China to 
attack the troops of Sihanouk and Son Sann. What are 
China’s comments on this? 


Li Peng stated: China supports a tripartite coalition 
government in Cambodia. China supports the Khmer 
Rouge as well as Sihanouk and Son Sann. China supplies 
arms to the three sides to support them to deal with 
foreign invaders. Whether China will stop the arms 
supply to the armed forces of the three sides of the 
resistance depends on when Vietnam withdraws its 
troops from Kampuchea. 


Concerning the question of when Gorbachev will visit 
my by fy Ate 4. p44 

been carried out on this issue. “Should everyth ng B0 
smoothly, a high-level meeting (gao ji hui wu oo 7859 4787 
2585 2524] could be held in the first half of next year,” 
he said. 


The principal officials accompanying Li Peng on the 
current trip are: Minister of Foreign Affairs Qian 
Qichen, Minister of Metallurgical Industry Qi Yuanjing, 
Minister of Labor Luo Gan, and Director of the China 
Rural Deveiopment Research Center under the State 
Council Du Runsheng. 


Seeing them off at the airport were Yao Yilin, Wu 
Xuecian, Peng Chong, and Chen Xitong, as well as the 
Thai, Australian, and New Zealand diplomatic envoys in 
China. 


‘Written Statement’ Issued on Arrival 
OW 1011113588 Beijing XINHUA in English 
1106 GMT 10 Nov 88 


[Text] Bangkok, November 10 (XINHUA)—Chinese 
Premier Li Peng arrived here today to begin a four-day 
official goodwill visit to Thailand, his first trip abroad 
since he assumed office in April this year. 


The premier, wearing a grey suit, was greeted at Don 
Muang Airport by Thai Prime Minister Chatchai Chun- 
hawan, other high-ranking government officials and rep- 
resentatives of the Chinese community here. 


After rey swing a guard of honor at the welcoming 


ceremony. Li left the airport by passing through the 
lounge where dozens of Thai girls showered flower petals 
om the red carpet to express their welcome. 
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Premier Li will be granted an audience by King Phumi- 
phon Adunyadet this afternoon and attend a banquet to 
be given in his honor by the Thai prime minister this 
evening. 


During his stay in Thailand, the Chinese premier is 
expected to hold talks with Prime Minister Chatchai on 
bilateral relations and the international situation includ- 
ing the Kampuchean issue, on whose political settlement 
Li said before leaving Beijing the two countries “share 
similar or identical views.” 


“In the spirit of promoting friendship, deepening under- 

standing, expanding cooperation and seeking common 

development, | will hold friendly talks with leaders of 

your country on the current international situation and 

SS, Cara ane 
is arrival. 


He noted, “since the establishment of diplomatic rela- 
tions between China and Thailand, our bilateral friendly 
relations and cooperation in the political, economic, 
have grown steadily, which hs not only benefited our 
two peoples, but also played an important role in main- 
taining peace and stabiliig in this region.” 


Premier Li will also meet Crown Prince Vajiralongkon 
and former Thai Prime Ministers Prem Tinsulanon and 
Khukvit Pramot. [names as received] He will also visit a 
natural gas separation plant and a petrochemical com- 
plex. The two development programs are an important 
part of the eastern seaboard development programs, a 

major undertaking of the Thai Government in the 1980s. 


Arriving here in the same plane is Premier Li's entourage 


Luo Gan and Director Du Runsheng of the Rural 
Development Research Center under the State Council. 


Trade Officials Predict Mere Trade With Thailand 
HK1011061088 Beijing CHINA DAILY in English 
10 Nov 88 p 2 


[By staff reporter Zhou Hongqi] 


[Text] Chinese Premier Li Peng’s visit to Thailand 
begins today. Chinese trade officials have predicted that 
the tnip will open up more trade opportunities between 
China and Thailand. 
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Wu Hongrui, an official of the Ministry of Foreign 
Economic Relations and Trade (Mofert) said that, 
despite the fluctuations from 1983 to 1985, the volume 
of trade between China and Thailand has been rising 
— = two countries established diplomatic relations 
in 1975. 


Between 1983 and 1985, the two countries suffered a 
slow-down in their trade because Thailand produced its 


Since 1986, the trade between the two countries has 
— ee But customs statistics show that 
China has been ing a trade deficit with Thailand in 
recent years, Wu said. 


By the end of the first half of this year, Wu said. 
Sino-Thai trade turnover had reached $424.18 million, 
and China's deficit was $5.78 million. 


“China's trade deficit has been falling: But this year, 
with the estimated trade volume of million, it will 
still be a big problem which can only be solved by the 
joint efforts of the two governments,” Wu said. 


He pointed out one of the reasons for China's trade 
deficit is that China imports some agricultural products 
from Thailand under the requirement of the Thai Gov- 
ernment. 


For example, he said, China itself is a rice exporter, but 
each year it buys about 300,000 tons of rice from 
Thailand, worth about $60 to $70 million. 


Commenting on the future bilateral economic co-opera- 
tion, Wu said the two neighbours are both rich in natural 
resources and can help supply each other's needs. 


Premier Li's foreign tour, his first since taking office, will 
also take him to Australia and New Zealand. 


According to the Chinese customs office, from January 
to September, the trade between China and Australia 
reached $1.01 billion. China exported goods worth 
$233.8 million and imported $783.71 million. 


During the same period, the trade volume between 
China and New Zealand reached $307.5 million. China 
exported goods worth $26.4 million and imported $28. | 
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Trade Volume Increasing 
HK0911122388 Beijing CEI Database 
in English 9 Nov 88 


Text) Bangkok (CE!)}—Trade volume between China 
and Thailand totals 424.9 million U.S. dollars during the 
first half of this year, an increase of 50 percent over the 
same period last year, according to statistics released by 
the Thai Governraent recently. 


The statistics showed that Thailand had a deficit of 5.57 
million U.S. dollars in the first half of this year while 
China had a deficit of 35.31 million U.S. dollars during 


the same period a year ago. 


The commodit *s Thailand imports from China are 
mainly iron, steel, soybean, cloth, co‘ton yarn, machin- 
ery, chemical products, leather products and petrol prod- 
ucts. 


According to Thai Government's estimates, trade vol- 
ume between the two countries is expected to reach 800 
million U.S. dollars this year, surpassing the original 
plan of 500 to 600 million U.S. dollars. 


Cambodian Leaders End Meeting in France 
OW091 1084488 Beijing XINHUA in English 
0338 GMT 9 Nov 88 


[Text] Fere-en-Tardenois, France, November 8 
(XINHUA)}—The meeting between Prince Norodom 
Sihanouk, Prime Minister Son Sann of the Coalition 
Government of Democratic Kampuchea and Prime 
Minister Hun Sen of the Phnom Penh regime ended 
Tuesday afternoon in Fere-en-Tardenois, north of 
France. [as received] 


Prince Ranariddh, Sihanouk’s son, read a communique 
signed by the three parties after two-day talks in which 
he said a working commission for Kampuchean national 
reconciliation consisting of three to six high officials 
from each party will be established to find a political 
solution to the Kampuchean issue. 


The communique said the next summit meeting will be 
held in 1989. 


An international conference on Kampuchea will also be 
organized with the date and place yet to be determined. 


The working commission and summit meetings will be 
open to the participation of Khieu Samphan’s Demo- 
cratic Kampuchea Party, the communique said. 


Hun Sen told a press conference after today's meeting 
that he is ready to accept the political role of Khieu 
Samphan’s Democratic Kampuchea and does not refuse 
its participation in the summit meetings. 
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At another press conference, Son Sann said the meeting 
failed to achieve results he expected. He attributed the 
failure to the intransigence of the Phnom Penh regime. 


Australia Sees ‘Continuing Harmony’ in Relations 
O V1011003688 Beijing XINHUA in English 
1153 GMT 8 Nov 88 


(Text) Canberra, November 8 (XINHUA)—Australian 
Prime Minister termed here today Chinese Premier Li 
Peng’s forthcoming Australia tour “one of the most 
important of this bicentennial year.” 


Bob Hawke said Li Peng’s visit, from November | 4 to 20 
at the invitation of the Australian Government, “will 
serve to strengthen the very warm and friendly ties which 
have been built up between our countries over a decade 
and a half, and which have always been a priority for my 
government.” 


Hawke said he is delighted that Li Peng has chosen to 
visit Australia as part of his first overseas tour since his 
appointment as premier in March. 


On his discussions with Li Peng in Canberra on Novem- 
ber 17 and 18, Hawke said: “I shall be emphasizing the 
importance Australia attaches to its relations with China 
and my hope that we can expand forward to exchanging 
views On major issues facing the international commu- 
nity and, in particular, to discussing new developments 
in Our region.” 


‘Australia and China have much to offer each other. In 
one aspect this is demonstrated by our two-way trade, 
which has grown fourteen-fold in the past fifteen years, 
and by the steadily increasing interest in bilateral invest- 
ment,”’ Hawke said. 


The links between the two countries in the areas of 
education, scientific cooperation, cultural exchange and 
personal friendship provide an enduring basis for con- 
tinuing harmony, he added. 


The Chinese premier, who will be accompanied by five 
colleagues of ministerial rank, will visit Perth, the Mount 
Channar iron ore joint venture in the Pilbara region of 
Western Australia, Sydney, Canberra and Melbourne. 


Wang Zhaoguo Meets Indonesian 
OW0911091188 Fuzhou FUJIAN RIBAO 
in Chinese 26 Oct 88 p 1 


[Text] While meeting a delegation of the Indonesian 
Chamber of Industry and Commerce on the seventh 
floor of the Provincial Government Building last night, 
Provincial Governor Wang said: There is no 
change in the central author.ties’ special policy toward 
Fujian, nor is there any change in Fujian’s preferential 
policy concerning the “three types of enterprises."’ We 
welcome entrepreneurs and businessmen from various 
countries to invest do business in Fujian. 
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Most members of the delegation of the Indonesian 
Chamber of Industry and Commerce are from Indone- 
sia’s industrial, commercial, banking, communications, 
and transportation circles. Also present at last night's 
meeting were Vice Provincial Governor You Deqing as 
well as responsible persons from our province's commer- 
cial, economic, and trade departments. 


While briefing the guests, Wang Zhaoguo said: Fujian is 
the nation’s experimental zone for comprehensive 
reform and opening. In the 10 years of reform and 
opening, Fujian has achieved great success in developing 
the “three types of enterprises” and in expanding import 
and export trade. The current efforts to improve eco- 
nomic environment and rectify economic order are 
aimed at creating a still better environment and more 
favorable conditions, expanding the opening policy, and 
opening the door of Fujian still wider to the outside 
world. 


Near East & South Asia 


NPC Official Meets Youth 
OW091 1063688 Beijing XINHUA in English 
1030 GMT 7 Nov 88 


[Text] Beijing, November 7 (XINHUA)—Liao Han- 

sheng, vice chairman of the Chinese National People’s 

Congress Standing Committee, met here this afternoon a 

delegation from the Egyptian Supreme Council for 

be | and Sports led by its Vice Minister Husayn Kamil 
-Alfi. 


The council is a governmental institution in charge of the 
work for youth and sports. 


Chinese-Built Hospital Opens in Yemen Republic 
OW0911203188 Beijing XINHUA in English 


1545 GMT 8 Nov 88 


[Text] Sanaa, November 8 (XINHUA)—President of 
Arah Yemen ‘Ali ‘Abdallah Salih cut the ribbon this 
morning for the opening ceremony of the China-built 
Hospital of Gynecology, Obstetrics and Pediatrics in 


The 165-bed hospital was completed by the China Con- 
struction Engineering Corporation under the agreement 
of technical and economic cooperation between Arab 
Yemen and China signed in 1972 and the contract for 


building the hospital signed in 1982. 

China provided this project with building materials, 
medical apparatus and instruments worth about 35 
million Chinese yuan (about 9.43 million U.S. dollars). 


The hospital and medical equipment were handed over 
to the Arab Yemen Health Ministry last month. 
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Arab Yemen Deputy Prime Minister Mujahid Abu Sha- 
warib and Health Minister Muhammad Mokbernthe 
[name as received] and the Chinese ambassador in Sanaa 


attended the opening ceremony. 
Sub-Saharan Africa 
Trade Signed With Zaire 


OW101 1003988 Beijing XINHUA in English 
1241 GMT 8 Nov 88 


[Text] Beijing, November 8 (XINHUA)—Lu Xuejian, 
vice-minister of foreign economic relations and trade, 
and Buketi Bukayi, secretary of state for Foreign Affairs 
and International Cooperation Ministry of the Republic 
of Zaire, signed a trade agreement and a summary of 
talks between the two countries here today. 


The ten-article agreement is aimed at promoting bilat- 
eral trade relations. 


Buketi Bukayi and his party arrived here November 5 for 
the second regular meeting of Sino-Zairese mixed eco- 
nomic and trade committee. 


PLA Chief Fetes Army Chief 
OW0911103788 Beijing XINHUA in English 
1223 GMT 7 Nov 88 


[Text] Beijing, November 7 (XINHUA)—General Chi 
Haotian, chief of the general staff of the People’s Liber- 
ation Army, hosted a banquet for Brigadier Ali Mehidal 
Wais, chief of the general staff of the Djiboutian Armed 
Forces, here this evening. 


Brigadier Wais arrived here today at the invitation of 
General Chi Haotian for a half-month visit to China. In 
the afternoon, General Chi presided over a welcoming 
ceremony for the visiting Dyiboutian brigadier. 


West Europe 


Tian Jiyun Meets Danish Minister 
OW 1011004888 Beijing XINHUA in English 
1040 GMT 8 Nov 88 


[Text] Beijing, November 8 (XINHUA)}—Chinese Vice- 
Premier Tian Jiyun told visiting Danish Minister of 
Agriculture Laurits Toernaes here today that China 
wants to have more effective cooperation with Denmark 
in farming management and skills. 


Tian described the economic and scientific cooperation 
and trade between the two countries as “growing fast” in 
recent years. 


Toernaes, who arrived Saturday [5 November], told 
Tian that he had had “fruitful” discussions with his 
Chinese counterpart He Kang on ways and means for 
expanding cooperation in agriculture between the two 
countries. 
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The Danish minister and his party are scheduled to leave 
for home tomorrow. 


Li Xiannian, Italian Delegation Meet in Shanghai 
OW091 1075888 Beijing XINHUA in English 
0907 GMT 7 Nov 88 


(Text) Shanghai, November 7 (XINHUA)—Li Xian- 
nian, chairman of the Chinese People's Political Consul- 
tative Conference (CPPCC) National Committee, met a 
delegation from the Italian National Association of 
Guerrillas today in Shanghai. 


The Italians briefed Li Xiannian on their activities in 
World War II. 


Li Xiannian spoke highly of their achievements made in 
the struggle against fascism. 


Li, after briefing the Italian on China’s economic 
situation, said: “China's reforms have made consider- 
ye By — A reforms 
should neither be too optimistic nor too pessimistic. Our 
tasks ahead remain arduous.” 


Present on the occasion was Su Buging, vice chairman of 
the CPPCC National Committee. 


FRG Firm ‘Sees Bright Future’ in China Market 
HK0911125988 Beijing CEI Database 
in English 9 Nov 88 


rent! Beijing (CEI)—The executive vice-president of 
the Federal German Siemens AG Company announced 
here earlier this month that the company will do its best 


to complete all signed projects with Chinese partners. 


Hans-Gerd who has visited China eight times in 
four years, revealed that his company has signed four 
major contracts to provide China with new telephone 
and telecommunications technology this year. As a 
result, the total number of items transferred is now 54. 


The vice-president disclosed that all projects begun since 
last year are doing well and he said that although 
businessmen may run into difficulties over the amount 
of foreign currency demanded by the Chinese. there are 
a number of ways of tackling this and other problems. 


He added that his company sees a bright future in the 
Chinese market, and that China's private telephone rate 
is still only 0.6 percent of the total, compared with 64 
percent in Sweden and 44 percent in Federal Germany. 
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East Europe 


NPC Approves Consular Treaty With CSSR 
OW091 1040288 Beijing XINHUA Domestic Service 
in Chinese 1658 GMT 8 Nov 88 


[Text] Beijing, 8 Nov (XINHUA)—Resolution of the 
NPC Standing Committee approving the “Consular 
Treaty between the People’s Republic of China and the 
Czechoslovak Socialist Republic ” 


(Adopted on 8 November ' 988) 


The fourth session of the seventh NPC Standing Com- 
mittee adopts the following resolution: ‘““The Consular 
Treaty between the Peuple’s Republic of China and the 
Czechoslovak Socialist Republic,” signed by Foreign 
Minister Qian Qichen as a representative of the People’s 
Republic of China in Beijing on 5 September 1988 is 
hereby approved. 


Polish Provincial Delegation Visits Liaoning 
SK 1011112088 Shenyang Liaoning Provincial Service 
in Mandarin 1030 GMT 9 Nov 88 


[Text] At the invitation of the provincial people's gov- 
ernment, a delegation from Poland’s Katowice Province 
headed by Governor Tadeusz Wnuk arrived by plane in 
Shenyang on the afternoon of 9 November to pay a 
friendly visit to our province. 


When Governor Tadeusz Wnuk and his party alighted 
from the plane, Chen Suzhi, provincial vice governor, 
and Li Xishun, head of the provincial Foreign Affairs 
Office, stepped forward to shake hands with the honored 
guests from Poland. 

Katowice Province is a heavy industrial province in 
Poland. Its coal, iron and steel, and electronics industries 
are well developed. 

Since contacts between Liaoning Province and Katowice 
Province began in 1987, the relationship between the 
two provinces has developed continuously. The delega- 
tion’s visit to our province will further promote the 
friendly contacts between the provinces. 


At 1630 on 9 November, the delegation called at the 
office of the provincial government. Li Changchun, 
governor of Liaoning Province, held cordial and friendly 
talks with Governor Wnuk and his party. 


Latin America & Caribbean 


Uruguayan President Sanguinetti Ends Visit 


Arrives in Guangzhou City 
OW0911105688 Beijing XINHUA in English 
1520 GMT 8 Nov 88 


[Text] Guangzhou, November 8 (XINHUA)—The visit- 
ing Uruguayan President Julio Maria Sanguinetti, his 
wife and their party arrived here this evening from Xian 


by plane. 
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The Uruguayan guests were honored at a banquet in the 
evening held by the Guangdong Provincial People’s 


Goverr~ ent. 


Sanguinetti and his party visited the terra-cotta warriors 
of Qin Dynasty (2: 1-207 B.C.) and the Museum of 
Shaanxi Province in Xian. 


Deparis for Home 
OW1011115588 Beijing XINHUA in English 
1503 GMT 9 Nov 88 


[Text] Guangzhou, November 9 (XINHUA)—The visit- 
ing Uruguayan President Julio Maria Sanguinetti, his 
wife and their party wound up their six-day state visit to 
China ard left here this afternoon for home via Hong 
Kong. 


Before leaving, Cui Naifu, chairman of the Chinese 
Government Reception Committee and minister of civil 
affairs, conveyed a telephone call from Chinese Presi- 
dent Yang Shangkun to Sanguinetti, which congiatulated 
him on his successful visit to China. 


Yang Shangkun said, during Sanguinetti's stay in Beij- 
ing, he and some Chinese leaders had a frank exchange of 
views ON some international issues of common concern 
and issues on the expansion of bilateral relations, and 


obtained wi ing identity, thus opening a new page 
in the history of fri relations between China and 
Uruguay. 
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Sanguinetti said that China is an important lab for 
reform and opening to the outside world, adding that 
what he saw during his current visit has left him a very 
deep impression. 


In the morning, the president visited the Zhujiang Brew- 
ery, a joint-venture between China, France and Belgium, 
and the Tianhe Sports Center and the Zhongshan Memo- 
rial Hall. 


In the afternoon, the president made a speech at the 
Guangzhou Foreign Languages Institute. In his speech, 
he praised China's policy of reform and opening to the 
outside world and briefed both teachers and students on 
the situation in Uruguay and other Latin American 
countries. 


Silver Alloy Powder to Cuba 
HK0911122188 Beijng CEI Database 
in English 9 Nov 88 


[Text] Shanghai (CEI}—A contract for exporting 
$54,400 U.S. dollars’ worth of silver alloy powder from 
China to Cuba was signed here recently. 


Under the contract, a total of 55,000 bottles of powder 
with 50 grams in each bottle, will be shipped to Cuba 
before the first half of next year. 


China has long been a supplier of silver alloy powder to 
Cuba and some East European countries. 
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Yao Yilin Acting Premier During Li Peng Absence improve the economic environment and rectify the eco- 


OW 1011031388 Beijing XINHUA in English 
0301 GMT 10 Nov 88 


(Text) Beijing, November 10 (XINHUA)— vice-Premier 
Yao Yilin will be China’s acting premier during Premier 
Li Peng’s visit to Thailand, Australia and New Zealand, 
Li Peng told a press conference here this morning at the 
airport before starting his three-nation tour. 


Song Jian Leads to Yunnan 
OW0911160588 Beijing XINHUA in English 
1531 GMT 9 Nov 88 


[Text] Kunming, November 9 (XINHUA)}—A 25- 
member delegation, headed by Song Jian, state councilor 
and member of the Chinese Communist Party Central 
Committee, arrived by air at Kunming, capital of earth- 
quake-stricken Yunnan Province at 5:35 p.m. today. 


An earthquake registering 7.6 on the Richter scale struck 
the southwest China province’s Langcang area at 9:03 
p.m. Sunday, killing at least 689 people, destroying 
houses and severing communications. 


Song Jian ccmmunicated directives of the central 
authorities to Yunnan provincial party and government 
officials. He also interviewed officals co-ordinating relief 
and rescue efforts and exchanged views on matters 
relating to the relief work. 


Tonight the delegation will hear detailed reports con- 
cerning quake relief work and will go directly to the 
Langcang area tomorrow. 


Zhao Meets Discusses Reforms 
OW0911021288 Beijing XINHUA Domestic Service 
in Chinese 1726 GMT 8 Nov 88 


{By reporter Shi Baohua] 


[Text] Beijing, 8 Nov (XINHUA)—Zhao Ziyang, CPC 
Central Committee general secretary, discussed China's 
scientific and technological structural reform and Chi- 
na’s development of science and technology with more 
than 30 scientists from across the country this morning. 


The discussion meeting was held at Zhongnanhai’s Huai- 
rentang. Zhao Ziyang extended greetings to the scientists 
present and thanked them for their contributions. He 
affirmed the work done by the Chinese Academy of 
Sciences over the past year, noted that the Academy has 
achieved encouraging results in developing hi-tech and 
integrating scientific research with production and man- 
— and encouraged the scientists to continue their 
orts. 


Zhao Ziyang talked freely with the scientists about the 
current situation. He said: Since the | 3th CPC Central 
Committee’s 3d Plenary Session, the nationwide work to 


nomic order has been carried out smoothly. We are 
hopeful of reaching our desired goal. 


Zhao Ziyang said: The domestic situation as a whole is 
good, though quite a few problems remain to be settled. 
Todz y there are many contradictions in our country: On 
the one hand, our economic activities have been brisk; 
our national construction as a whole has vigorously 
developed; our national economy has grown stronger 
and stronger. On the other hand, we are suffering from 
inflation and unpre »dented confusion in the period of 
the commodity economy. Our socialist democracy has 
been greatly promoted and our democratic atrnosphere 
has thickened, yet ideological disorders have appeared. 
Most people’s living standards have been considerably 
improved, but dissatisfaction is making itself heard. 
These phenomena show that the problems facing us 
today are problems of progress and development, or the 
difficulties of success, as described by some foreigners. 


Zhao Ziyang said: We must seriously deal with and solve 
the questions and problems facing us and never lower our 
guard. In addition, we must enlighten our cadres and 
masses so they can correctly understand the problems of 
progress. We cannot belittle these problems, nor should we 
exaggerate them. Whether in terms of scope or nature, it is 
fundamentally impossible to draw an analogy between our 
difficulties today and the big economic difficulties in the 
history before the 11th CPC Central Committee's 3d 
Plenary Session. When we face difficulties, we cannot 
solve any of then by blaming everyone and everything. 
Blaming others can only sap our morale. What we need 
now is to unite our efforts to overcome all these problems 
and march forward. By so doing, we will certainly achieve 
new victories in reform and construction. 


Zhao Ziyang said: We must see clearly that we are 
improving the economic environment and rectifying the 
economic order in order to further make reform. For the 
time being we may solve some questions and when 
necessary, make some readjustments, but refo-m and 
opening to the outside world are China’s general policies. 
The orientation of our reform will not change. This is an 
irresistible historical trend. 


Subsequently, Zhao Ziyang made remarks on China’s 
reform in and development of science and technology. 
He said: The situation in science and technology is very 
good. This year may be called a bumper harvest year in 
science and technology because we have achieved many 
important results in this field. This shows our scientists 
are fine and have real strength, and their standard is 
quite high. The party and the people will never forget the 
contributions made by them. 


Zhao Ziyang said: Tremendous potential lies in the 
integration of science and technology with economic 
development, but we have not yet brought this potential 
into full play. This calls for us to further carry out 
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in-depth economic and scientific and technological 
structural reforms and create a positive environment 
and conditions for scientists so they can put their taleni 
to good use and bring their potential into full play. 


Zhao Ziyang said: The Chinese Academy of Sciences has 
Organized the majority of its scientists to participate in 
the country’s economic development while keeping a 
small number of capable scientists cngaged in hi-tech 
and basic research. This is correct. We should not 
advocate that science and technology serve economic 
construction at the expense of basic research. Basic 
research and hi-tech are closely related to the further 
development of science and technology as a whole. 
Furthermore, n any things in basic research and hi-tech 
themselves are worth developing and applying and can 
produce economic results. Therefore it is necessary to 
develop the enthusi2zsm of personnel who engage in 
research for development and application and those who 
engage in hi-tech and basic research, and to let them all 
have the conditions to put their talent to good use. 


Zhao Ziyang said: China has a solid contingent of 

and devoted scientists, a fairly strong industrial 
foundation, aad has coordinated efforts for tackling key 
national scientific research projects under the socialist 
system. Chinese scientists, by taking advantage of the 
country’s opening to the outside world, can display their 
skills in developing high technology and technology- 
intensive industries. 


He said: We should expand our cooperation in science 
and technology with foreign countries. Cooperation in 
science and technology is an important component part 
of our cooperation and exchange with foreign countries. 


Zhao Ziyang said: We must have an awareness of the 
urgency of developing China’s science and technology. 
As the world situation turns towards relaxation, we must 
seize this favorable ity to speed up our eco- 
nomic development and build up our national strength. 
Therefore it is imperative to bring the role of science and 
technology into full play. Comrade Deng Xiaoping 
recently said: Science and technology is the No | pro- 
ductive force. The increase in the country’s national 
strength and the improvement of the people’s living 
standards rest to a greater extent on the development of 
science and technology and the integration of science 
and technology with production. Therefore our scientists 
are shouldering a glorious and herculean task. 


Zhou Guangzhao, president of the Chinese Academy of 
Sciences, and Li Zhensheng and Hu Qiheng, vice presi- 
dents of the Academy, briefed the leaders on the aca- 
demy’s current work and reform measures at today’s 
discussion meeting. 


Participants in today's discussion meeting are mostly the 
Academy’s scientists who have made outstanding contri- 
butions in all spheres. They are Wang Yuan, Huo Yup- 
ing, Ye Chaohui, Bai Chunli, Ai Guoxiang, Jiang Jing- 
shan, Zhang Bijiang, Sun Yuke, Zhao Qiguo, Xu 
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Yuexian, Yang Shengli, Tian Bo, Zhou Jun, Shen Yuan- 
chao, Xia Xuncheng, Yan Yixun, Ni Guangnan, Hui 
Yongzheng, Xia Wuying, Li Yiyi, Hua Yuantao, He 
Yurong, Hou Xun, Wei Baowen Zhang Cunhao, and Yu 
Jiaqi. 


Qiao Sli, Hu Qili, Tian Jiyun, Rui Xingwen, Wen 
Jiabao, and others were present at today’s discussion 
meeting. 


Writers Call for on Cultural Policy 
OW091 1175588 Beijing XINHUA in English 
1606 GMT 9 Nov 88 


[By correspondent Zhong He] 


[Text] Beijing, November 9 (XINHUA)—A number of 
Chinese writers and artists have called on the govern- 
ment to put the emphasis of its cultural policy on raising 
the nation’s overall cultural level. 


The writers and artists said today that China’s cultural 
policy should encourage serious works of literature and 
art of a high artistic level, even though they may not earn 
large profits. 


At the same time, even the advocates of ‘high culture’ 
agreed that the development of popular and recreational 
literature, music and movies should not be neglected. 


More than 1,500 writers and artists are now in Beiing 
for the 5th National Conference of the China Fedevition 
of Literary and Art Circles, which opened yesterday. 


At panel discussions today they aired their views on 
party leader Hu Qili’s congratulatory message to the 
conference on behalf of the Communist Party Central 
Committee and the State Council. 


Delegates from the writers’ association, including writ- 
ers, poets, critics, editors of literary journals and trans- 
lators, focussed their discussions on the country’s cul- 
tural policies. 


Chen Huaugmei, a leading literary critic and the associ- 
ation’s vice-chairman, said he is “very satisfied” with the 
message, since it reaffirmed the achievements made in 
the last decade, reiterated the need for freedom of 
creation and set forth principles for correctly exercising 
the party’s leadership over literature and art. 


What he is worried about, he said, is the backwardness of 
Chinese culture and the failure of even good cultural 
policies to to change this state of affairs. 


Although China puts equal emphasis on “material civi- 
lization” and “spiritual civilization”, it lacks corre- 
sponding policies to promote the latter, Chen said. 
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Other writers said that it is difficult today to have serious 
literary works published because they attract relatively 
few readers and publishing houses have to concern 
themselves with making profits. 


They voiced the belief that this lack of interest in serious 
literature has something to do with the Chinese people's 
— appreciation level and their cultural level in 


“Therefore,” Chen H i said, “it’s not enough to 
mention improving ‘s qualities in general only. 
Instead, emphasis should be laid on the improvement of 
the entire nation's scientific, cultural, ideological and 


moral standards.” 


He called on writers and artists to shoulder their 
“important responsibilities” in this respect, while urging 
the state to work out concrete policies for upgrading the 
country's cultural level. 


For example, he went on, the state should subsidize the 
publication of literary works which are serious in content 
and high in artistic level. 


Feng Yidai, a well-known translator of American litera- 
ture, said books should not be treated merely as com- 
modities. “Their social effect should be a primary 
concern,” he said. 


Li Zhun, a sixty-year-old writer on rural life, said China 
now tends to pay less attention to cultural affairs and 
suggested that cultural means be adopted to influence the 
masses. 


“China needs a large number of learned and accom- 
plished people who can help improve the country’s 
general social mood,” Li said, adding, “for this reason, it 
is important to solicit opinions from intellectuals and 
encourage the free airing of views.” 


Delegates from the film industry also mentioned the fact 
that some quality films have little box-office value and 
film studios are apt to lose money by making such 
movies. 


To solve the problem, they said, the state should formu- 
late appropriate economic policies concerning the subsi- 
dization of cultural affairs. 


NPC Standing Committee Makes Various Selections 


New Appointments, Dismissals 
OW 1011082388 Beijing XINHUA Domestic Service 
in Chinese 1712 GMT 8 Nov 88 


(Text) Beijing, 8 Nov (XINHUA) — The namelist of 
appointments and dismissals by the National People’s 
Congress Standing Committee. 
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Adopted by the Seventh NPC Standing Committee's 
Fourth Session on 8 November 1988. 


1. Li Ruishan is appointed as vice chairman of the NPC 
Internal Affairs and Judicial Committee. 


2. Sa Yier and Shi Jun are appointed as advisers to the 
NPC Nationalities Committee. 


3. Huang Jiahua is appointed as an adviser to the NPC 
Law Committee. 


4. Wang Houde is dismissed from his position as the 
deputy secretary-general of the NPC Standing Committee. 


5. Shi Jian is dismissed from his position as chief 
procurator of the PLA Military Procuratorate. 


Announcement on Elected 
HK1011092888 Beijing RENMIN RIBAO in Chinese 
9 Nov 88 p 4 


[Report: “Announcement by NPC Standing Commit- 
tee”’} 


[Text] There should be 2,978 deputies in the Seventh 
NPC, but by the third meeting of the Seventh NPC 
Standing Committee, the actual number of NPC depu- 
ties was 2,967. The 11 vacancies are yet to be filled by 
the relevant units by holding elections. Shandong Prov- 
ince has elected one additional deputy to the Seventh 
NPC. It is hereby announced that the NPC Standing 
Committee agreed with the Credentials Committee's 
screening report on the people's deputies elected through 
by-elections and affirmed the validity of the credentials 
of Deputy Cao Zhi to the Seventh NPC Standing Com- 
mittee. 


In addition, after the Third Meeting of the Seventh NPC 
Standing Committee, four deputies died. They were He 
Guangda of Hebei Province, Zhang Ziming of Shandong 
Province, Mao Wenshu (female) of Guangdong Prov- 
ince, and Jiangyang Bomu (female, Tibetan) of Sichuan 
Province. 


To date there are a total of 2,964 deputies to the Seventh 
NPC, and 14 vacancies have yet to be filled by the 
relevant units holding elections. 


NPC Standing Committee 


8 November 1988 
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Article U — Cooperation Under CPC 
HK101 1024788 Beijing RENMIN RIBAO 
in Chinese 7 Nov 88 p 4 


ty Sun wha my (1327 6386 1322): “Uphold and 


the Multiparty Couperative System 
aul Pere Leadership”) 


(Text) We are building socialism with Chinese charac- 

istics. Building socialism with Chinese characteristics 
means building scientific socialism according to China's 
specific conditions. This socialism is di t from 
utopian socialism. In the political field, an important 
aspect is upholding and — perfecting the multi- 
under CPC leadership. This 
system originates from specific practice in China, that is, 
—ãASA 


the initial stage of socialism laid 
National has allowed us 
necessity and 
urgency for the formulation of this system. 


cooperation is encouraged, why would 
CPC leadership?” It must be made clear 
that FA cooperation is political cooperation and 
CPC is political leadership. Political leader- 
ship is T from organizational leadership, which 
generally finds expression in the relationship between 
the higher authorities and the lower levels. In China, the 
relationship between various political parties including 
the CPC is obviously not a relationship between the 
higher and lower organizations. Political parties partici- 
pating in this cooperation are equal in terms of position 
and no party is entitled to issue orders to others. Because 
political parties are equal and organizationally indepen- 
dent, in carrying out political cooperation they must 
have a common political line, principle, and policy. 
Other: ise they cannot have a common political target or 
make . common political decision, nor can they have a 
basis for political cooperation. Thus it can be seen that 
without political leadership, there can be no political 
cooperation between political parties and that abolishing 
political leadership means dissolving political coopera- 
tion. Thus the necessity for political leadership is self- 
evident in cooperation between political parties. Who is 
to exercise this political leadership? In other words, 
which party is to act as the chief executor of the common 
political line, principle, and policy? After enduring the 
bitterness of failure and enjoying the joy of victory 
through a long period of political practice, the Chinese 
people decided to choose the CPC, whose leadership was 
solemnly confirmed by the constitution subsequent to 
the establishment of New China. The eight democratic 
parties in China did not recognize CPC political leader- 
ship immediately after their establishment. They made a 
decision to recognize it after conscientiously summing 
up lessons and experiences and traversing a long and 
protracted course. This political decision was entered in 
the constitutions of these democratic parties after 
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pen? To velate in brief, the greaty ion t+ 
pen? To relate in in the new 
democratic revolution laid a renee or exercising 
a After New China was established, the 


wished social 
tion, including building socialist. democratic. politics 


Under theve hiatoctool ecadisions the GPC eould not but 
act as the chief executor of the common political line, 
principle, and policy on behalf of the Chinese people and 
democratic parties. This chief executor can formulate 
the correct line, principles, and policies because not only 
does it have the special characteristics and strong points 
of a Marxist political party, it also has the fine tradition 
of combining theory with practice, integrating itself with 
the masses, conducting self-criticism, upholding truth, 
and correcting mistakes. Therefore the correct line, prin- 
ciples, and policies formulated by the CPC are the 
crystalization of the collective wisdom of CPC members, 
the people, and democratic parties. In this sense, CPC 
leadership and multiparty cooperation are complemen- 
tary to each other; they have merged into an entity that 
cannot be split. 


“Is multiparty cooperation under CPC leadership an 
expedient measure?” The answer is “no.” It is a long- 
term policy of the country. As a matter of fact, this point 
was laid down as carly as the founding of the PRC. A 
review of this will make us understand that it was 
extraordinarily farsighted for the CPC headed by Mao 
Zedong to draw up such a strategic policy under the then 
socialist conditions and international circumstances. 
Apart from tallying with the principle concerning the 
initial stage of socialism in China, this policy has also 
converged with the guidelines for resolving the Taiwan 
issue. 


Biases that occurred under “‘leftist” influence were not 
good, of course. But after all, this did not involve any 
change in the policy. During the 10 years of internal 
disorder, even the “ ig Of four” did not dare to openly 
negate this policy. indicates that this policy has 
~ Ad, Art. #AJS—Sh ~ 
altered. By bringing order out of chaos since the 3d 
Plenary Session of the | ith CPC Central Committee, 
great —a has been witnessed in multiparty 
—— —— regs At a forum of non- 


by the CPC Central Committee on 
11 October Tt Cuccher, Gensel & Secretary Zhao Ziyang emphati- 
cally pointed out: This system “corresponds to the 
eational conditions of Cina and hes many strong 
points. From now on we should make fu.ther efforts to 
uphold and improve this system so as to bring its strong 
points into full play. It is necessary to improve and 
enrich this policy on the basis of upholding it.’ General 
Secretary Zhao Ziyang's remarks fully suggest that the 
system of multiparty cooperation under CPC leadership 
is not an expedient measure but a long-term policy that 
cannot be altered. To resolve the relevant problems, |! 
suggest making an addition to the Chinese constitution 
according to the spirit of the CPC Central Committee. 
General Secretary Zhao Ziyang also made important 


ing t posts and vigorously create conditions 
for their involvment in the nation’s policy-making. 


Rui Xingwen, secretary of the CPC Central Committee's 
Secretariat, made the comments in a speech to the | 0th 
national convention of the Chinese Peasants and Work- 
ers Democratic Party which opened in Beijing yesterday. 


“The history of the Chinese revolution and construction 


As the leading ruling party, the Communist Party has 
taken the initiative to recommend people for various 
posts but the actual appointments are made 


the National People’s Congress. 


At present, only one democratic party member holds 
ministerial rank in the Central Government. He is Feng 
Tiyun, vice-president of the China Democratic National 


Feng was appointed vice-minister of the newly estab- 
lished Ministry of Supervision by the Seventh National 
People’s Congress earlier this year. 
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But quite a number of democratic party members occupy 
important posts in local governments. 


Rui said the Party needs to be closer to other democratic 
parties during the current crucial period of reform. 


“We're all in the same boat,” he said, “the responsibility 
is mutual,” 


He said the Communist Party will resolutely adhere to 


the policy of = @ ae Gass 
that is, to co-exist with them on a long-term 
exercise mutual supervision, treat each other with 


sincerity and mutual trust, and stick together th 

thick and thin. This would be to the betterment of 
multi-party co-operative system under the leadership of 

the CPC and advance political consultation. 


He also urged the other democratic parties to establish 
corruption-reporting centres to monitor the Communist 
Party and the Central Government. 


At present, there are eight other political parties gener- 
ally referred to as democratic parties. are members 
of the Chinese People's Political Consultative Confer- 
ence and include many political activists, noted public 


The Chinese Peasants’ and workers’ Democratic Party is 
made up of specialists in medical, cultural, educational, 
engineering circles. It has a membership of 35,000. 


RENMIN RIBAO Editorial on Rectification 
HK1011042688 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 10 Nov 88 p ! 


Editorial: “Improvement and Rectification Must Be 
irmly Grasped")} 


[Text] The 3d Plenary Session of the | 3th CPC Central 
Committee has defined a guiding principle of improving 
the economic environment, rectifying the economic 
order, and promoting an all-around reform. Over the 
past month or so, to solicit opinions on the implemen- 
tation of this guiding principle, the party Central Com- 
mittee held a discussion attended by nonparty person- 
ages, and the State Council held a plenary meeting to 
make arrangements. The party Central Committee and 
the State Council have also issued a series of documents 
such as a circular on checking up on the investment in 
fixed assets; a circular on strictly controlling group 
purchasing power, a circular on a thorough examination 
of the construction of office buildings, large halls and 
guesthouses; a decision on strengthening control over 
commodity prices, and strictly controlling price hikes, 
and other measures. In the meantime, the State Council 
has also adopted a series of forceful measures to put 
these decisions and circulars into effect. For example, 
inspectors responsible for examining commodity prices 
have been sent to various localities. a special working 
group has been established, which is responsible for 
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pe cies ona So dant Gaeb of ot watt, We should 
rmly grasp it right now. The party Central Committee 
and the State Council have taken a clear-cul attitude, 
and their guiding principle and policy are definite, and 


the rules 
the policy and 
for 


this year ends, and we must grasp our work firmly. 


been published. The relevant policies and stipulations of 
the party Central Committee and the State Council have 
been successively promulgated. In other words, they 
have been given to the broad masses of cadres and 
people inside and outside the party. On whether each 
and every locality and department has done their work 


Article Lauds Policy of Reform, Openness 
HK101105 1988 Guangzhou NANFANG RIBAO 
in Chinese 7 Nov 88 p 4 


[Article by Li Hao (2621 3493): “The Path of Reform 
and Opening Up Has Become Increasingly Broader’’] 


[Excerpts] Special economic zones are the product of the 
line adopted by the 3d Plenary Session of the | 1th CPC 
Central Committee and part and parcel of our country’s 
policy of reform and opening up to the outside world. 
Since it was set up in 1980, in line with the strategic 
intentions of the central authorities, the Shenzhen Spe- 
cial Economic Zone has made eye-catching achieve- 
ments in unswervingly implementing the policy of 
reform and opening up, fully using the special policies 
and Shenzhen's strong points, actively using foreign 
capital and importing advanced technology and scien- 
tific expertise, and in carrying out capital construction 
on a large scale by means of combining the import of 


NATIONAL AFFAIRS 


advanced technology with internal economic associa- 
tions. Practice has proved that the policy of reform and 


Lith Central Committee and the policy decision 
made by the party Central Committee to establish spe- 
cial economic zones are entirely correct. Just as Comrade 
Xiaoping pointed out: “Our decision to establish special 
economic zones is not only correct but also successful.” 


nomic construction is going ahead by leaps and bounds. In 
the last 8 years, the special zone has invested 10.3 billion 
in urban development and construction covering 


i! 


space totaling over 14 million square meters. It has 
in succession eight industrial zones, one sci- 
entific and technological industrial park and four resi- 
dential quarters, built large numbers of commercial 
buildings, guesthouses, restaurants, and warehouses, and 
constantly improved cultural facilities and transport, 


and foreign investment put into practical use amounted 
to $2.7 billion. In the last few years, the special zone has 
run over 1,400 “joint ventures, cooperative enterprises, 
and wholly foreign-owned enterprises” and 2,800 
domestically funded enterprises or more, turning some 
1,000 products, of which 600 have been sold in the 
international markets. The special zone's social produc- 
tive forces have been rapidly boosted. From 1979 to 
1987, the yearly average increases in the major targets of 
the national economy were as follows: 47.7 percent in the 
GNP, 76.7 percent in total industrial output value, | 1.6 
percent in total agricultural output value, 87.3 percent in 
total export volume, and 68.6 percent in total financial 
revenues. Compared with the same period of the previ- 
ous year, in the first half of this year, the total industrial 
Output value increased by 48.5 percent, total export 
volume went up by 79.1 percent, and budgetary financial 
revenues were expected to rise by 40.5 percent. With the 
development of the economy, there has been a marked 
improvement in the people's living standards. Com- 
pared with 1979, the city’s average per capita GNP and 
average per capita net rural income increased by 700 
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percent and 620 percent respectively. The 
ial zone is called “the miracle 
of the world.” 


speed of the Shenzhen 
of China and the mi 
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The vigorous development of the Shenzhen special zone 
has attracted wide attention at home and sbroad and had 
a great influence. In the last few years, leaders from more 
than 100 countries (regions) and people from all walks of 
life have inspected and visited Shenzhen. They regard 
Shenzhen as a “window” for our country’s policy of 
reform and opening up. The Soviet Union and other 
socialist countries sent people to observe and study 
Shenzhen. After completing their studies, they said: 
“Shenzhen is the hope of China and the hope of socialist 

; .” Many compatriots from Hong Kong, 


NATIONAL AFFAIRS 


open belt with a population of over 100 million people 
has initially taken shape in the coastal areas. All this has 
helped the national situation of reform and opening up 
develop very rapidly. Internationally, the world eco- 
nomic situation is undergoing new changes. The inter- 
national money market swing, the lashing of the wave of 
a new technological revolution, and the worldwide eco- 


1 


and hope. Having a special 
Shenzhen special zone is the highest level of the 
country’s opening up to the outside world, a “window” 
for its policy of opening up, and an experimental base for 
reform. In the modernization program, the special zone 
shoulders heavy responsibilities. Recently, Comrade 
Xiaoping put forth a strategic assumption to “build 
several cities like Hong Kong in the interior,” setting 
higher demands on the special zone. We should continue 
to hold high the banner of reform and opening up. 
accelerate the pace of economic construction, and better 
fulfill the special zone's construction tasks. 


According to the requirements set by the central author- 
ities, the strategic thinking on the future development of 
the Shenzhen special zone is to basically complete the 
construction of a special zone based on an export-oriented 
economy where industry, trade, and technology are com- 
bined with the stress on industry and financial and 
tourism industries, agriculture, animal husbandry, and 
fishery are developed comprehensively, a zone which has 
relatively advanced technology and a comparatively ratio- 
nal structure of production. Specifically, we have set three 
targets of endeavor: 


First, the special zone should strive to be the first region 
to attain the targets of endeavor in the second and third 
steps of our country’s economic development strategy. 
According to our plan, by 1990, the average per capita 
GNP of the people in the Shenzhen special zone is 
expected to be 5,800 yuan, achieving a well-to-do stan- 
dard of living. This means accomplishing the tasks in the 
second step !0 years ahead of schedule. By the year of 
2000, the average per capital GNP is expected to amount 
to 17,000 yuan, reaching or approaching the levels of 
moderately developed countries and achieving modern- 
ization on the whole. This means completing the task in 
the third step 50 years ahead of schedule. 


Second, the special zone strive to become an important 
base able to earn foreign exchange through exports in our 
country’s endeavor to develop foreign trade. It should 
have greater courage to enter international markets, 
adopt various forms to expand exports, and make a due 
contribution in effecting the development strategy for 
the coastal area. By 1990, the total value of exports in the 
special zone’s trade with other countries is expected to be 
$2 billion, averaging $1,700 per person and by the year 
of 2000, it is expected to reach $5-6 billion, averaging 


$3,500 per person. The special zone will thus 
one of the regions most capable of carn 
exchange in average per capital terms. 


Third, the special zone should strive to be one of the first 
Operates accord- 


= As reform deepens, the 


ity eco- 
nomic order as soon as possible so that its economy can 
Operate in accordance with the laws governing the world 
economy and investors can run their enterprises 
in the zone to international standards. At the 
same time, it should gradually build a political structure 
with a high level of democracy and a complete set of 
is hi effective and full of 
be congruous with the 
zone’s nature and tasks and the requirements for devel- 
Oping an export-oriented economy. 


The tasks to achieve the mentioned above are 
arduous. On the occasion of the 10th anniversary of the 
convention of the 3d Plenary Session of the | 1th CPC 
Central Committee, we are determined, through the 
conscientious summing up of the special zone’s experi- 
ence over the last 8 years following its establishment, to 
add to our achievements, to overcome our shortcomings, 
to further enhance our willingness to implement the 
party's line and principles, to work hard to improve the 
investment environment centering around the zone's 
central task in developing an export-oriented economy, 
to do a better job in energetically combining the import 
of advanced technology with internal economic associa- 
tions, and to make every effort to push the cause of the 
special zone to a new height. Reviewing what we have 
achieved in the past and looking forward to the future, 
we are fully confident of victory in the cause of the 
special zone. The path of reform and opening up will 
become increasingly broader. 


Scholar Centralized Power Blocks Reform 
HK091 1065388 Hong Kong SOUTH CHINA MORNING 
POST in English 9 Nov 88 p 10 


[By Linda Yeung] 


{Text} Political reforms should have preceded economic 
ones in China, a mainland academic said yesterday at a 
talk organised by the Chinese University’s Government 
and Public Administration Department. 


Professor Gao Fang, director of the People’s University 
Institute of International Politics, made the remark 
while addressing the topic “Difficulties in China's 
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He said a major problem facing China was the over- 
centralisation of power, which had been an obstacle to 
the reforms. 


“The Chinese leaders called for political reforms in the 
Central Party Committee Congress in 1980, but unfor- 
tunately very few changes were made in the years follow- 
ing that,” he said. “In contrast, China underwent major 
economic changes in the period, even by introducing the 
market-oriented economy”. 


But such a condition, Professor Gao added, was like “‘a 
person walking with a crippled leg”. 


There needed to be a matching up of ideology and 
political structure in order for economic reforms to 
succeed, he said. 


“China, at the moment is not yet ready, both in terms of 
infrastructure and central thinking, for such economic 
reforms,” he said. 


“The Soviets may come out more successful with their 
economy, as they implemented in the political 
realm in the June party meeting. took a step 
forward by restricting the maximum ierms of office for 
party officials.” 


In all, democracy was what he looked up to. But in that 
area, he throught Chinese leaders unfortunately 
neglected the views of the public in the reforms. 


He singled out the price reform, launched in April, as a 
grave example. “Commodity prices are a great issue and 
it should not have been decided by the few from the State 
council,” said the professor, who is also vice-president of 
the National Association for Research on Reform of 
Chinese Political Structure. 


“The issue should have been referred to the National 
People’s Congress.” 


He was among a group of academics invited to advise 
party General Secretary Zhao Ziyang during the past two 
years on the country’s political structure. 


Admitting China was facing social problems and discon- 
tent arising from economic reforms, he did not expect a 
turn for the better in the near future, but perhaps one in 
10 years time. 


Supervision of People’s Procurates Stressed 
HK1011111288 Beijing CHINA DAILY in English 
10 Nov 88 p I 


[By a staff reporter] 


[Text] Supervision of the people’s procuratorates is to be 
stepped up throughout the nation to ensure the honesty 
of these law enforcement bodies in the current anti- 
corruption campaign. 
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at a worki of the 
Speaking at a ng meeting Supreme People's 


. bli 
authorities and the people's courts. It also included the 
—— Sas Cane up cae estes See, be 
these forms of supervision would be intensified. 
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of the cadres in procuratorate ofices will have college 


degrees by 1991, mostly through part-time study. Just 
under 20 percent have such degrees now. 


Ministry Stresses Cadres 
OW091105 1688 Beijing XINHUA Domestic Service 
in Chinese 0742 GMT 4 Nov 88 

[By reporter Wu Shishen] 


{Text} Beijing, 4 Nov (XINHUA)—The materials man- 


agement department is a department tha: controls 
important materials of the country. How the department 
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ensures an honest administration is a question the peo- 
Ce oe eS & nua — y= 
pointed out recently that 
mt should 


Xie Minggan, a spokesman of the Ministry of Materials, 
said today: The Ministry of Materials is formulating 
some anticorruption measures in consideration of the 
characteristics and reality of its work, and will launch an 
anticorruption struggle, correctly exercise its powers 
which are entrusted to it by the state and the people, and 
do its work well in a fair and honest way. 


To our knowledge, the Ministry of Materials has prelim- 


pper- and lower- 
should condition [zhi yue 0455 4766) 
each ne el cancels Gant eval 


each other. The openness of the examination and 
approval of requests will be enhanced. Requests for 
important materials shall be examined and approved by 
leading cadres collectively, and be made public within 
Certain limits. A system of mutual conditioning in work 
an a system of personnel and rotation will be 
established to eliminate the “network of under-the-table 
relationships.” In order to stop bribery, anyone who 
gives a gift to get his request for materials approved shall 
be criticized, his gift shall be returned and his request 
disapproved. The Ministry of Materials will conduct 
quarterly inspections of the implementation of these 10 
measures, sternly deal with violators, and welcome the 
supervision by the press circles at all times. 


Beijing ’ of ‘Think Tank’ Plan 
HK091 1023388 Hong Kong HONGKONG STANDARD 
in English 9 Nov 88 p 2 


[By Wilson Wong] 


[Text] Chinese authorities are suspicious and concerned 
over the government's plan to establish a Central Policy 
Unit—or “think tank.” 


So-called “think tanks” are used by some Western gov- 
ernments to solve complex problems. But they are more 
famous for bringing intellectuals together for research in 
different fields in an effort to anticipate problems. 


The unexpected move to set up a “think tank” had 
Chinese authorities immediately suspicious about how 
far the new unit would help the chief secretary. It is local 
as the “think tank” will be responsible to the chief 


secretary mainly. 


One line of concern was whether the “think tank” would 
2a to strengthen the chief secretary's power 
1997. 
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The Chinese were especially sceptical about the “think 
tank” concept as the idea came as the British and 
Chinese were discussing the establishment of the first 
w Administrative Region (SAR) government in 


The role the chief secretary will play and what power his 
Office will have in post-1997 is unclear. It is a matter to 
be decided through the Basic Law, which will be the 
mini-constitution for the SAR. 


The first Basic Law draft does not specify the relation- 
ship between the chief executive and the Chief Secretary. 


And there is no clear indication on what the future SAR 
chief secretary will be nor his jurisdiction in relation to 
the chief executive after 1997. 


The Chinese and the British are still discussing ways to 
select the SAR chief executive, who will be equivalent to 
the existing governor. 


After the announcement by the governor, Sir David 
Wilson, last month about establishing a Central Policy 
Unit, the Chinese were “interested” to know more. 


But Chinese authorities have not approached British 
representatives for more infurmation as the government 
has been stressing it would not involve a structual change 
in the administration. 


“We won't ask the British side for the details of the unit 
for the time being as the Hong Kong Government has 
said it is not something outside the present structure,” a 
Chinese source said. 


But they are leaving no doubt they will keep a close 
watch on the issue. 


Senior government sources said the suspicion was natu- 
ral as the Chinese were “interested in monitoring almost 


“Up to now the Chinese have not asked the government 
about the Central Policy Unit set up,” a senior officia: 
said. 


But the Chinese have been doing their research, appar- 
ently with an accent on motive, jurisdiction and compo- 
They have also been trying to work out who will head the 
unit and its membership. 


The relationship between the unit, the Executive and 
Legislative Councils as well as other government 
machinery is another area puzzling the Chinese. 


There have been worries the unit will be strengthened to 
preempt decisions made by Exco and Legco. 
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As the unit is geared to study any complex issue with 
support from professionals in the , the two councils 
may have difficulty vetoing its recommendations. 


This is especially so since the unit will first consult the 
governor, the chief secretary and the financial secretary 
before forwarding any proposal to the two councils. 


Mr John Chan, Deputy Chief Secretary, earlier rejected 
any doubt over the unit's power, saying Exco remained 
the ultimate policy decision body. 


The unit will enjoy absolute flexibility in any area of 
central policy referred to it by the three top administrators. 


Mr Chan declined to say what topics would be given the 
“think tank” but he did not rule out issues relating to the 
transitional period. 


Chinese Science Academy Stresses Cooperation 
OW08 11014388 Beijing XINHUA Domestic Service 
in Chinese 1219 GMT 5 Nov 88 


[By reporter Shai Baohua] 


{Text} Beijing, 5 Nov (XINHUA)— After long study and 
deliberation, the Chinese Academy of Sciences [CAS] 
has decided to introduce an important reform measure 
of “‘one academy, two systems.” 


Zhou Guangzhao, president of the academy, made this 
announcement today at a CAS Work Conference which 
opened today. He said: The so-called “‘one academy, two 
systems” means that the CAS should continue to run its 
various research institutes well and devote itself to 
solving those scientific problems of overall, strategic, or 
fundamental importance that crop up in the course of 
social and economic development. At the same time, it 
should set up a number of enterprises, make use of 
technology to develop commodities that meet market 
demands, and make contributions to promoting China's 
high-tech industries and scientific and technological 
progress. 


Zhou Guangzhao said: “One academy, two systems” is 
introduced on the basis of China’s national conditions 
and to meet the requirements of econoiaic restructuring. 
China is undergoing a transition from a planned econ- 
omy to a planned commodity economy. This is a strate- 
gic transition of fundamental importance. “One acad- 
emy, two systems” is a mode of operation for the CAS to 
adapt itself to the characteristics of a planned commod- 
ity economy. 


Zhou Guangzhao said: The practice of “one academy, 
two systems” is also a new thinking derived from the 
CAS’ practice of reform. Over the past 2 years, the CAS, 
while running its research institutes, has vigorously 


Bose Uprising Being Made 
OW0911105388 Beijing XINHUA in English 
0904 GMT 8 Nov 88 


(ext) Nanning, November 8 (XINHUA)—A feature 


The film reproduces scenes of the uprising, which was 
launched at Bose County in i Zhuang Autono- 
mous region on December 11, 1929. 


As one of the major armed uprisings in China’s history, 
it provided valuable experience in mobilizing peasants 
and forming a united front, according to a Chinese 
veteran. 
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Wang Zhen, vice-president of the People’s Republic of 2 


China, acted as adviser on the film. The film also received 
suggestions from a number of Chinese strategists. 


The film will honor the historical facts, while creating an 
interesting plot, said Chen Jialin, the film's director. 


Li Tieying Speaks en Television Education 
OW091 1015088 Beijing XINHUA Domestic Service 
in Chinese 1721 GMT 5 Nov 88 


[Text] Beijing, sô —— 
China Educational Television Station, Li Tieying, state 
councillor and minister in charge of the State Education 
Commission, said today: The first set of educational 


He said: Since the China Educational Television Station 
started its programs, nearly all middie and primary 
school teachers who had not received a regular teachers 
education have been able to take normal school and 
teachers college courses in their neighborhoods. Several 
million middle and primary school teachers have 


watched demonstration programs with out- 
ing teachers participating. More than 600,000 stu- 
dents of the Radio and Television University have been 


taking courses through satellite-relayed television. In 
addition, over a million people have been receiving 
continuation education and on-the-job training. Thus, 
the capability of open education has increased. Practice 
shows that education through satellite-relayed television 
is an important educational means to train various 
categories of professionals in large numbers and to 
improve the quality of the work force. 


He said: The | 3th party congress pointed out: “Basically, 
the development of science and technology, the revital- 
ization of the economy, and indeed the progress of the 
whole society all depend on improving the quality of the 


the challenge of the new technological revolution. Edu- 
At. ~ Rs. _ 5 bs. 
personnel capable of meeting the needs of social, eco- 
nomic, scientific, and ical development in the 
21st century and improving the quality of the whole 
nation. To accomplish this arduous and urgent task, it is 
necessary to firmly establish the concept of “being 
geared to the needs of modernization, the world, and the 
future” and to vigorously develop radio and television 
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education while developing education. The first 
set of educational programs by the China Edu- 


cational Television Station will continue to be aimed at 
training middle and primary school teachers. In addi- 
tion, educational television should also offer courses and 
teaching materials for 2 million middie and pmmary 
school principals. The second set of educational pro- 
grams should give priority to offering vocational and 
middie school courses to meet ‘he needs to train low and 
mid-level personnel and to improve the quality of the 
work force. Meanwhile, television education should also 
serve the purpose of eliminating illiteracy and train 
teachers for this purpose. Some courses should also be 
geared to the needs of middie and primary school 
students, which will be very conducive to improving the 
educational environment, doing away with the state of 
being closed caused by natural conditions in some areas, 
and raising the quality of teaching. 


He said: It is necessary to have good teaching materials 
to effectively conduct education through satellite-relayed 
television. The task at present is to improve the quality 
of teaching materials for television education. Such 
teaching materials should attain a relatively high aca- 
demic level and have the characteristics of open educa- 
tion. | hope that a number of teaching materials of high 
quality will appear through our concerted efforts. 


Li Tieying pointed out: Governments at various levels 
should continue to pay attention to the building of 
receiving networks and stations for satellite-relayed tele- 
vision. Stress should be put on counties, towns and 
townships, and efforts should be made mainly to build 
receiving and receiving-relay stations to make it possible 
for most towns and townships to receive educational 
television. Such stations and educational facilities gen- 
erally should be located in schools with better conditions 
to make things convenient for the watching of educa- 
tional programs and teaching management. All localities 
should pay close attention to this work to build a 
national network for education through satellite-relayed 
television at an early date. 


He said: Comrade Deng Xiaoping pointed out in 1978: 
“It is necessary to work out measures to accelerate the 
development of modern educational means, such as 
radio and television. This is an important way to develop 
education with greater, faster, better, and more econom- 
ical results, which merits close attention.” Developing 
education through satellite-relayed television is imple- 
menting a decision on the reform of the educational 
system; this is a major measure to develop education in 
our country. an important aspect in the modernization 
of education. Party and government leaders at various 
levels please attach great importance to this. Education 
through satellite-relayed television covers a vast area and 
all types of education at all levels. Educational adminis- 
tration departments at various levels should be respon- 
sible for overall planning and coordination as well as for 
organizing efforts to carry out measures in this regard. 
They snould set up organizations consisting of personnel 
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who are small in number but highly trained to manage 
television education daily. As long as leaders at all levels 
pay close attention to television education, it will cer- 
tainly display more and more advantages and play a 
tremendous role in promoting the development of edu- 
cation in our country. 


Tian Jiyun, Others Attend Illiteracy 
OW091 1063188 Beijing XINHUA Domestic Service 
in Chinese 1316 GMT 5 Nov 88 


[By reporter Wu Huijing 


[Text] Beijing, 5 Nov (XINHUA)—Tian Jiyun, Li Tiey- 
ing, Rui Xingwen, Zhou Gucheng, Fang Yi, Kang Keq- 
ing, and other leading comrades today met all represen- 
tatives attending the national conference on wiping out 
illiteracy at Zhongnanhai and had a group picture taken 
with them. 


After the group picture was taken, Comrade Li Tieying 
expressed his thanks on behalf of the State Council to the 
participants for their meaningful work. He said: Wiping 
out illiteracy is not only an important aspect of educa- 
tional work but also an important matter in promoting 
the four modernizations. He expressed hope that party 
and government departments in various locations would 
conscientiously grasp this work, promote the further 
development of the work of wiping out illiteracy, and, in 
the meantime, integrate cultural education with voca- 
tional and technological education to promote regional 
economic development. 


Commission Advisors Visit Collider Project 
OW08 11053588 Beijing XINHUA Domestic Service 
in Chinese 0805 GMT 7 Nov 88 


[By reporters Shi Baohua and Tang Hong] 


[Text] Beijing, 7 Nov (XINHUA) Leaders of the Cen- 
tral Advisory Commission including Song Renqiong, 
Jiang Hua, Duan Junyi, Ji Pengfei, and Kang Shien and 
40 or so members of the Central Advisory Commission 
in Being tits morning visited the state laboratory for 
the electron-positron collider. 


Members of the Central Advisory Commission first 
heard a briefing by Zhou Guangzhao, president of the 
Chinese Academy of Science, and Gu Yu, former head of 
the leading group for the electron-positron collider, on 
the construction of this high-tech project. After hearing 
the briefing, Song Renqiong, vice chairman of the Cen- 
tral Advisory Commission, happily congratulated them 
on their great achievements in the area of high-tech- 


nology. 


Accompanied by Zhou Guangzhao and Gu Yu, members 
of the Central Advisory Commission, visited key equip- 
ment of the collider project. 


10 Nevember 1968 
Y Visits Public Unit 
Oo 1106 Beijing XINHUA Domestic Service 


in Chinese 1621 GMT 7 Nov 88 


afternoon of 5 November to call on and extend regards to 
the public security and armed police working in these 
units. He also posed with for group photographs. 


ang 
HK091101 Wuhan Hubei Provincial Service 
in Mandarin 1000 GMT 8 Nov 88 
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During this period, Governor Guo Zhengian accompa- 
nied Wang Bingqian in inspecting work in the Wuhan 
Iron and Steel Corporation and Xiangfan City. 

Li Xiannian Inspects Jiangse’s Waxi City 
OW08 1 1053888 Beijing XINHUA Domestic Service 
in Chinese 0801 GMT 6 Nov 88 


[By reporter Zhang Xingduan] 


[Text] Nanjing, 6 Nov (XINHUA)—In this late autumn 
season, Li Xiannian, chairman of the CPPCC National 
Committee, made a work inspection tour to the urban 
and rural areas of Wuxi City. He pointed out: Jiangsu 
Province and Wuxi City have scored great achievements 
in all fields of work and made relatively good progress in 
economic construction. At present, they should take the 
initiative to subordinate themselves to the nation’s over- 
all interests, adopt feasible measures to solve the prob- 
lems encountered in developing the economy, overcome 
tentative difficulties, and push ahead the work of reform 
and construction by relying on and carrying forward 
strong points. During the period from | to 5 November, 
Li Xiannian inspected Wuxi City’s urban industries, city 
construction, and village and town enterprises in the 
company of Han Peixin, secretary of the Jiangsu Provin- 
cial Party Committee, and Gu Xiulian, of the 
province. He was briefed by responsible comrades of the 
province and Wuxi City on the efforts made to imple- 
ment the guidelines of the 3d Plenary Sesion of the | 3th 
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successfully. Wang Renzhong, vice chairman of the 
CPPCC National “1 joined the inspections and 
discussion meetings during the first 2 days. 


Autumn is the harvest season for areas south of the 
Chang Jiang. On the inspection tour, Li Xiannian 


village and town industry in its suburbs but has also 
continuously raised the level of its agricultural produc- 
tion and kept a stable grain output. He said: China is a 

try with a population of | billion. To solve the 
food problem is a matter of great importance. Even 
though China has achieved a fairly quick development of 
agriculture, it should not relax its efforts for agricuitural 


protect the initiative of peasants. At present, we should, 
in particular, do well in the procurement of agricultural 
and sideline products. 


Referring to th> questions appearing in economic work, 
Li Xiannian said: Now we have to stress the need for the 
central authorities to put into practice appropriate cen- 
tralization and unification and for various localities to 
subordinate their partial interests to the nation’s overall 
interests. It is necessary to check the overgrowing 
demands in society and solve the problem of currency 
inflation. Encouraging the comrades to do well in this 
regard, he said: As long as we proceed from reality in 
doing everything, earnestly sum up experience and draw 
lessons, carry forward the political strong points and 
strengthen the leadership of our party, and make a 
success of our ideological and political work, all difficul- 
ties and before us can be overcome. He said: 
We should promote the revolutionary style of struggling 
hard and building up the country through diligence and 
thrift and heighten our national spirit among the people 
throughout the country, especially the cadres. 


The Jiangnan Radio Eqvipment and Parts Plant is an 
important microelectronics industrial base of our coun- 
try. There Li Xiannian saw the production process for 
large-scale in circuits and the staff 
and workers of this plant to strenuously develop the 
high-technology industry and serve the socialist program 
of the four modernizations. Qianzhou Town in Wuxi 
County is one of the advanced areas in southern Jiangsu 
in developing village and town industries. In this town, 
Li Xiannian inspected a toy factory, a worsted mill, and 
a dyeing and printing equipment pliant. He pointed out: 
A number of village and town enterprises in Jiangsu have 
developed to a relatively great extent. However, they still 
need to make continued efforts to raise the level of their 
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technology, product quality, and management. In no way 
should they be satisfied with their present situation. At 
the same time, it is necessary to avoid overlapping 
construction projects and blind development work. Li 
Xiannian also visited the Huishan Clay Figurine Fac- 
tory, the Citrus Research Institute, and some other units. 


Peng Zhen, Nie Rongzhen Meet Veterans 
HK1011044188 Beijing RENMIN RIBAO in Chinese 


8 Nov 88, p 4 


[Dispatch by reporter Chen Weiwei (7115 4850 0251): 
“Peng Zhen and Nie Rongzhen Meet Comrades-in-Arms 
of Former Shanxi-Qahar-Hebei Military Region’ 


[Text] More than 500 veteran leaders and comrades-in- 
arms of the former Shanxi-Qahar-Hebei Military Region 
happily gathered together in the Great Hall of the People 
in Beijing today to recollect the glorious military history 
of the Shanxi-Qahar-Hebei Border Region, one of the 
earliest anti-Japanese base areas founded by our party 51 


years ago. 


Comrades Peng Zhen and Nie Rongzhen, who are 
already over 80 years of age, also happily joined their 
former comrades-in-arms to recall their past glorious 
history and experience. All the comrades also had a 
group photo taken to mark the occasion. 


All the veteran comrades present at the gathering were 
each given a copy of the newly published book entitled 
“The People’s War Is Invincible—Photo Album of the 
Shanxi-Qahar-Hebei Border Region During the War of 
Resistance Against Japan.” When the veteran comrades 
saw their past photos, the photos of numerous unknown 
heroes, and the photos showing their past military activ- 
ities and work, they were very excited. While reading the 
photo album, a white-haired veteran comrade kept say- 
ing: “It is very precious, very precious! ..” 


Cheng Zihua, Liu Lantao, Yang Dezhi, Wang Ping, Geng 
Biao, Yang Chengwu, Lu Zhengcao, Zheng Tianxiang, 
Song Shaowen, and some other leaders as well as the 
photographers of those photos also attended the sympo- 
sium 


Jiangxi Military District CPC Unit Commended 
HK091 1093988 Beijing RENMIN RIBAO in Chinese 
7 Nov 88 p I 


[Dispatch from Nanchang by Zhao Xiangru (6392 4161 
1172) and Zhang Siyi (1728 1835 4135): “Jiangxi Pro- 
vincial Military District CPC Committee Is Free From 
Corruption and Has a Good Work Style’) 


[Text] The leading members of the party committe of 
the Jiangxi Provincial Military District, an advanced 
unit in the whole Army in rectifying party style, set a 
good example with their own behavior and resolutely 
checked unhealthy tendencies on the strength of their 
righteousness. 
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A few old cadres in the Jiujiang Cadre Sanatorium used 
their old connections to resell steel products for 
a profit, and took a bribe of more than 7,000 yuan. After 
discovering this case, the Mi: itary District party commit- 
tee resolutely investigated and handled it and took 
disciplinary action against those involved in the case in 
spite of the intercession of some old superiors and old 
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who violated the bans. A new leader of the Xinyu 
Military Subdistrict used public money to bribe some 
people in order to speculate. He was demoted and given 
a disciplinary warning inside the party. 


The party committee of the Jiangxi Provincial Military 


dezhen, Yingtan, and two other military subdistricts, but 


ling some special commodities, the party committee 
unconditionally rescinded the plan at once. 
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Paper Views Role of National Defense Economy 
HK091 1064588 Beijing JINGJI RIBAO 
in Chinese 1 Nov 88 p 3 


[Article by staff reporter Gao Shangang (7559 0810 
4993): “Exploring the Position and Role of the National 
Defense Econony in the National Economy”’] 


[Text] Major changes have taken place in the interna- 
tional situation since the beginning of the 1980's. In face 
of these changes, how to adjust the relationship between 
the national econcmy and the national defense economy 
has become an issue of immediate concern for people in 
theoretical circles. To study this problem, the Beijing 
National Defense Economic Research Society invited 
military and nonmilitary experts and academics to a 


bering almost 200, aired different views at the sympo- 
sium. 


1. A New Concept of National Defense Must 
Be Established 


National interests have a broad meanir.g. The meaning 
of protecting national interests is far beyond that of just 


competition, superiority in strength can be obtained so 
that the opponent makes no move without careful 
thought. Which means to adopt depends on the specific 
situation. Changes in the present international situation 
suggest that a world war can be delayed and even 
stopped. However, preparations should be made to 
tackle a world war, apart from improving comprehensive 
national strength. 


Some participants said that national defense should be 
transformed from a consumptive type into an increment 
type. Investments into national defense should be made 
in such a way that they will produce “military results” on 
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the one hand as well as “economic results” and “social 
benefit [shehui xiaoyi 4357 2585 2400 4135]” on the 
other. Forming a two-way, virtuous circulation system in 
material supply, technology, exchange of talented peo- 
ple, and the use of funds will facilitate the realization of 
the country’s overall strategy. 


2. The Role of the National Defense Economy Should Be 
Brought Into Play in the Development of the Export- 
Oriented Economy 


Following the development of the national economy and 
the needs of national defense construction, China's 
national defense economy has grown from weak to 
strong. It has become a branch of the economy having 
complete categories, rich strategic materials, advanced 
technology and equipment, talented personnel, and a 
strong force. Some of the experts attending the sympo- 
sium pointed out that it is necessary to the 
national defense economy as an important force for 
developing the export-oriented economy and to fully 
display its role. For example, on conditions that national 
security is ensured and in line with the development of 
the export-oriented economy, some military facilities 
and equipment (such as ports, airports, trucks, naval 
vessels, warehouses, barracks, and guest houses) should 
be opened for public use or jointly used by soldiers and 
civilians. Coastal and township erterprises have an 
advantage over others in human resources and in 
importing capital, funds, and raw materials and export- 
ing finished products. However, the competitiveness of 
their products is not strong in the international market 
due to a lack of technology. Therefore it is necessary to 
transfer high technology from the national defense 
industry to coastal enterprises so as to help implement 
the coastal development strategy. 


Some comrades remarked that in the course of develop- 
ing the export-oriented economy, not only should the 
national defense economy display its role of protecting 
and supporting, it should also act as a vital force. The 
Army should break away from a close, self-service mode 
in logistics supply, follow the step of the country’s 
economic construction, and strive to survive and 
develop in the course of pushing forward the export- 
oriented economy. 


3. Military Enterprises Should Not Be Completely 
Directed Toward the Market 


Following the transformation from the state of prepared- 
ness against an “early and large-scale nuclear war” into 
normal modernization during peace years, the propor- 
tion of China’s military spending to the country’s finan- 
cial expenditures has continuously dropped, as have 
purchase orders for military products. This has consti- 
tuted a threat to the existence of military enterprises in 
remote regions. Driven by the powerful wave of reform, 
military enterprises have started shifting to the produc- 
tion and development of civilian products. While affirm- 
ing this shift, some participants also expressed their 
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worry: In the course of accepting market guidance, what 
measures should military enterprises take to prevent 
—— from deviating from their high-tech struc- 
ture 


In practice, there is generally a contradiction between 
market demand and enterprises’ choice of orientation 
for developing their products. Market guidance takes 
achieving immediate interests as its highest principle. 
Although technological guidance does not negate the 
principle on profits, it covertly takes such negation as its 
highest principle and lays more stress on long-term, 
macroeconomic results. Taken as a whole, the techno- 
logical structure of China’s military enterprises repre- 
sents the most advanced technological level of the coun- 
try. The strong points of high-tech, highly-functional 
production and research groups of military enterprises 
are beyond compare with those of civilian enterprises. 
However, these strong points have not been brought into 
full play because these enterprises are one-sidedly seek- 
ing profits. Quite a number of military enterprises are 
concentrating their efforts on the production of durable 
consumer goods that are temporarily in short supply. 
Many of these products are not closely related to or are 
even divorced from the technology of military enter- 
prises. For example, aircraft engine factories and heavy- 
duty casting factories manufacture refrigerators; heavy 
water factories manufacture soft drinks; and ship build- 
ing factories manufacture bicycles. Experts attending the 
symposium pointed out that directing production solely 
toward the market will make it impossible for the 
increase in investment to become part of military enter- 
prises’ assets. What is even worse, they added, is that this 
will also lower the technological grading of military 
enterprises. As a result, military enterprises will 
“contend with civilian enterprises for profits” and their 
efforts to strengthen their industrial structure will come 
to naught. Therefore in the course of shifting from the 
structure of a “strategic type” to that of a civilian type, 
military enterprises should not relax their macrocontrol 
over or guidance for production policies. From now on 
we must improve military enterprises’ ability to carry 
out self-transformation and self-development and must 
make efforts to put the national defense industry into the 
orbit of the national economy and to turn it into a 
leading factor in the course of China’s industrialization. 


Journal Emphasizes PLA Party Member Education 
OW0811023688 Beijing DANG JIAN in Chinese 
No 9, 5 Sep 88 P 24 


[Article by Tang Wu: “Suit the Need of Army Building 
and Reform and Strengthen Education of Party 
Members’’] 


[Excerpts] Doing a good job in educating party members 
is the central task of party building in the new period. In 
past years, party organizations and political organs of 
army units at various levels have conscientiously imple- 
mented the instructions issued by the Party Central 
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Committee and the Central Military Commission and 
strengthened and improved education for party mem- 
bers to suit the need of reform and open policy and of 
army building. They have achieved signi t results. 
The broad masses of party members in the army have 
stood the tests of being at the helm of the state, of 
Carrying out reform and open policy, of army building in 
peace time and of fighting in local wars. They have 
played an exemplary vanguard role in defending and 
promoting the four modernizations and in the army's 
revolutionization, modernization, and regularization. 
Each year, an average of 35 percent of party members in 
the army win merits. Since 1983, 93 percent of the 255 
people who were conferred various honor titles by the 
army were party members. Of the 23 who 
received honor titles from the Central Military Commis- 
sion, all were party members. [passage omitted] 


The Army is an armed group to execute political tasks. It 
shoulders various arduous tasks including fighting, train- 
ing, rescuing people in disasters, and supporting the 
country’s key construction projects. The party members 
in the army are engaged in a profession of sacrifice and 
dedication. Many units of the army are stationed perma- 
nently on the frontiers, on offshore islands, and in 
mountainous and other arduous places. The objective 
environment also demands party members to have the 
spirit of sacrifice and arduous struggle. In the course of 
Carrying out reform and open policy and developing 
commodity economy, there is a contrast between the 
people’s improvement in material benefits, cultural life 
and living conditions and the army's existing material 
benefits, and cultural life and living conditions. A strik- 
ing contrast is also evident between the emphasis on 
material gains in society and the army units’ emphasis 
on selfless sacrifice. In the face of the increasing gap 
between the people and the armymen, some comrades 
feel that “soldiers are in a disadvantageous position” 
and are not content in doing a good job in the army. This 
situation adversely influences the ideological stability 
and improvement of fighting capability and has become 
a key in whether we can develop the party’s exemplary 
vanguard role. Therefore, we must energetically empha- 
size the great revolutionary goal with justice on our side 
and use the great goal to overwhelm personal interests. 
We should guide party members to firmly adhere to the 
party’s goal and foster the noble ideals that “party 
members are not afraid of getting the worst of it, 
armymen are glad to make sacrifices, and cadres are 
willing to be the servants of the public.” 


In light of practical problems which concern the well- 
being of party members, we should launch a massive 
effort to promote various activities and advocate revo- 
lutionary slogans such as “Vie with each other to become 
qualified and outstanding party members,” ““The moth- 
erland and the people are ‘n my heart,” “Stressing ideals 
and competing with each other for greater sacrifices,” 
“Sacrificing myself for the happiness of the | billion 
people,” “Enduring sufferings for the benefit of the 
people is most honorable,” and ‘“‘Dare to make sacrifices 


NATIONAL AFFAIRS 


in order to make contributions to the people.” We 
should help party members foster a correct concept of 
value, a correct concept of bitterness and happiness, a 
correct concept of honor or disgrace, and a correct 
concept of morality. In the course of structural reform 
and streamlining the army, the broad masses of party 
members have attached importance to party spirit, the 
overall situation, and discipline. “They readily obeyed 
orders on whether to stay in the army or retire from 
active service, they paid no attention to differences in 
treatment and they refrained from contending for higher 
positions.” They have thus demonstrated a high sense of 
awareness and a high style of work. [passage omitted] 


LIAOWANG Article Views Economic Order 
HK091 1060488 Beijing LIAOWANG in Chinese 
No 44, 31 Oct 88 pp 4-5 


i by Rui Jun (3843 6874) and Diao Xinshen (0431 
450 3947): “Seeking Rectification Through Reform, 
Seeking Vitality Through Rectification—An Expert on 
Rectifying the Economic Order in the Circulation Field”) 


[Text] Jn view of the fact that, since the beginning of this 
year, there has been confusion in the economic life 
affecting reform, opening up, and economic growth, the 
CPC Central Committee has put forward, at its recently 
held 3d plenary session, the principle of improving the 
economic environment and rectifying the economic order. 
The vast numbers of cadres and people have expressed 
their approval and concern for this. However, some people 
are also worried. They have raised the question of 
“whether or not the economy will be centralized again. 


These worries are understandable. As far as the circula- 
tion field in the economic life is concerned, there has 
indeed been a repetition of ‘“‘sometimes decentralization 
and sometimes centralization” in certain sectors in the 
past. When the central authorities stress the need to 
rectify the economic order, its original meaning is not 
centralization. However, in the course of implementa- 
tion, it is possible to deviate from the original meaning. 
For this reason, I think, while discussing the question of 
rectifying the economic order, we should emphatically 
stress: Rectification of the economic order is a reform in 
itself and by conducting vi reforms we should 
smash the old order, establish the new order, and bring 
order to the circulation field. It never will be otherwise. 
We cannot use the method of suspending, restricting, 
and sacrificing the reform to rectify order. 


Your meaning can be summed up into ‘‘seeking rectifica- 
tion through reform." How do you think the reform in the 
circulation field should be carried out? 


I think we take the following things as a point of 
breakthrough, namely, changing the planning method 
and weakening the administrative distribution power 
concerning resources. The direct cause of the market 
confusion following the failure to separate government 
work from enterprise work is that the government has 


various organs of power. the scope of manda- 
tory — Se — 
state admi ive acquisition has been drastically 
increased. Take big steel mills as an example. The 
proportion of products which the enterprises can sell 
independently is only 5-10 percent. Much of the 90 
percent of steel products listed in the state plan enters the 
market various power channels. This inevitably 
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given administrative priority. After the person or unit 
wins the tender, the government no longer has any direct 
relations with the production enterprise. That is to say, 


and allocation plans but fulfills the state plan through 
contract between the one winning the tender and the 
production enterprise. 
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The most important thing is to smash monopoly. Only 
when monopoly is abolished can we open and regulanze 
market competition and eliminate the confusion caused 
by the lack of openness and regularity. That is to say, we 
should reform the siate commerce. To be specific, we can 
start by doing the following things: 


them from giving scope to the effect of large enterprises 
because they must simultaneously assume the manage- 
ment functions of the government. If we abolish the 
provision on administrative division of work, separate 
the enterprise operational functions from the govern- 
ment management functions, and change trade monop- 
Oly into competition among large materials enterprises 
and large wholesale enterprises, it will not only be 
conducive to the reform of these large enterprises but 
also considerably increase the openness of market trans- 
actions through their open participation in competition. 


2. We should develop the purchasing and marketing 
Organizations of production group enterprises. In the 
case of production enterprises exclusively relying on 
commercial enterprises to achieve commodity circula- 
tion, a relatively high demand is set on the level of 
market growth. Given that the market has not fully 

today, this mode of circulation can easily lead 
to multiple purchases and sales among traders and 
increase the circulation charges. Therefore, it is neces- 
sary to take advantage of the present trend of merger 
among industrial group enterprises and enterprises to 
vigorously encourage the development of the purchasing 
and marketing organizations within the industrial 
groups and encourage enterprises to jointly purchase. 
order, and sell raw materials and products as a group 
enterprise. This can not only reduce the intermediate 
links but, more importantly, helps form extensive mar- 
ket links among industrial enterprises and improve Chi- 
na's long-standing industrial organizational structure 
characterized by “small but all-embracing,” “large and 
comprehensive economic units,” and the lack of contact 
among them. 


3. We should allow small wholesalers and retailers to 
exist and develop, and crack down on multiple resales 
through open competition. In addition to the participa- 
tion of administrative distribution power in exchanges 
of materials, there is also an important factor for the 
rampant “official profiteering’ of manufactured goods 
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lasty the township town enterprises, do not have 
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of the illegytimate of many intermediate traders, 
waderground transactions have prevailed. The develop- 
ment of the economy should be coor- 
chaated by at many levels. If this is imper 
missible by the policy, they can only reson to 
waderground transactions. Moreover, because the trans- 
mussson of commercial information is dependent on 
frends and relationships, the greater the number of 
intermediate links, the hi prices are driven up 
through numerous resales. To resolve this problem, it 
— pil, § Gli fr 
A. Ky best plan to eliminate 
profiteering” is to recognize their legitimate 


failing to separate government work from enterprise 
work into To promote the institutional 
reform, we not prevent administrative institu- 


tions from turning into companies but should facilitate 


to administrative power monopoly is the blockade 
enforced by the localities. The question of local blockade 
Onn es 


y—yery sales structure. In the next 
few years, wing the abolition of allocation 
and distribution by ory planning in price reform 


That is right. There are in fact three interest groups 


NATIONAL AFFAIRS 


government. Because of the constant expansion of gov- 
ernment organs, the government expansions at all levels 
account for a considerable proportion of their financial 
revenues. To protect the sources of financial revenues in 
their localities, the local governments will try by every 
possible means to interfere in market prices and product 
flows. The second is the interest of local enterprises. On 
the one hand, the existing local industries and patterns 
can basically develop into systems of their own; on the 
other hand, the regional effects of the same industry may 
differ substantially. This state of affairs shows that 
enterprises of the same trade in different localities can 
hardly withstand prices at the same level and that there 
1S a great possibility that thc government will enforce a 
regional blockade and achieve self-circulation within the 
region. The third is the interest of the people. The gaps in 
per capita incomes make differences in the capac- 
ities of the people in di t localities to withstand 
rising prices. This is the direct cause of regional blockade 
in food circulation. 


To solve the lack of uniformity in Chinese markets, it is 
necessary to break local blockade by transforming the 
method of purchase and sale. In truth, we should resolve 
two problems. First, it 1s necessary to change the concept 
of placing the interest of local governments above every- 
thing. This is because, with constant expansion of gov- 
ernment organs, the governments, forced by financial 
constraint, will depend more heavily on enterprises and 
the impulse and possibility to interfere in enterprises and 
markets will be greater. Second, it is necessary to smash 
the practice of having a complete industrial layout in the 
localities. If the division of production work relies more 
on big markets in the country, it will be more difficult to 


With regard to the present conditions of blockade in the 
circulation field, especially those farm produce for 
industrial raw materials which are in short supply, such 
as wool, silkworm cocoon, cotton, and hemp, it is 
necessary to make use of the strong points of the seller's 
market and the buyers’ acute competition. The central 
government should directly set up public auction mar- 
kets in the producing areas. The users and the commer- 
cial organizations in the marketing areas should not be 
allowed to purchase directly from the producing areas. 
and the purchasing organizations in the producing areas 
and the peasants should sell their products in the auction 
markets. 


I should say that, generally speaking. the question of 
failure to separate government work from enterprise 
work, as well as local blockade, 1s a question of failure to 
put market transactions on a regular basis. When the 
power to possess and distribute resources 1s still to a large 
extent in the hands of administrative institutions, it is 
very difficult to develop unified regulations for market 
transactions. We should remove the obstacles to the 
establishment of a unified market from the following 


three aspects: 
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Dalin believed that the present economic overheat- 
in building a new system. In a certain sense, it 
that these problems are an indication of the 

and fierce resistance put up by the old system, 
has been shaken but not yet destroyed, against the 
, which has not yet been established but has 

to germinate in the course of reforming the 
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not brought on by reform but is related to the 


be said 


aint 


= 


all ie 


He believed that the most direct and most crucial cause 
of the emergence of inflation and price hikes is that our 
new market order has not yet been established. It takes 
time to establish a new order. Therefore, the central link 
for improvement and rectification is to rectify the mar- 
ket order. Now is the time to take effective measures to 
resolutely reverse the anarchic state of the market. 
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— 0 eqatiey capes, Yu Guangyuan and Zhu 

, at the second seminar on “legal mech- 

—_ a new order of commodity economy” a few 

days ago, that the rectification of the economic order 

first requires that government behavior must be limited 
framework. 


to the legal 


t) This was sponsored jointly by the China 
—2 — <7 Development Research Insti- 
tan end the leaed diviaion of the China Reseurch lest 
tute for Restructuring the Economic System. The dele- 
gates atiending the meeting pointed out that the present 
chaos in the economic order, inflated demand, and 
excessive consumption have to do with the lack of checks 
and balances with regard to t power. If the 
government is not restrained by law, then the phenom- 
enon of “government officials ing speculators” 
—* disappear, nor will institutional buying power be 


Yu Guangyuan proposed that the macro readjustment 
and controls imposed by the t on economic 
activities should be confined to the scope permitted by 
the constitution and laws. 


Chen Xiaoping, a young scholar with the Chinese Uni- 
versity of Political Science and Law, took the view that 
the provisions in the constitution concerning the rela- 
tionship between the government and the commodity 
economy and market mechanisms should be supple- 
mented or amended. Unless this is done, the existing 
constitution will not be able to assure the establishment 


situation. This is bound to lead to 
the abnormal situation where in the course of reform 
certain places may be given some unreasonable prerog- 
atives, thereby ing conflicts between the interests of 
one place and those of another. 

Article Urges Better Market 

HK061 1074288 Beijing RENMIN RIBAO 

in Chinese 24 Oct 88 p 5 


Article by Chen Dagu (7115 1129 7711): “Improve 
Environment, Rectify Market Order”’] 


[Text] Market order is determined by the nature of a 
market. Each market has its own order. Overall, ours is a 
competitive and open market. Market competition is 
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carried out within a certain market structure and within 
the framework of certain market behavior, and it has 
restraints and limits. 


One problem facing the current market order is that the 
competition mechanism has not yet completely taken 
shape and is devoid of adequate vitality so that compe- 
tition has not produced satisfactory results. To conduct 
competition, we should follow four principles: |) The 
principle of maintaining independence and keeping the 
initiative in one’s own hands. Competitors must have 
the power to act independently and have their own 
interests; 2) the principle of making free choices. Com- 
petitors must be free to choose what to produce and 
Operate and to choose which factors are essential for 
production; 3) the principle of giving top priority to 
efficiency. Competitors must be able to constantly blaze 
new trails and improve themselves to strive for optimum 
efficiency, for only the fittest survive in competition; and 
4) the principle of being fair and equal. There must be 
tules for competition, and competitors must deal with 
and compete with one another fairly and equally. In the 
present situation, there is no distinction between govern- 
ment administration and enterprise management, the 
mechanisms by which enterprises can operate indepen- 
dently, assume full responsibility for profit and loss, and 
restrict and develop themselves have not been com- 
pletely established yet; production elements cannot be 
moved freely and enterprises have no choice at all in this 
regard; prices are confused, there are inadequate rational 
standards for encouraging superior products and elimi- 
nating inferior ones, and sometimes the former squeeze 
out the latter, and there are no rules governing competi- 
tion and opportunities widely differ. Another problem 
facing the current market order is that market structure 
is irrational and market behavior is not standardized, 
and this causes some confusion in the market. Market 
structure refers to the setup of markets for different 
commodities with different competition levels. With a 
view to achieving a long-term balance between resources 
and demand, the government should introduce compe- 
tition into most commodities and limit or restrict the 
supply of some commodities while doing so. However, 
the problem at present is that some commodities that are 
in short supply can be traded freely on the market. Vying 
with one another in buying them, market players have 
jacked their prices up. Moreover, nonbusiness units 
involve themselves in trading such commodities to reap 
exorbitant profits. Although some restrictions have been 
imposed on the trading of some commodities in short 
supply, the imposition has not been consistent, for it is 
sometimes relaxed and sometimes tightened. This is 
detrimental to both production and operation. Market 
behavior refers to competitors’ activities in the market 
competition that are related to prices, products, and 
trading conditions. Currently, state-set prices and prices 
fixed under state guidance are out of control, prices 
regulated by market forces are left unmanaged, and 
disguised price rises and arbitrary price hikes are very 
pronounced. Irregularities have occurred now and then, 
such as rampant nonprice competition, market bullying 
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and domination, hoarding and speculation, forced buy- 
ing and selling, the forgery of trade marks, and the sale of 

or shoddy goods. Failure to enforce laws, or to 
enforce laws strictly, and incomplete rules and regula- 
tions are to blame for this state of affairs. 


To rectify and establish market order, we must start by 

improving the competition mechanism and concentrate 

LS CEES ⏑ eae 
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Defining who will handle commodities and how they will 


purchased by the state through contracts and put under a 
planned distribution scheme. They are handled by state- 
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drawing currency from circulation, should be controlled 
into line with the state industnal and 


can ‘ 
and some can be processed by commercial departments 
by providing them with raw materials and foreign 
exchange. A portion of them can be allocated to various 
localities through proper arrangements. 


Some Western scholars regard the “full competition 
market” as the ideal market model. Judging from real 
conditions in developed countries, a full competition 


countries allow the existence of cartels. Some scholars in 
the United States and Canada contend that under the 
practice of appropriately or highly centralized oligopoly 
commensurate with economics of scalc, market compe- 
tition may produce better results. in terms of the current 
situation in our country, loosening controls over prices 
and letting commodities be traded freely does not nec- 
essarily mean the formation of a market mechanism. Not 
every commodity’s supply can be increased through 
competition. We should establish our market structure 
with a view to rationally utilizing resources and attaining 
better market results and not model our market on the 
full competition market. 


Second, we should start with the improvement of the 
market mechanism and give the manager greater power 
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to operate independently and define the requirements 
and scope of his operations. 


With the exception of individuals, independent manag- 
— ——4 mh a be 
able to make their own management decisions and 
assume full responsibility for profit and loss, have the 
rights and obligations of legal entities, and be entirely 
accountable for their assets and business performance. 
One prerequisite in this regard is separation of govern- 
ment administration from enterprise management. The 
— should not directly interfere in enterprises’ 
activities, much less should government offi- 
cials participate in enterprises’ activities by using their 
privileges. Necessary conditions should be created for an 
enterprise operation so that enterprises can restrict and 
develop themselves. Only such independent managers 
are likely to actively participate in market competition 
and behave correctly on the market. The businesses set 
up by various localities and departments to find jobs for 


rated from government administration so that they will 
not be reduced to the status of small treasuries of the 
Operating units or even a tool for speculation. 
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Third, units and individuals not engaged in business 
should not engage in business activities. Apart from 
industrial and commercial enterprises, all offices, 
schools, institutions, and individuals are allowed to 
engnee in buying and selling activities but are prohibited 


engaging in business activities designated to reap 
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exorbitant profits by meddling in purchasing and selling. 
The current speculation and profiteering, which are 
mostly done by nonbusiness units and individuals, are 
highly destructive and should be banned. Individuals 
acting as middlemen and brokers should be officially 


recognized after getting permission. 


Werk Out Pricing Control, and 
Establish a Price That the 
Serectures of Production and C 


Generally speaking, letting prices float along the changes 
in the supply-demand relationship through price dereg- 
ulation and market competition would help the value of 
commodities become more commensurate with the 
amount of socially necessary labor and help the general 
amount of labor consumed to turn out a product that 
meets society's demand for such product. However, on 
the one hand, this role takes the improvement of com- 
petition mechanism as the prerequisite. If an enterprise 
is not subject to a fixed budget; market competition is 
devoid of strict regulations; there is little access to 
market information; and circulation between different 
regions is impeded, then the market prices of commod- 
ities cannot genuinely reflect both commodity value and 
the relationship of supply to demand or play the role 
they should. On the other hand, this role is very limited. 
Since competition is carried out under the existing 
structures of production and consumption, it is a long 
and painful process to rationalize the structures of pro- 
duction and consumption through the automatic regula- 
tion by prices and, therefore, it is very difficult to keep 
prices stable on the whole. 


Therefore, in price reform, price deregulation and price 
readjustments should be determined by the demands of 
market structure and should help readjust the structures 
of production and consumption. Price control should be 
tightened, even if price deregulation or price readjust- 
ment is effected. 


There used to be a set of measures for price control. 
However, the power to set prices already delegated to 
enterprises was redrawn by local authorities and some 
local authorities have deregulated the prices of commod- 
ities previously traded at prices set by the state and 
floating prices. This being the case, it is necessary to 
define the limits of the use of state-set prices, prices fixed 
under state guidance (floating prices), and prices regu- 
lated by the market and the limits of the authority of 
governments at all levels to control prices. Commodities 
traded at state-set prices, prices fixed under state guid- 
ance, floating prices (including middle prices, ceiling 
prices, and bottom protective prices) should be handled 
according to the law of value and strictly adhere to the 
regulations concerning price control. Enterprises should 
not shift their losses to production costs and hike prices 
in disguised form. Nor should they resell what they have 
bought at a higher price each time or jack prices up 
arbitrarily under the pretext of letting prices float. 
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Prices regulated by the market should have their own 


voiding setting prices 

without solid grounds in order to reap exorbitant profits 

and increasing prices each time commodities are unnec- 
— — tania: thelr cational few. 


ee ee toe. they 
can control gross profit rates so as to prevent the 
emergence of such irregularities as “commodity odyssey 
and price snowballing.” 


All enterprises should be banned from engaging in inap- 
propriate competition using nonprice means, such as 
offering kickbacks and bribes, giving gifts, selling prod- 
ucts with prizes or mixed products, and extorting extra 
fees to ensure profits. 


Organisation of the Markt, nd Eotabah ne Eien 


Competition and association are two aspects of the unity 
of opposites in market behavior. Competition calls for 
association, and association boosts competitiveness and 
brews competition on a larger scale. Association is a 
market behavior that is capable of changing the market 
structure. By protecting competition, removing barriers 
between di t localities, developing associations, and 
improving the organization of the market, we can accel- 
erate the circulation of commodities from production to 
consumption and raise circulation efficiency. Economic 
development varies from region to region in our country. 
All regions have their own markets commensurate with 
the characteristics of their economies. Linked by a 
multile sel commercial network, these regional markets 
form a unified domestic market. It is imperative to 
smash regional confinement and remove barriers 
between different accelerate the attainment of 
better circulation , and develop a rational 
division of labor throughout the country through com- 
petition. 


Following the smashing of the former vertical distribu- 
tion system, our wholesale commerce badly needs to 
strengthen lateral association. Wholesale commercial 
enterprise groups should make concerted efforts to open 
up new circulation channels and to organize circulation. 
To closely combine the city and countryside, production 
and marketing, and wholesale and retail sales, it is also 
necessary to develop transregional industrial and com- 
mercial, agricultural and commercial, and commerce-to- 
commerce associations that transcend separated owner- 
ship. Small retail commercial enterprises are great in 


NATIONAL AFFAIRS 


number but competitively weak. Therefore, we should 
institute a policy of forming chains [lian suo hua 6647 
6956 0553] to protect them. 


Through association, not only can we establish direct 
links between t' roducer and the seller and improve 
circulation effi...ucy, but we can also make rational 
distribution of the essential factors for production, fur- 
ther develop raw materials and commodities, and 
increase society's economic results. In the countryside, 
in offering service, supply and marketing cooperatives 
can work together with agricultural producers to develop 
resources and carry out large-scale production to 
increase the availability of commodities. Joint efforts by 
urban commercial units and industrial enterprises to 
churn out manufactured goods or industrial raw materi- 
als and joint efforts by urban commercial units and rural 
production and supply and marketing organizations to 
purchase and process agricultural and sideline products 
are conducive to reducing intermediate links and open- 
ing up new sources of guuds and expanding the existing 
ones. 


By forming associations and chains, enterprises can 
improve the rate of return and society can also improve 
the organization of the market. This will change the 
market structure to a certain extent. Concentrating the 
Operating power of some commodities on few enterprises 
and increasing their share of the market will help reduce 
or avoid such drawbacks as small-scale production, 
separate management, too many intermediate links, and 
excessive competition and help keep the market stable, 
even if no restrictions are imposed on the trading of such 
commodities on the market. 


The government should promote and guide the forma- 
tion of associations and chains and gradually improve 
the organization of the market. This is conducive to 
raising circulation efficiency, optimizing the market 
structure, and maintaining a good market order. Of 
course, running trading markets successfully to provide 
an arena for competition, turning separate open-air trade 
activities into indoor ones, and increasing the transpar- 
ency of competition are good methods to improve the 
Organization of the market. However, this kind of mar- 
ket should be set up and administered by the government 
in a unified way and in accordance with the needs of 
economic development and actual possibilities. We 
should adroitly guide the existing spontaneously formed 
markets according to circumstances and refrain from 
rigging up markets of any form that surpass economic 


development levels. 


Werk Out Rules for Competition, Market 
Bouavien and Establich te Order of Fair Trade and 
Equal Competition 


There must be rules for competition to ensure fair trade 
and equal competition. Monopolistic activities that tran- 
scend economic levels should be opposed, such as forced 
buying and selling, market confinement, bullying and 


guarantees of products should be standardized. The 


“state-owned enterprises are 
heavily taxed, ——4 run enterprises pay little tax, 
and individual businesses are evading taxes” should be 
put to an end by revising the tax laws and establishing an 
account books system. 


The soundness of the order of a market should be judged 
from three aspects—market structure, market behavior, 
and market efficiency. Market structure determines mar- 
ket behavior and market efficiency is realized through 
market behavior. Sometimes market behavior affects in 
turn mz ‘ket structure and market efficiency. In the final 
analysis, market efficiency should be used as the crite- 
rion for choosing a certain market order. If market 
efficiency is poor, market structure should be changed 
and the standards for market behavior revised so as to 
establish a better market order. 
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Precautions Against Economic ‘Slide’ Urged 
HK091 1061288 Beijing JINGJI RIBAO 


in Chinese 2 Nov 88 p 2 


[Article by Yan Kalin (7051 0595 2651): “Is It Necessary 
To Prevent Economic ‘Slide’?”’} 


[Text] Will there be an economic “slide” in China in the 
near future and is it necessary to take appropriate 
precautions against such a phenomenon? This is some- 
thing worthy of our attention. 


In the past few days, the Wuhan City CPC Committee 
and Government have held separate meetings to study 
what precautions should be taken to guard against an 
economic “slide” next year, while cooling down the 
overheated economic atmosphere. 


Recently, China's industrial production has increased 
speedily, month after month. Compared with the same 
period last year, the industrial growth rate in the first 
half of this year was 15.7 percent, in August, 18.3 
percent, and in September, 20.2 percent. The economic 
circles have repeatedly pointed out that such a growth 
rate is too high and must be reduced. Therefore, it seems 
quite difficult to understand why Wuhan City has called 
for guarding against an economic slide under such cir- 
cumstances. 


As a matter of fact, the high growth rates in the past few 
months are only inertial growth rates. The scale of bank 
credit, which is often regarded as the “bottleneck” con- 
ditioning industrial development, began to decrease in 
September, although the effects of the decrease cannot be 
seen at once in industrial production. After the “bot- 
tleneck” has narrowed, the growth of industrial produc- 
tion will undoubtedly slow down. As to how much it will 
slow down, whether it will slow down drastically, and 
whether an economic slide like that which occurred in 
the beginning of 1986 will appear, it is yet difficult to 
say. 


We should not forget that in view of runaway investment 
and consumption, we tightened up money supply and 
drastically cut capital construction projects in 1985. 
However, in many rural areas, what should have been 
tightened up was not, and agricultural funds which 
should not have been tightened up were. As a result, 
there was a serious shortage of funds for procuring 
agricultural and sideline products and only bills signed in 
acknowledgement of debt were given to peasants in the 
summer of that year. In cities, loans granted to poorly 
managed or enterprises losing money were often not 
reduced, whereas loans granted to well managed enter- 
prises and enterprises which produced easily marketable 
products were indiscriminately reduced. Therefore, the 
emergence of the economic slide in the beginning of 
1986 was inevitable. A series of other problems such as 
decreasing economic results and financial revenue fol- 
lowed. In the end, restrictions on credit had to be 
removed. 


inflation. While meeting with the presidents of over 100 
leading companies of the worid, Premier Li Peag pointed 
out that China has adopted measures to slow down 
industrial growth, and no economic recession will occur 

— aay. SS ——— 
the Council, he also said that it is necessary to 
to 7-8 percent. It is very 
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be 
put forward plans for tightening the supply of money in 
the beginning of September, what happened in the past 
has occurred again to a certain extent. Various localities 
have asked for emergency help because they do not have 
sufficient funds for the procurement of agricultural and 
sideline products and a few localities have given to the 
peasants, bills signed in acknowledgement of debt. Eco- 
nomic circles hold that although investment in fixed 
assets of units under the ownership of the whole people 
increased by 16 percent in the first three quarters of this 
year as compared with the same period last year, the 
increase was next to zero if price increases were taken 
into consideration. If this way of calculation is correct, 
future development will be affected considerably. 


If, in the course of the present tightening up, money is 
again supplied to sectors where it should not be, and not 
to sectors which need it most, it is possible that we will 


It is necessary to prevent an economic slide. But how 
should it be prevented? The key is to cut out the “bad” 
and to keep the “good.” In addition to implementing the 
policy of keeping some projects under construction while 
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investment is excessively cut, it is possible that double 
expansion may give way to expansion in consumption 
and shrinkage in investment. This will not be conducive 
to future economic development either. 


Of course, we should also guard against another ten- 
dency, that is, setting “slide prevention” against tighten- 
ing up. Preventing a slide and cutting investment, and 
reducing consumption and reducing the growth rate are 
in fact in line with one another. It would be wrong to 
cease or resist tightening up under the excuse of stopping 
an economic slide. 


‘Economic Comment’ on Market Intervention 
OW091 1091888 Beijing XINHUA Domestic Service 
in Chinese 1238 GMT 4 Nov 88 


[Economic Comment: What Does “Feeding Fish with 
Cabbage” Tell? by XINHUA reporter Jiang Jun] 


[Text] Beijing, 4 Nov (XINHUA)}—Several days ago, 
hundreds of thousands of jin of fresh cabbage were 
dumped into fish pounds in Changsha City, Hunan 
Province. The reason was: The rains a few days earlier 
had made the cabbage grow faster than usual. When 
these cabbages reached the market, there were no buyers. 
The vegetables department had no choice but to pur- 
chase them all and haul them to fish pounds. 


A simila, thing happened earlier in Mannas County, 
Xinjiang, when farmers there had a bumper harvest of 
tomatoes. Since the ketchup company that signed con- 
tracts with farmers refused to make any additional 
purchases, the tomato growers complained endlessly. 
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begin to pay §§HK09/1143088 Beijing RENMIN RIBAO 
in Chinese 6 Nov 88 p 2 
[Article by Ai Feng [5337 0023], director of RENMIN 
RIBAO Economic Department: “The Background and 
Prospects of the Strategies for Economn Development 
Precess and Backgreund Behind Initiating the Strategy 
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measures, according to an analysis in economic circles. _ policy. 
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Fundamentally speaking, a Chinese economy with mar- 
ket mechanism will certainly contribute more to opening 
up to the outside world and to achieving good results. 


Second, through improvement of the economic environ- 
ment and rectification of the economic order, the con- 
ditions in China’s enterprises will be improved, and the 
conditions of the three kinds of enterprises that are 
partially or wholly foreign owned will also be markedly 
improved. When we carry out the “inclination policy” 
[qingxie zhengce—0282 2438 2398 4595—fbis}] on 
major industries and the “protection policy” on foreign 
invested projects, the “three kinds of enterprises” will 
certainly benefit more. For example, do some joint 
ventures now complain of inadequate supplies of raw 
materials? If the scale of capital construction is cut down 
then more raw materials will be available and this will 
help solve the aforementioned problem. The same will 
be true of domestic funds and support measures, block- 
ing inflation, and straightening out the circulation chan- 
nel. Thus it can be said that improving the economic 
environment and rectifying economic order will contrib- 
ute more to the opening up policy and help foreign 
businessmen conduct economic exchange and coopera- 
tion with China, and will not drive these off in the 
opposite direction. 


Third, in the development perspective it should not be 
ignored that implementation of the policy will affect 
China’s foreign investment structure. 


An estimate made in 1987 shows that the sum of foreign 
investment in hotels and service trade amounted to $3.8 
billion, accounting for 43 percent of total investment, 
but foreign investment in the light, textile, and electron- 
ics industries only comprised 17 percent. 


Sis an investment composition is irrational. 


Therefore, the inclination policy China is carrying out in 
its effort to improve the economic environment and 
re-tify economic order is necessary not only in establish- 
ing domestic production but also for the foreign invest- 
ment structure. It is believed that our foreign friends will 
understand this point of view. 


"Ip Special Zone Asset Markets Studied 
HK091 1043988 Deijing JINGJI GUANLI 
in Chinese No 9, 1988 pp 7-8 


[Article by Liao Shuhui (1675 2562 6540), edited by 
Shen Zhiyu (3088 1807 3342): “A Study on the Opening 
Up of the Asset Market in Special Economic Zones”] 


[Text] Since their establishment, special economic zones 
(SEZ) have been experimental zones for reform. In the 
reform and development of the market system of the SEZ 
at present, a breakthrough in reform is the opening up of 
the asset market. The realization of this major reform can 
promote the development of the market system of the SEZ 
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as well as help to deepen the reform of the enterprise 
mechanism and the reform of the mechanism for the 
regulation of the economy at the macro level. 


I. The Concept of the Asset Market and Its Main 
Forms of Exchange. 


The asset market refers to a place of economic activities 
where owners of assets exchange forms of their assets. 
One way of formulating this concept is “transfer of 
enterprise title with compensation.” The experimental 
transfer of enterprise title with compensation is without 
a doubt favorable to the formation and development of 
an asset market. However, I find this formulation inac- 
curate. The transfer of enterprise title with compensa- 
tion refers to the transfer of form rather than content of 
title. When the owner of enterprise assets is involved in 
the buying and selling of assets in the asset market, he 
has only changed the form: of his assets and has not lost 
the ownership of his assets. For example, when an owner 
of enterprise assets has auctioned the fixed assets he 
possessed and obtained a corresponding 
amount of capital, he has transformed his assets from the 
form of concrete property to that of value. He has not 
lost the ownership of his assets at all. Therefore, it is 
necessary to distinguish between the concept of transfer 
of title and that of the trans‘er of the form of assets. 


The main forms of exchange in the asset market at 
present include enterprises contracting for enterprises, 
merging of enterprises, the renting and transfer with 
compensation of enterprise assets, the auctioning of 
enterprises, etc. A new form of the enterprise contract 
system is to introduce the contracting of one enterprise 
by another and advocate and encourage enterprises with 
advanced technology, competitive power, and good eco- 
nomic results to contract for enterprises that have long- 
standing deficits and little prospect of development. The 
implementation of the merging of enterprises has two 
forms. The first is merging in the torm of purchase. After 

ing the debts and appraising the assets, a price is 
negotiated and the enterprise is transferred with com- 
pensation. The second is merging in the form of take- 
over. The enterprise that takes over is responsible for all 
the financial claims and debts of the enterprise being 
taken over. In this way the enterprise that takes over can 
expand and the one that is taken over can survive again. 
The owners of enterprise assets rent out or transfer their 
idle fixed assets with compensation according to the 
conditions of management and the asset market and 
spend the incomes on urgently needed new equipment 
and technological improvement. This will greatly 
increase the rate of utilization of assets. The competitive 
mechanism is introduced into the buying and selling of 
enterprise assets to become an auction of enterprise 
assets. The auction of enterprise assets can be the auction 
of all or part of the assets of an enterprise. 


The asset market can be physical, in which case there 1s 


a fixed place for exchange. If it is not physical, there is no 
need for a fixed place for exchange. 
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Il, The Necessity and Basis of the Opening 
Up of the Market in the SEZ 


It is an objective need of the economic development of 
the SEZ to open up an asset market. 


First, the market system of the socialist commodity 
economy includes not only the commodity market, tech- 
nology market, labor market, and real estate market, but 
also the asset market. Since the establishment of the 
SEZ, the direction of “special approach for the special 
economic zone and new approach for new business” has 
been thoroughly implemented. The development of the 
market there has been rapid. In particular, the Shenzhen 
SEZ has basically formed a relatively comprehensive 
market system and related operational mechanism. (Of 
course, the market system and its operational mecha- 
nism is still not perfect and needs further development 
and nurturing.) The market regulatory mechanism grad- 
ually occupies a leading position in the operation of the 
commodity economy in the SEZ. This is a base for the 
Opening up of the asset market in the SEZ. Meanwhile, in 
the process of the development of the SEZ asset market, 
there is a certain degree of development of all kinds of 
market, and the development of the asset market is 
relatively slow. Now the SEZ market system has to be 
perfected and opening up the asset market has become a 
priority. This is an objective necessity of the deepening 
development of the SEZ market system. 


Second, to make full use of the superiority of the SEZ, 
speed up the pace of opening up to the outside, and 
adopt more and more flexible forms of using foreign 
investment, it is an objective need of the SEZ to open up 
an asset market. In recent years, the SEZ has discovered 
many successful roads in the use of foreign investment 
and accumulated more rich experience, and the invest- 
ment environment is improving. In the new stage of 
development, through the opening up of the asset mar- 
ket, the fixed assets of some of the enterprises whose 
economic results are not satisfactory or whose rate of 
utilization is not high can be transferred to foreign 
business, and the capital obtained from the transfer of 
form of assets can be pooled together to develop indus- 
tries and enterprises with better prospects. In this way, 
not only can we explore channels of using foreign invest- 
ment, we can also seek our path and work according to 
international practice. 


Third, in the SEZ the share system has begun to develop 
and the financial market is expanding. This is another 
important base for the opening up of the SEZ asset 
market. The issuance and transfer of valuable securities 
such as shares and bonds and debentures are an impor- 
- form of the transfer of form of assets and exchange 
of assets. 


Fourth, the reform of the enterprise mechanism in the 
SEZ has entered the stage of related reform with perfect- 
ing the asset relations as the focus, and a mechanism to 
regulate the economy at the macro level with which the 
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government regulates the market is taking shape and 
being gradually perfected. This is also a base for the 
opening up of the SEZ asset market. Shenzhen has 
established investment management companies to grad- 
ually improve the internal relations of state-owned assets 
and seek to establish a new system for the management 
of socialist state-owned assets. Objectively this can pro- 
mote the opening up of the asset market. 


III. Ways to Open Up the Asset Market 


At present the opening up of the SEZ asset market has 
become an objective need of the economic development 
and it cannot be changed by people’s will. The question 
is: We must understand and grasp this objective neces- 
sity and adopt correct measures in the aspects of theory, 
system, and policy to promote the faster opening up and 
healthy development of the asset market. 


1. Establish a new socialist asset theory and abandon the 
ossified traditional theory which argues that assets can- 
not enter market circulation. According to the tradi- 
tional asset theory, if state-owned assets become com- 
modities and enter market buying and selling, the state 
will lose its ownership of state-owned assets and the 
strength of the state-owned economy will be weakened. 
This is the wrong summary of a theory. As a matter of 
fact, when state-owned assets become commodities and 
enter market buying and selling, the state can transfer the 
physical form of its assets and obtain new assets in the 
form of value. Then the state can use its assets in the 
form of value to invest and transform them into new 
assets in physical form. In this way the state has not lost 
its ownership of state-owned assets and the question of 
weakening the strength of the state-owned economy 
hardly exists. Just the contrary, opening up the asset 
market and making use of the function of the asset 
market mechanism helps to reinvigorate the sluggish 
state-owned assets and raise the results of state-owned 
assets. This is a manifestation of the development of the 
state-owned economy. Meanwhile, opening up the asset 
market helps to improve the industrial structure and the 
organizational structure of the enterprise, to promote the 
development of the production factors market, and 
activate the development and perfection of the entire 
socialist market system. It can be said that by opening up 
the asset market we can kill three birds with one stone. 


2. To reform th> system of asset management, the key is 
to improve the asset relations of state-owned enterprises 
and their management system so that the representaiives 
of state-owned assets are personalized and a new state- 
owned asset management system can be established. 


3. We must break away from the principle of not 
changing the ownership system, not changing the rela- 
tionship of subordination, and not changing the finan- 
cial relationship. Once the asset market is opened up and 
enterprises engage in merging and auctions, the owner- 
ship system, subordination relationship, and financial 
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relationship of enterprises have to change accordingly, so 
that enterprises can transcend ownership, departments, 
and regions and be horizontally mobile. 


4. We must deepen the financial reform and develop all 
kinds of negotiable securities and bills of enterprises. 
Developing the negotiable securities market and the bills 
market will give multiple forms to the assets of enter- 
prises and create conditions for the transfer of enterprise 
assets with compensation. At present, the priority can be 
to develop enterprise negotiable securities and bills such 
as shares, bonds, commercial cashier's check, and drafts. 


5. We must speed up the real estate reform. With the 
CFeAp RS Neca En C——— 
of the buying and selling of enterprises, land valuation 
has become the key content of asset evaluation and 
conclusion of transaction. The evaluation of enterprise 
assets must be based not only on the physical assets, but 
more importantly, on land utilization. Besides, land and 
immovable property are inseparable from each other. 
Therefore, the enterprise purchase and sales market 
must take place in accordance with the reform of the real 
estate market. 


6. We must formulate laws and regulations for the asset 
market and manage the market with them so as to 
guarantee a normal order for it. 


State 


OW0911231188 Beijing XINHUA in English 
0701 GMT 7 Nov 88 


[Text] Beijing, November 7 (XINHUA)—The produc- 
tivity of China’s state enterprises, fueled by the deepen- 
ing reform, is being improved, according to the State 
Statistics Bureau. 


Data released by the bureau today shows that productiv- 
ity of state enterprises in the first 9 months of this year 
has risen 9 percent from a year earlier, to more than 
13,000 yuan. 


Of the newly-added output value of 60 billion yuan in 
the period, 75 percent was a result of improved produc- 
tivity. 


In addition, some areas such as the provinces of Yunnan, 
Shaaxi, and Qinghai, generally considered to be econom- 
ically “backward”, registered an even higher rise in 
productivity (11 percent) than the national average. 


The more than 98,000 state enterprises are the core of 
China’s economy. Last year they produced 60 percent of 
the country’s industrial output and contributed 85 per- 
cent of industrial profits and taxes. 


Many people, from top government leaders to economic 
specialists, recognise that the success of urban reform 
hangs on making state enterprises more efficient. 
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Many new measures, covering tax structure, managerial 
authority, and autonomy in production and marketing 
have been adopted. 


Although problems still exist, observers here say, the 
steady improvement of productivity stands one of the 
most “encouraging” results of recent progress of China's 
economic reform. 


Industrial Production Deemed Still Too Fast 
HK0911125588 Beijing CEI Database 
in English 9 Nov 88 


[Text] Beijing (CEI)—China's painstaking efforts to con- 

trol consumer demand and rectify its economic order 

> not yet put a brake on overheated industrial pro- 
uction. 


Data released by the State Statistics Bureau on Novem- 
ber 8 show that industrial output value in October rose 
20.4 percent from a year ago tc 108.1 billion yuan. 


During the January-October period, according to statis- 
tics, the industrial output value totalled 991.4 billion 
yuan, up 17.8 percent over the same period last year. 


Apart from a rise in the production of durable consumer 
goods like television sets and refrigerators, the month 
also witnessed increased growth in the production of 
processed goods and construction machinery. 


However, production of crude oil, pig iron, steel and 
electricity slowed its pace, along with the production of 
such marketable goods as yarn, cloth and wool because 
of a lack of raw materials. 


Compared with the same month last year, the aggregate 
value of light industry rose 21.5 percent to 54.7 billion 
yuan, and heavy industry, 19.3 percnet, to 53.4 billion 


yuan. 


To stablize industrial production for next year, special- 
ists of the bureau point out, tougher measures should be 
introduced to limit the production of goods that are raw 
material-consuming but not daily necessities. The man- 
ufacture of construction machinery must also be cut 
back by a large margin, the specialists say. 


Enterprise Bankruptcy Law Enacted, Justified 
HKO091 1033988 Beijing JINGJI RIBAO 
in Chinese | Nov 88 p 1 


{Article by Cao Siyuan (2580 1835 3293): “The ‘Bank- 
ruptcy Law’ Has Come”) 


[Text] “The Enterprise Bankruptcy Law of the PRC” has 
officially come into force today. Not long ago, an Amer- 
ican federal judge on bankruptcy asked: “Will the official 
enforcement of the Bankruptcy Law meet with fierce 
resistance?” Our reply is cautious and optimistic. 
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The judge's worry is not without foundation. Having 
been suspended for some 30 years in our country, leaders 


way ty A bt giving 
people an expression that the outcome of bankruptcy is 
committing suicide by leaping from a high building. 


Is the enactment of a bankruptcy law an unnecessary 
move? 


Statistics show that for many years, about one fourth of 
our state-owned enterprises have incurred losses in oper- 
ation. The net losses suffered over the years by 49 out of 
and medium-sized enter- 
their fixed assets in value. 


being 
objective need of our — * social and economic liſe 


and to apply the principle that only the fittest survive. 
Equal sharing of interests is tantamount to the practice 
of everybody eating from the same big pot and the same 
thing goes for equal sharing of losses. With a bankruptcy 
law, we can break with the outmoded convention and 
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assume the responsibility for going bankrupt and being 
eliminated. Only in this way can economic results 
become the pursuit of competitors. Winners are aware 
that others have no right to encroach upon their eco- 
nomic results and losers are also aware that to survive 
and to catch up with others, they have to improve 
economic results, for there is no other way out. This will 
encourage enterprises to operate independently, to 
improve management, and to raise efficiency. 


To put it briefly, people feel worried about the enforce- 
ment of the Bankruptcy Law mainly because they lack 
adequate knowledge about the law. Once they acquire an 
understanding of the law, their misapprehensions and 
resulting resistance will diminish significantly. 


Law Center Set Up in Beijing 
HK091 1033388 Beijing JINGJI RIBAO in Chinese 
| Nov 88 p I 


{Report by Li Xiangzheng (2621 5046 1767): ““Bank- 
ruptcy Cao’ Takes Charge of the Bankruptcy Law Con- 
sulting Center") 


[Text] On the eve of the enforcement of the Bankruptcy 
Law, the Bankruptcy Law Consulting Center directed by 
Cao Siyuan was set up in Beijing. Being the earliest 
advocate for the enactment of the “Enterprise Bank- 
ruptcy Law of the PRC,” Cao Siyuan has gone around 
campaigning for such a law for several years in the 
capacity of a citizen. He assumed the post of head of the 
bankruptcy law drafting work team and got himself 
involved in the drafting work from beginning to end. He 
gave repeated public lectures on the bankruptcy law in 
various big cities and many enterprises throughout the 
country, with an attendance of tens of thousands of 
listeners. Because of his “special relations’ with the 
Bankruptcy Law, people respectively called him “Bank- 
ruptcy Cao.“ Recently, he resigned by breaking his iron 
rice bowl and set up his own social scientific research 
institute—the Sitong Social Development Research 
Institute under which there are four research sections of 
economics, law, politics, and society and a bankruptcy 
law consulting center. This network-like research group 
consists of full-time competent researchers who are 
fewer in number but better in quality and a batch of 
guest researchers. 


Since people are quite unfamiliar with the Bankruptcy 
Law, after the law comes into force, the vast numbers of 
enterprises as well as creditors and debtors may meet 
with difficult problems relating to bankrupt. y. The cen- 
ter will provide consultancy services in various fields of 
endeavor. 


Priority List for Foreign-Funded Enterprises 
HK1011114888 Beijing CEI Database 
in English 10 Nov 88 


[Text] Beijing (CEI)}—China is to grant priority to the 
development of the following kinds of foreign-funded 
enterprises. 


Reforms Fail To Strike 
HK091 1021388 Hong Kong HONGKONG STANDARD 
(BUSINESS STANDARD) in English 9 Nov 99 p | 


[By Daniel Yu) 


Dr Paul Bowles, a development economist at St Mary's 
University in Halifax, Canada. 


Published in the latest National Westminister Bank 
quarterly review, it noted that the aim of China's reform- 
ers in introducing more market mechanisms was to raise 


the efficiency of enterprises at the micro level. 


At the same time, it was intended that the reforms would 
retain sufficient elements of central planning to guide the 
economy on a particular course and provide macroeco- 
nomic balance. 


Decentralising lending powers to banks had ied to a loss 
of control by the central planning authorities. 


— ——— ocean eta © 


financial discipline imposed upon the banks by either 
market forces or central bank behaviour. 


In recent years, the targets set for monetary growth had 
consistently been exceeded and led to inflation in the 
range of 8 to 9 percent after 20 years of stable prices. 

The study noted that China's central bank—People’s 


Bank—had at its disposal monetary instruments that 
were rather blunt and ineffective for fine tuning. 


NATIONAL AFFAIRS 


The main instrument used by People’s Bank had been 
quantity rationing via the credit plan: if bank lending is 
deemed excessive, then its correction takes place the 
following year. 


This operates with a considerable time lag and affects all 
sectors indiscriminately, the study noted. 


Banks were also caught in the position of being both 
profit motivated enterprises as well as organs of the state 
planning mechanism concerned with promoting devel- 
opment. 


The only area in which the banking reforms had any 
success was in mobilising savings. Substantial growth in 
deposits was achieved by the specialised banks during 
the last seven years. 


The study said finding the right mix between central and 
decentralised control, between plan and markets, had 
proven to be extremely difficult. 


And if this mix cannot be found, then the reform process 
could result in the worse of both worlds, or the loss of 
macro control without micro efficiency. 


Government To Enact Stock System Regulations 
OW091 1043888 Beijing XINHUA Domestic Service 
in Chinese 0700 GMT 4 Nov 08 


[By reporter Zhang Yi) 


[Text] Beijing, 4 Nov (XINHUA)—Zhang Yanning, vice 
minister of the State Commission for Restructuring the 
Economic System, disclosed yesterday that China is 
enacting regulations on joint - stock limited companies 
fen you xian gong si 5140 0118 2589 7098 0361 
74], regulations on limited liability companies [you 
xian ze ren gong si 2589 7098 6307 0117 0361 0674}, 
and legislation on stocks, bonds, and debentures in order 
to promote the development of the stock system. 


Zhang Yanning delivered a report on the progress and 
current situation of China's reform of the economic 
structure at the Third Sino - Japanese Economic Sym- 
posium which opened yesterday. On the reform of the 
Operating mechanism of enterprises, he said: At present, 
enterprises are constantly deepening their reform and 
the contract system is being constantly improved. On 
this basis, we are working to develop the stock system so 
that enterprises can gradually develop a mechanism of 
independent operation, self - restraint, and assuming 
sole responsibility for their profits and losses. 


Zhang Yanning said: At present, we are implementing 
the stock system step by step mainly in the course of 
increasing capital investment and reorganizing the own- 
ership of assets. From now on, new enterprises with 
more than one investor should generally take the form of 
joint - stock companic: with investment converted into 
shares. With the approval of the People’s Bank of China, 


Minister Warns Uneven Distribuetion 
OW0611210788 Beijing XINHUA Domestic Service 
in Chinese 0918 GMT 3 Nov 88 


{By reporter Chen Yun] 


[Text] Beijing, 3 Nov (XINHUA)—Minister of Com- 
merce Hu Ping today reminded leading comrades of 
commerce setups in all localities that the regional block- 


— — thes onto ania inter 


whereby 
ties do not follow commodities distribution plans. This 


Hu Ping said: China's present market pattern makes it an 
irreversible trend for the regions to exercise their advan- 
tages and promote exchange. This progress is brought 
about by reform. But regional blockade contravenes the 
law of economic development and must be smashed. We 
are not rich in resources and many commodities are in 
short supply. These give rise to the need to ensure 
rational distribution of commodities and resources 
throughout the country. From an overall viewpoint, 
controlling too rigidly will generally not work; from a 
regional point of view, a blockade will not work either. 
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He stressed: With regards to the arrangement of impor- 
tant farm and sideline products and necessary industrial 
goods for the market, all localities must take the overall 
Situation into consideration and be subjected to unified 
management. On the other hand, the regional labor 
distribution and coordination pattern must be contin- 
ued, and mutual support must be advocated. 


Hu Ping reminded all localities to be mindful of another 
problem. At present, progress in the procurement of 
some farm and sideline products has been slow. In order 
to solve this problem, in addition to taking the factors of 
funds and prices into consideration, we must reiterate 
the important guiding ideology of using agriculture as 
the capital to support agriculture. He said: China has 800 
million peasants. We must never neglect this large rural 
market. Particularly when the contradiction in the sup- 
ply and demand of industrial goods is still great, we must 
never squeeze out the countryside. In recent years, the 
peasants’ awareness of merchandise and exchange has 
been enhanced greatly. We can on longer use old ideas of 
10 years ago to arrange the rural market. 


Hu Ping said: Commerce departments planned targets to 
supply commodities to the countryside must be strictly 
implemented and carned out to the letter. Other indus- 
trial products required by the countryside must also be 
given priority. We must tactfully carry out the monopoly 
of chemical fertilizer, pesticide, and plastic sheets, and 
strive to stabilize the market as soon as possible. 


Grain Reduction, Investment Report 
OW08 1 1234088 Beijing XINHUA Domestic Service 
in Chinese 1244 GMT 6 Nov 88 


(By JINGJI CANKAO BAO reporter Wang Zuoli and 
XINHUA reporter Huang Zhenggen] 


{Excerpts} Beijing, 6 Nov (XINHUA)—The Bitter Fruit 
—e— — Is the Fluctuation in Grain 


The success of China's rural reform has greatly enhanced 
the initiative of millions of peasants, thereby stimulating 
the capacities of all types of productive forces. In 1984, 
China reaped a record harvest, with total grain output 
surpassing 400 billion kilograms and the per capita grain 
consumption exceeding 400 kilograms. 


However, China's grain output declined by 25 billion 
kilograms in 1985. Although the output in 1986 and 
1987 was higher than that of 1985, it failed to reach the 
level of 1984. A decline in grain production this year is 
certain. 
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seen Sanees Nene cote & canta Gas 6 aities eeaate 
in grain production in the past 4 
years is reduction in agricultural investment. 


Here is a record of state investments: During the First 
S-Year Plan, investment in agricultural capital construc- 
tion was 7.1 percent of the total investment in capital 
construction. [passage omitted] In 1987 it was only 4.8 


percent. [passage omitted] 


Sane as ete et 


To develop agriculture, particularly to increase grain 
production, we should adopt a comprehensive measure 
to achieve this goal, but the most important measure is 
to increase funds for agricultural development, while 
deepening reform. [passage omitted] 


State Investment Constitutes Only One of the Ways 
(subtitle) 


The party Central Committee and the State Council 
have always stressed the importance of agriculture. They 
have repeatedly called for increasing grain production by 
raising the proportion of agricultural investment to 18 
percent, but some economic departments have failed to 

t this call because of difficulties in making 
oe 


The solution lies in raising funds for agricultural devel- 
opment from various sources. [passage omitted] 
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It is necessary to guide and encourage peasants to invest 
more money or labor in agriculture, either by collective 
or individual investment. It should be noted that the 
main source of investment should come from peasants. 
According to a source, of the 300 billion yuan of savings 
deposits in urban and rural banks throughout the coun- 
try, half belong to peasants. Having some money, many 
peasants have been busy building new houses and repair- 
ing the tombs of their ancestors. [passage omitted] 
Therefore, it is necessary to create a good investment 
environment for peasants. 


Railways Set New Transportation Record 
OW091 1091688 Beijing XINHUA in English 
0903 GMT 8 Nov 88 


(Text) Beijing, November 8 (XINHUA)—Coal shortage 

in eastern and southern China is expected to ease, as 

Chinese railways can now move |.7 million tons of coal 

pee indistinct], the Railways Ministry announced 
y 


In October China's railways transported a total of 52.7 
million tons of coal to plagued power-generating 
plants in Shanghai, Beijing, Tianjin and Guangzhou. 


To satisfy the need for coal, the ministry operated | ,291 
special trains, averaging 41.6 trains a day. 

At the same time, the ministry has upped its transporta- 
tion volume of major materials such as petroleum, 
fertilizer and building materials. 

During the month of October, China’s 52,000-kilometer 
railway system also carried a total of 103 million passen- 
gers, averaging 3.32 million a day. 


East Region 


Jiangxi Government Endeavors To Improve 
OW091 1040688 Nanchang JIANGX! RIBAO 
in Chinese 21 Oct 88 pp 1, 3 


[Excerpts] The provincial party committee, the provin- 
cial government, and every locality and department are 
taking emergency actions to relay, study, and take mea- 
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mid-October, saving 315 million yuan’s worth of funds. 
Sixty-seven projects of them are for capital construction 
which require 168 million yuan worth of funds, while the 
other 67 projects are for technical transformation which 
need 147 million yuan worth of funds. [passage omitted 
on a rundown of major projects that have been halted] 
Every prefecture and city will submit a report on the 
the fixed assets investment 
projects before the end of October. All the work will be 
completed in mid-November when a full report will be 
submitted to the State Council. 
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2. A series of measures have been taken to bring currency 
under control and stabilize money supply. The provin- 
cial government has issued a “Circular on Controlling 
Currency, Increasing the Withdrawal of Currency From 
Circulation, and Stabilizing Money Supply” and has set 
up a leading group with Vice Provincial Governor Sun 
Xiyue as its leader for funds management. In view of the 
fact that banks are tightening control over money supply 
and that it is now the peak period for purchase of farm 
and sideline products, we should spare funds to support 
of grains, cotton, other farm and sideline 
and export products that earn forei 

ex to ensure accomplishment of the task for 


cial People’s Bank has sent emergency cables twice to 
= 


will be halted. Loans to halted projects will definitely be 
discontinued and taken back. Besides, we should orga- 
nize savings deposits by every possible means and work 


3. The pace of cleaning up companies will be quickened. 
The work to clean up companies began in mid-Sep- 
tember across the province. Some prefectures, cities, and 
counties have already dissolved or merged a number of 


provincial-level company have been checked and made 
Clear preliminarily. The first batch of obviously disqual- 
ified companies will be dissolved in the near future, 
while those companies that are engaged in illegal busi- 
ness operations will be dealt with sternly. 


4. In accordance with the requirements by the provincial 
party committee and the provincial government, the 
provincial Finance Bureau has taken effective measures 
to bring the excessively rapid expansion of consumption 
funds and total social demands under control and 
broaden sources of income and reduce expenditure so as 


10 November 1988 
to provide financial tee for reform and construc- 
tion. It has made orts to economize financial expen- 


and sending gifts. [passage omitted] 
5. The pare party committee, the provincial gov- 


Nanchang City in late September. Initially, they have 


higher level in early November. The responsible com- 
rades in charge of the newly established centers and 
telephone lines for people to report offenses are person- 
ally giving instructions, supervising, and handling the 
work so that the offense report centers may begin oper- 
ation promptly. The leading group for investigation of 
“bureaucratic profiteering” has also been established 
and has begun its work. The provincial Supervision 
Bureau has accomplished four tasks in past month, 
namely, establishing an administrative body to investi- 
gate “bureaucratic profiteering” and, after approval by 
the provincial government, issuing “Suggestions on Con- 
ducting Investigation of ‘Bureaucratic Profiteering,”” 
which defines the major task, basic methods, and steps 
bday, - holding a discussion meeting on 
investigation of “bureaucratic profiteering” by eco- 
nomic supervision departments at provincial and city 
levels in Nanchang City to discuss the general concept, 
scope, exhibited forms, and harms of “bureaucratic 
profiteering,” requiring every locality and every depart- 
ment to increase working personnel and begin paying 
close attention to self-investigation; and basically grasp- 
ing more than a dozen of comparatively grave “bureau- 
cratic profiteering” clues and concentrating efforts on 
cracking six of them in October—some of them to be 
made public in newspapers. 


6. The principal leadership of the provincial party com- 
mittee and the provincial government implement mea- 
sures, one by one, to control the rise of commodity 
prices. Many leading comrades have visited markets, 
vegetable-farming peasants, and consumers to listen to 
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their demands and opinions. In order to effectively carry 
Out general inspection of commodity prices, the province 
has organized more than 3,800 persons to conduct an 
overall inspection of the prices of sensitive commodities 
on the market and important means of production. As of 
the end of September, the province has discovered over 
16,600 cases of illegal commodity prices. Among them, 
169 cases are serious ones. Illicit income therefor 
exceeded 14 million yuan. Economic penalties totalled 
10.39 million yuan. Over 870,000 yuan were refunded to 
consumers. A total of 9.51 million yuan was added to 
state financial revneues. [passage omitted] 


7. The provincial government has taken various effective 
measures to improve the economic environment and 
rectify the economic order in a down-to-earth manner 
and has persisted in proceeding from realities to strive to 
increase the effective supplies and develop the produc- 
tive forces. In agriculture, winter farming is highlighted 
at present. As of mid-October, the province has applied 
green manure on over 1.6 million mu of farmland and 
planted more than 6.7 million mu of rape. Production of 
barley, wheat, broad bean, pea, fodder, and acreage of 
vegetables have all exceeded original plans. The agricul- 
tural departments at all levels are offering good services 
to lay a sound foundation for next year’s agricultural 
production. In the light of market demands during peak 
period in this winter and next spring, the industrial 
departments are making every effort to increase the 
production of daily life consumer goods that are badly 
needed on the market as well as raw and semifinished 
materials that are in short supply. In particular, they are 
working hard to ensure increased production of indus- 
trial goods needed as foodstuffs, clothes, and daily 
necessities by people. The annual plans of 35 top-quality 
marketable products that the province is working on are 
estimated to be fulfilled half a month ahead of schedule. 
Meanwhile, industrial goods are being arranged so that 
they may be available in rural areas. The province 
concentrates its efforts on the projects scheduled for 
completion inside this year to ensure their being put into 
Operation to increase the capabilities for sustained eco- 
nomic development. [passage omitted] 


8. While implementing the guidelines of the central 
meetings, improving the economic environment, rectify- 
ing the economic order, and strengthening all-around 
reform, every department of the provincial party com- 
mittee and the provincial government is determined to 
unify, oberve strict discipline, strictly enforce orders and 
prohibitions, and maintain a high degree of unity with 
the central authorities in thinking as well as in action to 
set a good example for all the provinces to follow. In 
accordance with the demand made by the provincial 
party committee, the Propaganda Department of the 
provincial party committee, together with departments 
concerned of the provincial government, organized lec- 
turing groups and dispatched them to various localities 
to publicize the policies and decisions of the central 
authorities to promptly relay the guidelines of the CPC 
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Central Committee and the State Council to party mem- 
bers, cadres, and the masses. The Propaganda Depart- 
— 
education of the situations 

= ee 
The provincial party committee and the 

provincial government particularly emphasized that 

every locality, department, and unit must not squander 
public funds to purchase material articles and goods for 
cadres, workers, and staff members. They also 
demanded organizations at the provincia! level to take 
the lead in carrying out this requirement. After the 
Circular on Resolutely Prohibiting Taking 
Advantage of Festivals and Holidays To Indiscrimi- 
nately Give Away Money and Material Articles” was 


promuigated by the provincial government, all depart- 
discussion 


provincial authorities are really taking action this time. 


Station Goes on Air in Jiangxi 


New Broadcasting 
OW1011020188 Nanchang Jiangxi Provincial Service 


in Mandarin 1100 GMT 7 Nov 88 
age bly hy ee 
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music and music at listeners’ request. 


SK0911125088 Jinan DAZHONG RIBAO in Chinese 
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January to September, the output value of the state- 


sector, 53 percent. Third, economic results have 
good. The total amount of taxes and profits turned 
over state-owned industrial enter- 
prises increased 33.8 percent over the same period last 


We reaped a bad harvest in grain, cotton, and oil-bearing 
crops, but witnessed a substantial growth in the produc- 
tion of animal husbandry and fisheries. Because of this 
yaar) cote Gatien Gnd 0 Satan &} Go.ceas ote, 
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Urban and rural markets were brisk. From January to 
September, the total amount of purchases of social 
commodities throughout the province was valued at 
30.67 hillion yuan, an increase of 28.1 percent over the 
same perioc last year. The total retail sales of social 
commodities reached 35.13 billion yuan, an increase of 
29.6 percent over the same period last year. 


Financial revenues increased. From January to Septem- 
ber, the province's financial revenues reached 6.83 bil- 


capita cash income of the peasant families increased 24.5 
percent. By the end of September, the total amount o 
savings deposits of the urban and rural residents was 
28.68 billion yuan, an increase of 32.8 percent over the 


same period last year. 

After comprehensively analyzing the series of data, the 
provincial Statistical Bureau maintained that our prov- 
were manifested primarily in the following fields: 


Economic development was excessively rapid '!nder the 
pulling force of strong market demands, the rate of 


é 


raw materials industries was slow. We still fell behind the 
needs of developing the processing industry when we 
merely increased the production of raw coal by 6.7 
percent, crude oil by 6.6 percent, steel products by 14.7 
percent, and power by 15.6 percent. Cotton, cotton yarn, 
wool, steel sheets, wire rods, silicon steel sheets, chemi- 
cal raw materials, and nonferrous metals were in short 
supply. The production of some stockpiled products, 
products that cannot find a ready market, and products 
in excessive supply also increased fairly rapidly, thus 
Creating contradictions in fighting for raw materials with 
products that can find a ready market. The scope of 
capital construction also extended excessively. We 
should control this excessive growth rate; otherwise, a 
new disequilibrium will emerge between supply and 
demand. 

Prices rose too rapidly. From January to September, the 
total index of the 


average ' 
stuffs rose by a large margin. Affected by the price 
factors, the actual income of residents living in cities 


over the same period last year and the expenditures on 
bonuses increased 53.2 percent. Institutional purchases 
increased 30.3 percent over the same period last year, 
which was 93 percent of last year’s figure. The remaining 
purchasing power was increasing, which still constituted 
a hidden pressure on market supplies. 


OW 1011015188 Shanghai City Service in Mandarin 
1000 GMT 4 Nov 88 


{Text} The National Cultural Work Conference of the 
CYL opened this morning at the Shanghai Education 
and International Exchange Center. 
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Jiang Zemin, member of the Political Bureau of the CPC 
Central Committee and secretary of the Shanghai 
Municipal CPC Committee, visited all the delegates 
attending the conference and had a group photo taken 
with them. 


Jiang Zemin pointed out: Raising the general cultural 
level of youth is very important work. Youth education 
during the primary stage of socialism is primarily to 
stress patriotism and then to stress idealism and aspira- 
tions. 


Wu Bangguo, deputy secretary of the Shaaghai Munici- 
pal CPC Committee, spoke at the opening ceremony. He 
said: The building of cultural work will have a major 
impact on our country’s reforms in the economic and 
political structures and on other undertakings. He said: 
Achievements made in the reform of the economic 
structure are very often the result of destroying the old 
cultural concept and establishing a new one, or even the 


result of changing concepts. 


Liu Yandong, permanent secretary of the CYL Central 
Committee, delivered a report entitled: Youths Need 


Culture and Culture Guides Youths. 


Today’s meeting was presided over by Li Yuanchao, 
member of the Secretariat of the CYL Central Commit- 
tee. Some 120 CYL responsible persons from various 
provinces and municipalities attended today’s meeting. 


Shanghai Mayor Inspects Suburban Counties 
OW 1011005 188 Shanghai City Service in Mandarin 
1000 GMT 4 Nov 88 


[Text] Mayor Zhu Rongji recently visited Fengxian and 
Jinshan counties to inspect production of nonstaple 
food. He held a discussion meeting with the respon< ‘le 
persons of these two counties on grain productiva, 
establishing a nonstaple food base, and on supply of pork 
to Shanghai proper. After hearing briefings from these 
two counties on improving the vegetable supply and on 
building a nonstaple food base, he pointed: Work well 
done in suburban counties will have an important sig- 
nificance to improving the economic order and social 
environment of the whole Shanghai municipality. At 
present, we must strive to do well in the following areas: 
First, we must continuously do a good job in grain 
production; maintain or even raise the total grain out- 
put; try every possible means to increase investment in 
agriculture, strengthen the capability to resist natural 
disasters. As to grain varieties, we should mobilize and 
encourage peasants to grow more new rice and sell more 
new grain to supply more new rice to citizens in Shang- 
hai proper. At the same time, we should call on plants in 
Shanghai proper to produce more chemical fertilizers, 
pesticides, and other farming materials in support of 
farming production in suburban counties. Second, we 
should continue to do good work in the production of 


nonstaple food. When the problem of vegetable basket is 
solved, it will greatly help stabilize the situation in 


encourage people to 
which will, with little investment, yield quick results. At 


234 Arrested in Crime Crackdown 


engaged in various kinds of criminal activities. 


Task forces surprised 171 train and bus stations, mar- 
kets, bars and other public places where criminal activ- 
ities had been rampant, according to the bureau. 


At Wulinmen, where the city’s long-distance bus station 
iS, reporter witnessed a group of local food stand owners 


——-- 


These stand owners invited the passengers to eat their 
food and promised the food was not expensive. But when 
the food \ as eaten up, the stand owners demanded 25 
yuan for a bowl of noodles or 10 yuan for a bow! of 
dumplings, 100 times higher than the normal price. 
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When the cheated customers refused to pay so much, 
accomplices appeared, and either beat the customers or 
took their pocketbooks by force. 


The mobs were all arrested. 


At several rain ticket booking offices, policemen arrested 
55 people engaged in profiteering by first buying away all 
the tickets then selling them to travellers for much higher 
prices. A Hangzhou-Beijing express train ticket, priced at 
$0 yuan for a hard sleeper, could reach 350 yuan on the 
black market. And these 55 people almost monopolized 
the tickets for that express. 


The task forces also arrested more than 100 pediars who 
speculated in imported cigarettes and several uncertified 
pediars who sold fake medicines or substituted commod- 
ities of inferior quality for good ones. 


Wu Weihu, director of the security bureau’s department 
in charge of public order, told reporters that criminal 
offences had been rampant in hangzhou since the begin- 
ning of this year and the crime rate had reached the 
highest ever recorded. 


Central-South Region 


Guangdong Economic Work Conference Opens 9 Nov 
HK 1011023588 Guangzhou G Provincial 
Service in Mandarin 1000 GMT 9 Nov 88 


[Text] A provincial economic work conference, called by 
the provincial people’s government, opened today. The 
meeting proposed measures to deal with problems that 
are thrown up in improving the economic environment 
and rectifying the economic order. The measures include 
cutting back on fixed capital investment and cleaning up 
companies at a faster pace. 


Vice Governors Yu Fei and Liu Weiming of the provin- 
cial people’s government took the floor, noting that one 
of the important problems Guangdong now faces is the 
excessive scale of fixed capital investment. From Janu- 
ary to September this year, fixed capital investment 
made by enterprises owned by the whole people 
amounted to 10.7 billion yuan, up 37 percent over the 
same period last year. Such a large volume of investment 
is far from being withheld in terms of financial and 
material capacity. The provincial people’s government is 
therefore resolved to call for canceling any ceiling on the 
number of suspended projects and putting a halt to all 
canceled projects in the next 3 years. All projects, both 
Chinese-funded and foreign-funded, which have not 
started building, should not start construction. Referring 
to cleaning up companies, Yu Fei pointed out: Prelimi- 
nary figures show that 665 companies integrating gov- 
ernment administration with enterprises have been 
ascertained throughout the province. It has been planned 
that some companies with serious problems will be 
picked out as the key targets for being straightened out 


harbor evildoers and cover up their evil deeds. Speaking 
out the following six regulations to be followed: |) 


stop from transferring their assets and withdrawing 
their funds. 
Ceanstruction Problems cn Zhohai 


According to the report, the Foshan city highway bureau, 
recontracted the project to the 


— — — — 
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much less than the original appropriation. On certain 
occasions, the construction of the project has to be 
suspende.! because the project funds have run short. 


Now the Guangdong provincial communications depart- 
ment has decided to take action to straighten out the 
contracting procedures this month. The practice of end- 
less recontracting is strictly prohibited, and penalties on 
violators of this rule have already been drawn up. 


Earthquakes Rock Guangxi 5, 10 November 
HK 1011133288 Nanning Guangxi Regional Service 
in Mandarin 1100 GMT 10 Nov 88 


ow - BS, By BA 
Guangxi Seismological Network 


minutes east and 21 degrees 26 minutes north in the 
waters of Beibu Bay. The epicenter is about |40 km from 
Nanning City. 


Before this, at 0203 on 5 November, the Guangxi Seis- 
had a of 5 and was centered at the intersect- 
ing point of 107 degrees 42 minutes east and 20 

36 minutes north, a point northwest of (Bailongwe:) 
Island in the waters of Beibu Bay. 


71 Injared 
HK1011142888 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1303 GMT 10 Nov 88 


[Text] Nanning, 10 Nov (ZHONGGUO XINWEN 
SHE)—A medium-intensity earthquake, with a magni- 
tude of 5.1, occurred in the waters of Beibu Bay, 
Guangxi, this morning. 

The person in charge of the Guangxi Seismological 
Office told reporters at 1600 today that the epicenter of 
the earthquake occurred in Beibu Bay at 0917 this 
morning at 108 degrees 15 minutes east and 20 degrees 
26 minutes north (40 km southwest of the county town of 
Fangcheng County). People in Qinzhou, Fangcheng, 
Hepu, Beihai, Nanning, and so on, which are close to the 
epicenter, felt a strong shock; and people in Wuzhou and 
Guangzhou felt a weak shock. As a result of the earth- 
quake, cracks occurred in the Qinzhou Weibo Building, 
buildings of the Qinzhou Agricultural School, and a 
school building in Fangcheng. Seventy-one people in 
Fangcheng were injured while trying to escape, among 
whom. nine were seriously injured. The injures of these 
people were caused by the collapse of staircases, when 
they jumped out of buildings, and when they were fleeing 
in panic. The earthquake, which lasted 3 minutes, did 
not cause further injuries and economic damage. 


According to the people in charge of the monitoring 
departments of the Guangxi Seismological Office. this 
was the most serious earthquake in Guangxi since the 
one measuring a magnitude of 5.8 occurred in 1958. 
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Henan’s Yang Xizeag Speaks on Theoretical Work 
HK101 1033 — Henan Provincial Service 
in Mandarin 2300 GMT 9 Nov 88 


principles 
ing up, and developing 

ical circles, he also noted, should fully affirm the important 
historical status of the 3d Plenary Session of the | ith CPC 
Central Committee and the future theoretical work should 
serve for further emancipation ~f minds and perseverance 
in deepening the reforms in an all-around way. Theoretical 
workers must understand weil that improving the eco- 
nomic environment and rectifying the economic order do 
not mean that reform is going backward, still less that it 
has come to a stop. The two measures are aimed at making 


ical work should be focused on three aspects. 1) Theoreti- 
cal workers must go deep into the realities of life to make 


Comrade Yang Xizong hoped that theoretical workers of 
the province will present more feasible suggestions that 
can be used as reference by leaders in promoting reform 
and opening up and rejuvenating Henan’s economy. 


The 3-day seminar, jointly sponsored by the provincial 
party committee propaganda department and the pro- 
vincial social sciences federation, concluded in Zhengz- 
hou on 8 November, and was attended by more than 50 
representatives from the provincial theoretical front. 


In line with actual conditions in our province, the 
seminar discussed and probed into how to implement 


z 
bg 
afte 
ill 
[is 
ty 
rhea 


economic environment, 
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Hou Zhiying, a member of the provincial party commit- 
tee Standing Committee and head of the provincial party 
committee Propaganda Department, delivered a closing 
speech on carrying on the spirit of the 3d plenary session 
and make the province’s theoretical work prosper. 


Henan Official Stresses Grain Procurement 
HK 1011045388 Changsha Hunan Provincial Service 
in Mandarin 2300 GMT 9 Nov 88 


responsibility at different levels, with each level resolv- 
ing its own difficulties. Eyes must not be fixed on the 
provincial authorities for assistance. We must do every- 
— — tap capital potentials, and open up new 
= of getting capital. As has been done in Zhuzhou 


tlh 
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management of the grain market, Chen 

out that all localities have done a lot of 
—; — 11— — trys 
main. However, the phenomenon of shipping grain out 
of the province also exists. It is essential to resolutely put 
a stop to this. Places where such a problem exists must 
seriously investigate and deal with it and must not 
tolerate and appease it. 


Henan Eads 8 Nov, Tasks Set 
HK1011022388 Changsha Hunan Provincial Service 
in Mandarin 2300 GMT 9 Nov 88 


conducting education in the situation and clearly pro- 
claim and explain the situation, the difficulties, the 
methods, and the prospects, so as to unify the thinking of 
the cadres and masses throughout the province, brace 


OW 1011072288 Beijing XINHUA Domestic Service 
in Chinese 1715 GMT 8 Nov 88 


[Text] Beijing, 8 Nov (XINHUA)—The list of appoint- 
ment approved by the NPC Standing Committee 


Adopted by the fourth meeting of the Seventh NPC 
Standing Committee on 8 November 1988 


The appointment of Yang Youcai (2799 2589 2088] as 
the chief procurator of the Tibetan Autonomous 
Regional People’s Procuratorate has been approved. 


Yunnan Earthquake Rescue Overations Continue 


‘Over 1000’ Killed 
OW101 1094988 Beijing XINHUA in English 
0909 GMT 10 Nov 88 


[Text] Beijing, November 10 (XINHUA) —The earth- 
quake which hit souihwest China’s Yunnan Province last 
Sunday might have killed over |,000 people, Professor 
Chen Yong, deputy director of the State Seismological 
Bureau, said here today. 


He made this estimate based on the geographical condi- 
tions in the earthquake area as well as on comparison 
with the Haicheng and Tangshan earthquakes, two other 
catastrophic quakes, which took place in the mid-1970s. 
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He told XINHUA: “Since last Sunday night our bureau 
has been receiving reports from the earthquake-stricken 
area around-the-clock, but we are still unable to give an 
exact count of the deaths. However, we are closely 
following the rescue work.” 


The earthquake, registering 7.6 on the Richter scale, took 
place in the Lancang area near the Chinese-Burmese 
border—an area with a population of more than three 
million. 


According to Chen, an investigation team headed by 
Professor Fang Zhangshun, director of the State Seismo- 
logical Bureau, has reached the quake site. 


Medical teams have also walked to some of the isolated 
disaster areas where road traffic has been cut off. 


“Most of the buildings in the area were built of bamboo 
and wood, and over 80 percent of them have collapsed,” 
he said. 


According to Chen, the highway leading to the Lancang 
area is still under repair. “And because most of the 
villages and small towns are scattered in remote areas 
with no telecommunications, it’s very difficult to get an 
accurate number of the dead and the injured,” he said. 


He continued, “An after-shock around six on the Richter 
scale is likely to hit the area in the near future ” Chen 
predicted. But he ruled out the possibility of another 
strong earthquake above 7.6 on the Richter scale. 


“Strong after-shocks will probably last about two months 
or even longer,” Chen remarked. 


Earthquakes occur very frequently in Yunnan Province, 
and there has been a severe earthquake every ten years, 
according to Chen. Statistics show that |8 earthquakes 
above six on the Richter scale have taken place since 
1965, among which five were above seven on the Richter 
scale. 


According to Chen, at the beginning of each year, Chi- 
na’s State Seismological Bureau carries vut a comprehen- 
sive survey of China’s earthquake possibilities and pin- 
points areas which are in potential danger. 


For 1988 the bureau had determined eight target areas 
for close monitoring, and the Lancan. 2rea was one of 
them. Chen did not disclose the other seven target areas. 


“Although we had made long-term earthquake predic- 
tions for the area, we failed to make an exact prediction 
at the last moment,” Chen admitted. 


“Our measurement of 7.6 on the Richier scale has been 
confirmed by the network of earthquake monitoring 
stations around the world,” he said. 
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— Reported 
OW1011075188 Beijing XINHUA Domestic Service 
in Chinese 0631 GMT 10 Nov 88 


5 eae for Evening Newspapers”—XINHUA 
note 


[Text] Kunming, 10 Nov (XINHUA)—As of the time of 
the 11 a.m. news dispatches, 13 counties in Simao, 
Lincang and Baoshan Prefectures and Dehong and 
Xishuangbanna Autonomous Prefectures in Yunnan 
Province have suffered earthquake damage. The earth- 
quake emergency area has a radius of 120 to 200 kilo- 
meters, with Lan County at its center. About 33 
square kilometers suffered severe . The earth- 
quake victims total 3.166 million, of whom 1.3 million, 
or approximately 40 percent, are minority nationalities, 
including 699 found dead and 1,986 severely injured. 
Overall statistics on housing damage are not yet avail- 
able. In Lancang County of Simao Prefeciure alone, 
18,677 houses with more than 56,000 rooms were 
ruined. A total floor space of some 16,000 square meters 
of housing was destroyed in Baoshan Prefecture, and 
2 houses with more than 30,000 rooms have become 
unsafe. 


The provincial, prefectural, autonomous prefectural, 
and county authorities promptly took measures after the 
earthquake and had most telecommunications lines and 
major highways repaired in a short time. A large number 
of cadres, medical personnel, PLA commanders and 
fighters, and armed police have rapidly rushed to those 
quake-stricken villages to provide relief and deal with 
the emergency. 


Further on 
OW1011092588 Beijing XINHUA in English 
0721 GMT 10 Nov 88 


[Text] Yunnan, November 10 (XINHUA)- A total of 699 
bodies had been recovered by |! am today in Lancang 
area of southwest China’s Yunnan Province, which was 
hit by an earthquake last Sunday. 


According to local officials, the quake, which registered 
at 7.6 on the Richter scale, also seriously injured 1,986 


people. 


The houses damaged, in Lancang alone, totalled 56,000. 
In Baoshan area, a total floor space of 16,000 square 
meters of houses was destroyed. Another 30,000 houses 
are listed as dangerous. 


Altogether, 3.166 million people, 40 percent of whom 
belong to minority ethnic groups, are affected by the 
quake that struck 13 counties within a radius of 200 
kilometers from the epicenter. 


Rescue operations have been under way since the last 
weekend. Supplies are being air-dropped to the stricken 
areas. 
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Seismologists on Future uakes 
OW0911164388 Beijing XINHUA in English 
1119 GMT 9 Nov 88 


[Text] Beijing, November 9 (XINHUA)—Chinese seis- 
mologists today ruled out the possibility of further severe 
earthquakes above 7 on the Richter scale taking place in 
southwest China’s Yunnan Province in the near future. 


However, Li Xuanhu of the State Seismological Bureau 
told XINHUA that “more earthquakes of about 6 on the 
Richter scale are likely in the Lancang area of western 
Yunnan Province.” 


He said bureau Director Fang Zhangshun has led a 
four-member team of specialists to Lancang, where a 
devastating earthquake occurred last Sunday, and a 
second, six-member, group from the bureau arrived 
there later to help the local government’s rescue efforts 
by analysing seismic conditions. 


According to the bureau, a total of 184 quakes were 
registered in the area from 9 p.m. November 6 to 11 a.m. 
today, including two quakes above 7 on the Richter 
scale, three of 6-6.9, seven of 5-5.9 and 54 of 4-4.9. 


A total of 689 bodies had been recovered and some 600 
people reported injured by 6 p.m. yesterday in the area. 


Last Sunday’s quake was the worst since the Tangshan 
earthquake in 1976. 


The quake destroyed many houses but the total is not yet 
available. However, it is clear that 90 percent of the 
houses in the towns of Fubang, Zhutang and Shangyun, 
and half of the houses in the Lancang County seat and 
nearby towns were destroyed. 


Troops and medical workers have been dispatched to 
help with the rescue work and prevent disease. 


North Region 


Beijing Secretary Attends Meetings, Meets Groups 


At CPPCC Committee Meeiing 
SK1011021888 Beijing BEIJING RIBAO in Chinese 
26 Oct 88 p 1 


[Text] The fifth (enlarged) Standing Committee meeting 
of the seventh municipal CPPCC Committee opened on 
25 October. 


The meeting will be held for 3 days. Major purposes of 
the meeting are to study and implement the guidelines of 
the 3d Plenary Session of the 13th CPC Central Com- 
mittee and the 4th (enlarged) plenary session of the 6th 
Beijing Municipal CPC Committee, and to study ways 
for the municipal CPPCC Committee to assist the 
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municipal party committee and government in success- 
fully implementing the CPC Central Committee's policy 
of improving the environment, rectifying the economic 
order, and comprehensively deepening reform. 


Li Ximing, member of the Political Bureau of the CPC 
Central Committee and secretary of the municipal party 
committee, attended the meeting to relay the guidelines 
of the sessions of the party Central Committee and the 
municipal party committee. He said: Reform over the 
past 10 years has brought about great development and 
changes, and yet the problems are many. The policy of 
improving the economic environment, rectifying the 
economic order, and comprehensively deepening reform 
as determined at the 3d plenary session of the | 3th party 
Central Committee is compatible with the actual condi- 
tions. The present central task is to implement this 
policy in a down-to-earth manner. This requires us to 
have firm confidence, clearly understand the situation in 
reform, achieve unity in thinking, arouse spirit, deepen 
— and overcome our difficulties with a positive 
attitude. 


Speaking on our municipality's efforts to improve the 
economic environment, rectify the economic order, keep 
party and government organs clean and honest, and 
combat corrupt phenomena, Li Ximing said: I have the 
determination to enforce the law impartiz!ly, and the 
municipal party commiitee and government also have 
the determination. Meanwhile, it is hoped that everyone 
will participate in the endeavor of improvement and 
rectification. Together with the municipal People’s Con- 
gress Si. Jing Committee and the municipal CPPCC 
Committee, the municipal party committee and govern- 
ment will conduct study, aiid organize people’s deputies, 
CPPCC members, democratic parties, people’s organi- 
zations, and experts in relevant fields to take part in the 
investigations, study, and handling of some problems 
emerging in the endeavor of improvement and rectifica- 
tion. It is hoped that everyone will suggest more ways 
and means. 


Speaking on the seven measures for the improvement 
and rectification recently put forward by the municipal 
party committee, Li Ximing said: To ensure their com- 
prehensive implementation, the municipal government 
has broken down the 7 specific measures into more than 
70 issues, set demands on everyone of them, and ordered 
special personnel to resolve them within a fixed period. 


Li Ximing urged members of the municipal CPPCC 
Committee from various circles and the rious demo- 
Cratic parties to enhance confidence in reform, and exert 
concerted efforts with the municipal party committee 
and government to make the work of improvement and 
rectification a success. He said: The municipal CPPCC 
Committee should further perform its function of 
“political consultation and democratic supervision,” 
and strengthen contacts with the various departments of 
the government. It is hoped that members will say all 
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they know and say it without any reservations during the 
meeting, and actively offer suggestions on the work of 
the municipal party committee and government. 


Bai Jiefu, chairman of the municipal CPPCC Commit- 
tee, presided over the meeting. Vice chairmen Feng 
Mingwei, Wang Daming, Sun Fuling, Zhang Mingyi, Li 
Bokang, Chen Zhongyi, and Gan Ying attended. 


At Art Society Inauguration 
SK 1011084488 Beijing BEIJING RIBAO in Chinese 
30 Oct 88 p 1 


[Text] The Beijing branch of the China calligraphy and 
painting society for the aged was established on 28 
October. 


To enable old comrades to lead a happy, varied, and 
colorful life in their later years after many years of hard 
work, some retired cadres, staff members and workers, 
and old calligraphers and painters who ardently love the 
art of calligraphy and painting established this organiza- 
tion. Wang Xian serves as president. 


Li Ximing, secretary of the municipal party committee, 
attended the inaugural meeting to extend congratula- 
tions. He urged the old friends to contribute to inheriting 
and developing the national culture with their pens. 


Liu Ningyi, president of the China calligraphy and paint- 
ing society for the aged; Wang Zhaohua, chairman of the 
national committee of aging; noted painter Huang 
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Meets Trade Union 29 Oct 
SK 1011084288 Beijing BEIJING RIBAO in Chinese 
30 Oct 88 p 1 


[Text] At 1600 on 29 October, leading persons of the 
municipal party committee and government, including 
Li Ximing, Xu Weicheng, Li Qiyan, Wang Jialiu, Zhang 
Jianmin, Meng Zhiyuan, Li Zhijian, Yuan Liben, Zhang 
Baifa, and Huang Chao, cordially met with members of 
the Beijing delegation to the 11th national trade union 
congress of China at the third conference room of the 
municipal party commiiiee. 


Leading persons of the municipal party committee and 
government heard a report of Shang Baokun, chairman 
of the municipal trade union counci! and leader of the 
Beijing delegation. Comrade Li Ximing told the partic- 
ipants that the | Ith trade union congress had set explicit 
demands on the guiding principles of China’s trade 


Views Trade Unica 
OW0911112588 Beijing XINHUA in English 
1550 GMT 8 Nov 88 
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Beijing 1988 Grain Production Shows Increase 
OW091 1063888 Beijing XINHUA in English 
0918 GMT 7 Nov 88 


[Text] Beijing, November 7 (XINHUA)—Beijing har- 
vested 2.32 million tons of grain this year, an increase of 
$0,000 tons over last year. 


The average harvest per hectare amounted to 7.5 tons, a 
record high, and each Beijing farmer produced 601 
kilograms of grain during the year. That makes 1988 the 


: 


tioned 15.8 million yuan to establish new grain produc- 
tion bases. 

In addition, the city spent 27 million U.S. dollars last 
year on i ing chemical fertilizers for agricultural 
application ing to a municipal official. 

And since 1980, more than 100 agricultural experts have 


been employed by local government to help farmers 
increase their crops. 


Hebei’s Chongzhi at Report-Back 
SK1011 Shijiazhuang HEBE! RIBAO 
in Chinese 30 Oct 88 p 1 


by the province on the morning of 29 October is just like 
the season of October, congratulating the already scored 
achievements and looking forward to the beautiful 
future. [passage omitted] 


At the meeting, Xing Chongzhi, secretary of the provin- 
cial party committee, smiled and said to Provincial Vice 
Governor Wang Zuwu, who was sitting to his right: 
“You should win an award of honor next time.” Wang 
Zuwu laughed and praised the work achievements and 
fighting spirit of the prize-winning units and individuals. 
He also expressed willingness to render great support to 
their work. [passage omitted] 


person called Xu in 
accomplishing something can we increase our fame and 
win the respect of society. In this way, we will not only 
have a position now, but will also have a position in the 
us living in i, our t and 
yy ay py 7 
efforts. He stressed that writers and artists should go to 
the masons, the penction ond the maior wend of selorm: 
have a self-respecting and enterprising spirit; make our 
Hebei's literary and art work flourish; and serve the 


year, Song Shuhua pointed out: In line with the gui 

lines of the State Council's circular, we should the 
tasks of the three fields during this year’s general inspec- 
tion. First, we should resolutely investigate and deal with 


regulations, stabilize market commodity prices, 
guarantee the smooth progress of price and wage reform. 
Third, we should resolutely check all unhealthy trends 


Song Shuhua said: During this > 
should persist in the principle of “giving lenient treat- 
ment to cases which have been uncovered through self- 
inspection, giving strict treatment to cases which have 
been uncovered by the inspection group, seeking truth 
from facts and handling cases neither too lenient nor too 
strict.” Those who have involved in the uncovered 
discipline violation cases and units which have violated 


REGIONAL AFFAIRS 


discipline repeatedly must be fined or given necessary 
sanctions in line with the state stipulations, and those 
who have violated criminal laws must be held responsi- 
ble for their crimes. However, we must also guard against 
the practice of not seeking truth from facts and handling 
cases too strictly. [passage omitted) Song Shuhua said: 
This year, the provincial t will continue to 
dispatch a group of cadres from the various provincial- 
level departments to form work groups and go to various 
localities to help and promote this work. To conduct this 
general inspection, we should mainly rely on the efforts 
of governments at various levels. The inspection of the 
provincial enterprises and public organizations must be 
grasped by the various provincial-level departments. The 
general inspection offices are not temporary organs. The 
general inspection offices at all levels of the province and 
of various prefectures, cities, and counties should serve 
as the government's work organs. In the future, the 
general inspection organs at all levels and the number of 
their personnel must be kept stable. These organs must 
not be abolished, their personnel must not be dismissed, 
and the work must not be suspended. 


Northeast Region 


Jilin To Levy More Taxes, Improve Collection 
5K 1011022688 Changchun Jilin Provincial Service 
in Mandarin 1030 GMT 7 Nov 88 


[Excerpt] The conference of tax bureau chiefs, which 
concluded yesterday (6 November], called on tax depart- 
ments in all localities of the province to seize the current 
favorable opportunity to conscientiously improve the 
tax collection environment, rectify the tax collection 
order, actively and successfully make organization for 
tax collection work, and guarantee that the state-assigned 
100 million-yuan above-quota tax collection task is 
fulfilled. From January to September this year, our 
province's industrial and commercial taxes totaled 2.8 
billion yuan, amounting to 80.9 percent of the annual 
quota, or 78.6 percent if calculated on the basis of the 
state-assigned 100 million-yuan above-quota collection 
task. Judging from this, our task remains arduous. 


Over the past few years, tax departments of our province 
have reformed the tax levy and management system, and 
control over the tax levy and management 
work, thus continuously improving the quality of tax 
levy and management. However, the situation in which 
some enterprises and individual industnal and commer- 
cial households evade taxes, are in arrears with tax 
payment, and refuse to pay taxes still exists, and is very 
serious in some cases. Some localities and departments 
even replace law with their power and words, and 
overstep their authority to grand tax reduction and 
exemption, or to withhold and misuse taxes. This seri- 
ously affects the revenue of the province. Correction of 
such a situation becomes an important content of the 
province's endeavor to improve the economic environ- 
ment, and rectify the economic order. 
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Provincial Vice Governor Gao Wen put forward four 
demands at the conference. First, we should conscien- 


tiously relay and implement the of the 
national conference of tax chiefs, and 
resolutely the assigned 100 million-yuan above- 


tions in force in a realistic manner in line with relevant 
stipulations. Third, leading persons at various levels 
should act as models in enforcing the tax law. From now 
on, no individual or department of the province will be 


form their work, and levy taxes according to law. 


New Oil-Bearing Structure in Bohai Sea 
a Beijing CEI Database in English 
9 Nov 


2 


[Text] Dalian ((EIThe Jingzhou No 9-3-1 oil well 
Liaodong Bay, Bohai Sea, which went into tnal produc- 
tion in October, has gained industria! oil and gas flow 
recently. 


Operated by the Bohai Petroleum Co., the well in the 
Jingzhou 9-3 structure extending an area of 38.5 square 
kilometers, turns out 184 cubic meters of crud oil and 
6,199 cubic meters of natural gas per day. 


Northwest Region 


Gansu Secretary Urges Boosting Grain Output 
HK 1011062388 Lanzhou Gansu Provincial Service 
in Mandarin 0000 GMT 10 Nov 88 


[Excerpts] Having conducted a survey of grain produc- 
tion in Hexi rural areas, provincial party committce 
Secretary Li Ziqi and provincial Governor Jia Zhijie 
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suggested that some measures, such as increasing invest- 
ment, modifying policies, popularizing farming tech- 
niques, and improving service, be adopted next year to 
further raise grain production in the province to break 
the record of this year’s bumper harvest. 


During their stay in Hexi, Li Ziqi and Jia Zhijie consci- 
entiously summed up this year's experience in grain 
production together with party and government leaders 
and comrades of departments from some 
prefectures, cities, and counties. They also discussed 
with them the target for next year and the principal 
measures to boost grain production. They are planning 
to increase the grain output next year by more than 5 
percent over this year. [passage omitted] 


Li Ziqi and Jia Zhijie emphasized: The crux to further 
boost grain production next year lies in the in-depth 
development of rural reform and in the effort to give full 
play to the peasants’ initiative in production by adopting 
appropriate policies and by continuing to consolidate 
and improve the system of contracted responsibilities on 
the household basis with remuneration linked to output. 
At the same time, it is necessary to implement all the 
promulgated policies, to publicize all the measures for 
encouraging grain procurement, and to ensure that all 
the policies are known to the public. All benefits that the 
masses deserve must be awarded. Nobody is allowed to 
cut the benefits promised to the masses, to infringe upon 
their interests, and to take any action that may dampen 
the peasants’ initiative in production. All departments 
concerned must provide effective service to grain grow- 
ers and earnestly assist them in solving actual problems. 


Talking about the role of science and technology in 
promoting grain output, Li Ziqi and Jia Zhijie noted that 
it is necessary to continue to encourage specialists in 
agricultural science to contract for technical and consul- 
tative services. In irngation farming areas, it 1s necessary 
to vigorously popularize the valuable experience of 
Zhangye, Linze, and Gaotai Counties, tap the potential 
of farmland by raising per-unit-area yield, and thus 
ensure steady growth in grain output. 
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Taiwan's Trade Sarplas With U.S. Viewed 
OW101 1050088 Beijing in Mandarin to Taiwan 
0205 GMT 8 Nov 88 


As our listeners and friends well know, this bill, which is 
over 1,000 pages in length, is heavily tainted with trade 
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are 
failed to achieve the expected results. [passage omitted] 
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What is best way to reduce the trade surplus with the 
United States? | think it is opening direct trade with and 
making direct investments in Mainland China. 


Listeners and friends, Taiwan has been a part of China 
since ancient times. Exchanges between the two sides of 
the Taiwan Strait have been well-established and are of 
long standing. Mainland China has precisely the kind of 
natural resources and markets Taiwan wants for its 
current economic t. Taiwan would be the 
first to benefit from direct trade wiih and direct invest- 
ments in Mainland China by Taiwan businessmen. 


Political antagonism and military confrontation between 


However, following 

both sides of the Taiwan Strait in recent years, economic 
contacts have been steadily increasing, and trade is 
continuously expanding. Facts show that such economic 
exchanges meet the needs of both sides. They enable us 
to learn from each other’s strong points to offset each 
other’s weaknesses and mutually improve each other. In 
the final analysis, these economic contacts are profitable 
in that they can bring prosperity to both sides and the 
entire Chinese people as well. 


Ministry Official on Trade With Taiwan 
OW0911010788 Beijing in Mandarin to Taiwan 
0415 GMT 4 Nov 88 


[From the “Motherland Today” Program] 


[Excerpts] Dear listeners: The 64th China Export Prod- 
ucts Trade Fair, which will last | month, ceremoniously 
opened in Guangzhou on | 5 October. As a Central Radio 
Station reporter, | had the honor to visit the trade fair. 


[passage omitted] 


Dear listeners: What interested me most during my visit 
to the fair was naturally the development of trade 
between the two sides of the strait in recent years. For 
this reason, l visited (An Ning), deputy director of the 
Ministry of Foreign Economic Relations and Trade’s 
Taiwan Trade Office, and requested that he brief me on 
the development in recent years. 


Mr An Ning said: The China Export Products Trade Fair 
has served as a bridge to promote economic contacts 
between the Chinese mainland and various countries 
and regions around the world. It will also become a 
bridge to widen economic relations between the two 
sides of the strait. The fair has attracted many business- 
men from Taiwan in recent years who have brought with 
them the deep affection of fellow countrymen and sin- 
cere hopes for developing trade between the mainland 
and Taiwan. This shows that the trend of increasing 
economic contacts between the two sides is unstoppable. 
Developing trade between the mainland and Taiwan in 
order to bring prosperity to the two sides is a long-held 
policy of the motherland’s govern ment. We should make 
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Reactions to U.S. Elections, Bush Victory Issued 


Li, Ye Congratulate President-Elect 
= Taipei CNA in English 1526 GMT 
ov 


ext] Taipei, Nov. 9 (CNA)—Presiden’ Li Teng-hui and 

Yu Kuo-hua sent separate messages to U.S. Vice 

President George Bush Wednesday to him on 
his election as the next president of the United States. 


President Li said in his letter to Bush that “your being 
elected to the highest public office in the United States is 


assure you that we will continue to play a positive role in 
helping the cause of the free world, to which you are so 
admirably to lend your strong and outstanding leader- 


ship,” President Li wrote. 
In his letter to Bush, Premier Yu said that Bush's election 
will undoubtedly further and cooperation 


between the United States and other countries. 


be further strengthened in the years ahead,” Yu said. 


Information Chief Lands Bush 
OW091 1144088 Taipei CNA in English 1415 GMT 
9 Nov 88 


Shaw said that the American people's would be congrat- 
ulated on Bush's victory in the U.S. presidential election. 
Bush was previously director of the Central Intelligence 
Agency, and this enabled him to gain a better under- 
standing of how to maintain international and the U.S. 
national security, he noted. 


TAIW 


* Views ‘Bush Era’ 
OW091 1164988 Taipei CNA in English 1543 GMT 
9 Nov 88 


commentary, titled ‘The Bush Era Begins,’ 
is by the of China in Taipei, if 
used, please do not credit CNA”"—CNA headline] 


[Text] Taipei, Nov. 9 (CNA)—The fat lady has sung, and 
she sang George Bush's tune, the Republican vice pres- 
ident has won the United States presidential election by 
a wide margin and will now ready himself to succeed 
President Ronald Reagan in January | 989. 


In the election of 1988, Bush defeated his Democratic 
rival Michael Dukakis by an unexpectedly large margin. 
In the weeks before November 8th, Bush led by as much 
as eleven points. But in the last day, a few some polls had 
Dukakis catching up, to come within as few as three 
points of Bush—well within the standard five point 


margin of error. 


The election will be remembered as hard fought battle 
that sometimes got ugly. Both candidates were accused 
of resorting to personal attacks too often, instead of 
relying on issues debate. 1988 will also be remembered 
as the year the American people felt they were faced with 
relatively, boring candidates. 


That is not the fault of Bush and Dukakis. The plain 
truth is that Ronald Reagan is a very hard act to follow. 
For eight years now Reagan has captured the imagina- 
tions of not only Americans, but people round the globe. 
Like his policies or not, Reagan has inspired people 
everywhere to be optimistic and hopeful toward such 
noble goals as world peace and prosperity. 


One of Bush's strengths has been his stated commitment to 
Stay the course and maintain the Reagan era record of 
sustained growth. In simple terms, Reagan brought Amer- 
ica back; now the American people have decided that Bush 
can keep her there, at the helm of the free world. 


For Mr. Dukakis, is much honor to be won, despite the 
near landslide outcome of Tuesday's election. He is a 
decent man, a good leader and a fine representative of 
the best America has to offer. 


Industry and Commrce, said that as far as he knew Bush 
a trade 


can administration's trade policy toward the ROC would 
remain basically unchanged. 


Koo, also a member of the Kuomintang’s Central Stand- 
ing Committee, had a long talk with Vice President Bush 
when he visited the White House in 1986. “I was deeply 
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there would be some changes of 
leadership in the Senate. Current majority leader, Robert 
C. Byrd of West Virginia, who was reelected Tuesday, 
will retire from the most influential post in the Senate 
and become chairman of the Appropriations Committee. 


They ali keep very good relations with the ROC. Recently, 
Johnston and Mitchell contacted CCNAA office in Wash- 
ington concerning interests of their constituents. 


Johnston is hoping the Lakewest Plastics Corp. in Tai- 
wan would proceed with its U.S. dollars 300 million 
investment in his home state, while Mitchell tned to 
persuade the ROC Government to sign a contract on 
frigates with BIW, a Maine-based shipyard. The Lakew- 
est investment is still up in the air, but BIW has won the 
contract to help Taiwan develop and build the Perry- 
class frigates. 


Since Senator William Proxmire of Wisconsin will retire 
from the Senate next year, the seat of the chairman of the 
Banking Committee is now open. ing to a Con- 
gressional source, Donald Riegle of Michigan is the most 
likely chairman, while the now ranking Democratic 
member Allan Cranston is not interes.ed in that post. 


As for the Senate Financial Committee, Senator Lloyd 
Bentsen will remain the chairman after losing his bid for 
vice president but won the reelection for the Senate. 


OW0911121888 Taipei CNA in English 0239 GMT 
9 Nov 88 


[Text] Taipei, Nov. 9 (CNA)—Chang Chi-Cheng, gover- 
nor of the Central Bank of China, categorically denied 
Tuesday a rumor that the U.S. Government has 
demanded the Republic of China appreciate the NT 
[new Taiwan] dollar to 23 or 24 againsi . U.S. dollar. 


It was reported that David Laux, chairman of the Amen- 
can Institute in Taiwan (AIT), had recently revealed to a 
Chinese the U.S. desire to further appre- 
crate the NT dollar to that level. Chang, however, said that 


Laux was not responsible for exchange rate issues. 


Chang pointed out that Laux could not make such 
demand nor have U.S. Government ies made a 
similar request. Furthermore, the Central Bank of China 
has not yet received from the U.S. side a request for 
currency talks, Chang said. 


Chang also declined to comment on an appeal by !ocal 
textile industry protestors to restrain the NT dollar's 
appreciation. 


TAIWAN 


Taiwan To Express Intention To Rejoin GATT 
— Taipei CNA in English 1102 GMT 
Nov 


[Text] Taipei, Nov. 8 (CNA)}—The Republic of China 
[ROC] is expected to formally express its intention to 
rejoin the General Agreement on Tariffs and Trade next 


The sources said an ad hoc committee formed to prepare 
for the country’s return to the worid trade organization 


will complete a draft procedural plan in December. 


Concerned government offices, such as the Foreign 
Affairs, Finance, Economics and Communications Min- 
istries and the Council of Agriculture, will deliberate on 
the plan early next year before the government formally 
presents GATT its communication. 


The sources quoted Vice Economics Minister Wang 
Chien-shien as saying earlier that the United States and 
Japan, both important members of GATT, have taken a 
positive attitude toward the ROC’s intention to rejoin 


the organization. 


Board of Foreign Trade ([BOFT] Director General 
Chiang Ping-kun said the plan represents the country s 
first step toward returning to international organiza- 
tions. It is at the same time, Chiang said, a public 
announcement that the ROC is taking a significant move 


toward internationalizing and liberalizing its trade. 


ahead in the country’s effort to regain GATT member- 
ship: the name designation of the country and the policy 

ts that the country must make to be effective 
as a GATT member. 


East Europe Nations’ Bids Allowed for Business 
OW 1011053788 Taipei CNA in English 0419 GMT 
10 Nov 88 


[Text] Taipe?, Nov. 10 (CNA)}—The state-run Central 
Trust of China [CTC] has decided to include seven East 
European covutries on a list of suppliers for interna- 
tional purchases through open biddings when Republic 
of China Government agencies or state-owned enter- 
prises ask it to pe:form international procurement on 
their behalf. 


A CTC official said the institution is making the move 
because the Fxecutive Yuan has approved direct trade 
with Bulgaria, Czechoslovakia, East Germany, Hungary, 
Poland, Romania and Yugoslavia. 


However, the official said, these seven countries will not 
be qualified to bid for supply contracts when the pro- 
curements are limited only to “American and European 
countries” because some procurement projects are 
reserved to non-communist European countries. 
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